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Succestions To YounGc CASHIERS ON THE DoTIES OF THEIR 
PRoFESSION. 


Tue Bankers’ Magazine is an instrument of good. The observation 
of every-day life clearly shows, that, in consequence of disastrous losses 
by bank failures, of sorrow and ruin to friends by the misconduct of 
bank officers, and of wounded feelings by reason of morose and irritable 
cashiers, many persons entertain strong dislike to banks, and to those 
who are connected with them. Such persons, forgetting that incapable, 
unfaithful, and disagreeable agents have been found in all corporations, 
and that bankruptcies and defalcations have occurred in every walk and 
pursuit, affect the sentiment of a celebrated English essayist, and say, 
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that “ nothing truly good can be expected from men who are ever por- 
ing over cash-books and balancing accounts.” 

The Magazine, then, by imparting correct information relative to the 
management of moneyed institutions, and by teaching bank officers that 
prudence, skill, and method are as essential to success as integrity, is 
performing a most valuable service to bankers, and to the whole com- 
munity. It deserves, and should receive, the pecuniary support of every 
bank in the United States. So, too, I venture to say, that not only ex- 
ecutive officers, but presidents and directors, are bound to increase its 
usefulness by contributing to its pages the results of their experience. 

Banking has become a part of the very framework of our system of 
business. It exists, in some form or other, everywhere ; and will con- 
tinue, probably, as long as property shall be bought and sold on credit. 
In all coming time, therefore, we are to have a class of men to deal in 
money, in promissory notes, and foreign and domestic exchange. The 
avocation has ever been honorable, to the last degree responsible, and 
exposed to many and to peculiar temptations. 

recked and ruined bank officers are around us on every hand. The 
world, seemingly more inexorable with our profession than with others, 
deals out its direst maledictions upon those of us who err, and will hardly 
forgive the managers of a broken bank, or the officer whose “ cash is 
short,” even when there is no other guilt than credulity, too easy good- 
nature, or incapacity. ‘To stand upon our defence against unjust accu- 
sations, and to do what we can to diminish the causes of corporate and 
of individual delinquency, are duties which we owe to ourselves and 
to those who are to succeed us. Dispersed, as we are, over a vast 
extent of country, we can only correct public sentiment, and afford 
counsel and admonition to one another ; as well as render our knowledge 
of banking available as common-stock, by means of the work established 
for, and devoted to, our benefit. 

Banks with us, both public and private, differ—as none need to be 
told — in many things from those of England and of Continental Europe. 
It is known, also, that our system is far from being uniform, and that 
essential improvements can be made in it. Hence, whatever the value 
of essays upon foreign banking, papers devoted to our own are far more 
useful to us, regarded as a class; and hence, too, the necessity for a 
free interchange of thought by bankers in different parts of the Union. 

Entertaining these views, I cannot but hope that the Magazine will be 
enriched, from time to time, not only with “ Suggestions to Young 
Cashiers on the Duties of their Profession,” but with articles on the 
subject of American banks and banking generally. 

I pass now to topics immediately connected with the duties of a 
Cashier. The limits indicated do not admit of elaborate reasoning, but 
demand, indeed, that mere suggestions shall be made with the brevity 
of proverbs. I may be permitted, then, to address myself to the young 
officer, directly, and, as it were, personally. 

You are to lead a life so confined, sedentary, and in some respects 
so mechanical, that, unless you observe great care, you will become, in 
the lapse of years, a sort of machine for computing discounts, counting 
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money, writing letters, and keeping books. You are to transact busi- 
ness, and to have constant intercourse, with men of every shade of 
character, of every variety of disposition, and of every degree of in- 
telligence. Your temper is to be tried by interruptions at the most 
unseasonable moments, to attend to the calls of the impatient, or to 
answer the inquiries of the ignorant or inquisitive. You are to be 
tempted to embark in speculations in stocks; to be solicited to allow 
overdrawings and other irregularities by the companions of your social 
hours, and, it may be, by one or more of your own directors ; and you 
are to have the same domestic cares and afflictions, the same personal 
aches and pains, as other men: and yet you are expected to be ever at 
your post, to be ever courteous, to stand fast in your integrity, and to 
seem cheerful, and even happy. In a word, and as Girard said at the 
decease of his old and faithful cashier, “* The bank must go on,” what- 
ever your private griefs, or individual disabilities. Your position is thus 
one of much difficulty, responsibility, and peril ; and you need a knowl- 
edge of the laws of your physical being, the counsel of wise friends, 
strict and daily self-examination, and deep religious principle, to enable 
you to sustain it in health and honor. But be of good cheer ; be a true 
man, and you will overcome every obstacle in the way of a long and 
of a useful life. 

Your duties may be considered under various heads. And first, those 
which are general. Your bank has secrets; and, that they be kept in- 
violable, adopt a rule to speak of its affairs only to persons connected 
with you in its management. 

You should embrace every opportunity to acquire information as to 
the standing of your customers ; and whatever is imparted to you on the 
subject, whether in confidence or otherwise, should be communicated to 
your directors, and to them alone. 

You should become acquainted with the laws relative to banking, and 
especially with those of your own State ; and should be familiar with 
some work which treats of notes and bills, of the liabilities of sureties, 
drawers, and indorsers. I recommend, as the easiest way to obtain, and 
to retain, knowledge in these particulars, that you make a manual, or 
brief digest, with marginal references to the authorities which you con- 
sult. 

If your bank is old enough to have been through “a crisis,” and, if 
you have not served in it as an inferior officer, you have much to learn 
of its past business. Such an institution, for example, has a “ sus- 
pended debt” account, or at best overdue paper secured by mortgage or 
other collateral ; and assets of this description always have a history, 
and sometimes a very intricate, a very perplexing one. But you must 
become master of that history. Directors change every year ; and, in 
a little time, all who were at the “ board ” when this class of paper was 
taken will have vacated their seats; while, then, some are still in the 
direction, make written memoranda of the principal facts. 

Let it be manifest to your associates and stockholders, that you feel 
an interest in every thing which relates to their welfare. To work the 
whole of your capital and of your deposits, to keep both actively em- 
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ployed at all times, and yet to be always able to meet your bills at the 
point of redemption, requires great wisdom; and the most skilful and 
experienced financiers sometimes find themselves at fault, for the mo- 
ment. Still, your duty demands continual experiments to effect this great 
object ; the recollection and correction of your own mistakes of judg- 
ment, as well as a careful eye upon some of your customers, who obtain 
discounts under promises to give your money “ a good circulation.” 

Need I suggest the benefits of a fixed system, and of method, even 
in matters, seemingly, of little consequence. Every body finds — as 
seamen have it—that “‘a stern chase is a long chase.” ‘The business 
of to-day should never be deferred till to-morrow. Answer letters, and 
file papers, at the instant. Remember every thing, if possible ; but, 
trusting to memory in nothing, let your books contain a record of all 
transactions. Allow no outstanding bills against the bank ; and have a 
voucher for the smallest item charged to “‘ expense account.” 

You can be, and you ought to be, ready for an “ examination” by 
the “Commissioners,” or other functionaries of the government, and 
of your own “ board,” without previous notice, and without the slightest 
special preparation. In fine, close your vault, daily, with the reflection, 
that no act has been neglected, and that, if sickness or death should 
occur, “ the bank can go on” with no loss to your family, sureties, or 
stockholders. Do not smile if I add, that your banking-rooms should be 
swept, and your desks and counters be dusted, daily ; that one “ slut- 
hole” is ample for all the twine and waste-paper; and that the ac- 
cumulation of official papers and memorandums in your private drawer 
will cause both you and your associates serious delays, and much incon- 
venience. ; 

Panics and pressures are as certain in banking as storms in winter. 
When either exist, firmness and courage, if not really possessed, must 
be assumed. You are presumed to know the nature and extent of your 
resources under all circumstances, and at periods of general distrust 
especially ; and if the amount of those immediately available are insuf- 
ficient for every possible call upon you, thus advise your directors with- 
out delay. Should there be “a run for specie,” pay your bill-holders 
the kinds of coin they ask for so cheerfully, and with so careless an air, 
that they shall observe no reluctance to part with it, but, on the other 
hand, an apparent joy to be rid of it. 

A knowledge of human character is indispensable. Study it. The 
“* actions, looks, words, and steps” of your customers “ form an alpha- 
bet”; and your “eyes are spectacles to read others’ hearts with.” 
Careful, close, and continued observations will enable you to detect a 
counterfeit man as readily as you now do a counterfeit bank-note. My 
own experience is, that those who change countenance, or the weight 
of the body from one foot to the other, when meeting a full, searching, 
and fixed gaze, are not truthful ; that those who ask for additional ac- 
commodations, prefacing the request with a story divided into acts like 
a drama, are already bankrupt ; and that those who petition in whispers, 
in unnatural tone of voice, in a cant, or a whine, are hypocrites. Some 
years hence, I shall be glad to ascertain how nearly your experience 
accords with mine. 
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You should be courteous and respectful to all. Self-command is a 
great virtue. Indulgence of passion is a great fault. Impertinence and 
stupid ignorance might sometimes be rebuked, were it not for the danger 
of contracting a morose and irritable habit of speaking. There is no 
loss of dignity, or of self-respect, in perfect silence, under the greatest 
provocation, and that, accordingly, is your safest course. The cashier’s 
popularity or unpopularity gives character to a bank. The directors 
are seldom visible, and sometimes unknown, to occasional customers ; 
but their executive officer is an ever present and a known man, and 
should bear in mind the Latin proverb, namely, to “ be cautious what 
he says, when, and to whom.” 

Should you acquire a reputation, you may be solicited to change your 
place ; or, becoming discontented, may seek to do so on your own mo- 
tion. In the former case, you are to consider your directors as your 
friends, and, stating all the facts fairly, obtain their views before taking 
a single step to meet the overture made to you. This is an imperative 
duty ; and performing it in honor, and acting under the advice of wise 
counsellors, you can hardly come to a wrong conclusion. I assume 
here that your bank is sound, and that it is under the direction of com- 
petent and safe men. If unfortunately otherwise, if your reputation be 
at stake, and your directors, or a governing part of them, are ignorant, 
or regardless of the principles of banking, or are “ speculators,” who 
seek their own accommodation, you should retire at once. But upon 
this point I will not dwell, since it is to be hoped that such institutions 
and such men have nearly passed away. 

In the latter case supposed, you may be discontented without. cause. 
I remember to have read a story, in which one of the characters was in 
possession of every thing that heart could ask, but was miserable from 
this very circumstance, or because he wanted —a want. Such persons 
exist in real life. Be not of that unhappy class. Accommodate your- 
self to your condition. Do not seek for happiness in change of place, 
but in change of disposition. ‘ The lazy ox wishes for the trappings 
of the horse, and the steed sighs for the yoke,” is an old saw that has 
not yet lost its meaning. Nor should the topic be dismissed without 
recalling the pithy epitaph composed for the hypochondriac, who quacked 
himself into his grave, —‘“*1 was well ; but by endeavoring to be better 
—am here.” Let the young cashier heed the moral contained in these 
several apt sayings, and remember that care and perplexity exist every- 
where. To smooth and fashion the rough stone of life is a religious 
duty. The change of one’s home involves a change of society, of 
privileges of worship, of schools, of facilities in travelling, of household 
expenses, of access to books, and various other essentials ; and should 
be carefully considered in every aspect before it is actually undertaken. 
And I[ bestow the more attention upon the point, because the propensity 
to remove from one place to another is so common, and because, within 
the circle of my acquaintance, many have been ruined, and but few 
have improved their condition, or increased their happiness, by seeking 
a new abode. In middle age, the experiment is doubly hazardous. 
Take up a full-grown tree, and will it live unless some of the old earth 
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ge with it? Sunder the ties of sympathy and affection ; exchange old 
aces and associations for new ones, and what is the condition of a man ? 

To resume my personal address to the young cashier. You should 
not possess an overweening desire of praise, nor invite commendation. 
Nor should you be intoxicated with your own merits. 

You should never speak of your official acts, except in explanation and 
in self-defence. In all pleasantry, I will add, that, in old age, you may 
tell the son who succeeds you what you were in your youth ; but, now, 
be content with the quiet appreciation of others. Delicate attentions 
and marks of respect are the surest and best manifestations of regard, 
and if you have these, do not pine in discontent or discouragement. 

In your official intercourse with the president and directors, observe 
great deference ; and at the “ board” it may be proper to address the 
former by his title. E 

Never speak of the real or supposed faults of character of a director 
in the social circle, nor bear tales or remarks from one director to an- 
other. Whatever your preferences, likes, and dislikes, — and you will 
probably have both,— your conduct should be uniformly respectful to 
all. Whenever your opinion is asked, or given without solicitation, state 
your views modestly, and in a conversational tone of voice. Should 
the “ board” differ from you in judgment, and decide contrary to your 
convictions, betray no feeling, but promptly and cheerfully execute their 
vote. 

Frequent communications with the directors, relative to the general 
concerns of the bank and to your own particular duties, will be of essen- 
tial service ; since they will thus obtain a knowledge of details, and you 
will have the benefit of their reflections and suggestions. ‘+ Confer- 
ence,” says the wise Lord Bacon, * maketh a ready man.” 

Your style of living is a matter of momentous consequence ; and, 
possibly, the hinge on which your final destiny will turn. Not only live 
within your income, but so regulate your expenses that, unavoidable 
misfortunes or sickness excepted, you shall be sure to save, at least, a 
quarter part of your salary, as a fund for old age; unless, indeed, your 
patrimonial estate be ample for such a purpose. But, whatever be your 
receipts or expectations from other sources, do not allow your expendi- 
tures to exceed your personal earnings. Be this the great economic 
maxim of your life. 

Economy is the parent of honesty, of freedom, and of mental ease 
and quiet. Poverty can never enter your abode, if content with satisfy- 
ing your real wants ; while you will never enjoy independence, if you 
live in accordance with the world’s caprice. If you possess an inordi- 
nate craving for great wealth, or a desire to indulge in luxuries and 
amusements such as men of fortune alone can afford, you have mis- 
taken your profession, and should abandon it. For your life, if you 
remain in it, will be a perpetual struggle against your natural inclina- 
tions ; and the danger is, that, finally yielding to them, you will involve 
yourself in irretrievable woe. 

The road to disgrace is short. Persons who have traced the footsteps 
of more ‘than one unhappy bank officer that has trodden it, have found 
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that Exrravacance and Deratcation were but a few strides apart. A 
sensual man is disqualified, by his very physical organization, for any 
office in the executive department of a bank ; and ought no more to be 
there than in a pulpit. I make the remark considerately,—for good 
reasons, — and not to round out a period. 

“* Speculation in stocks” is another fruitful source of ruin, and I can- 
not forbear a word of admonition. The careful investment of your 
earnings or patrimony, and a similar service for friends and customers, 
define, in my judgment, the general limits of your operations in the 
stock-market. ‘To say nothing of the hopes and fears consequent upon 
the adventures of a dealer, and nothing of their influence upon your 
mind and temper, — already sufficiently tasked, I may ask, in all 
seriousness, What assurance have you, what assurance can you have, 
that your virtue will resist the temptations sure to beset you? Once 
embarked and afloat on the stock exchange, either alone or with part- 
ners, you cannot move without means; and who shall answer for the 
money intrusted to your care? Who shall answer that you will not 
“‘ borrow ” from your vault, — as others have done, — feeling sure that 
you can “return” the sum you need “ in a few days, with interest ” ? 
At the outset you will not “risk much”; you desire only “to gain 
something to add to a moderate salary.” But encouraged, at length, by 
your own success in small operations, or excited by the real or reported 
good-fortune of those around you, the resolution may be formed to win 
a competence at a single cast of the die: YoU LOSE, AND ARE RUINED! 
Be warned, [ entreat, in time. No bank officer—in charity-we may 
believe — ever meant to be a defaulter: no one, at the beginning of an 
irregular course, thought defalcation and disgrace possible. Yet, alas 
for the many victims of self-deception! alas for the self-confident, and 
for those who neglected the great duty of self-examination! Most af- 
fectionately and earnestly do | charge you, as you value your peace, as 
you would save your integrity, as you would not be driven forth, a 
broken and shunned man, to resist every seduction of avarice from 
within, and every solicitation of companions from without. No matter 
what pretence or excuse a stifled conscience may allow you to frame, 
the cash in your vault is not your cash, and you touch it for your private 
benefit or relief even as a robber, and at the peril of your soul ! 

A single warning more, and I pass to less painful topics of discourse. 
Allow no customer to overdraw his account upon your own responsibili- 
ty, or without the express sanction and authority of directors. The 
habit is a bad one, every way, under any circumstances ; and I wish it 
could come to an end at once, everywhere, and for ever. But if it be 
permitted, in particular cases, in your bank, have neither part nor lot in 
the matter, save to execute a positive order. Discourage the practice in 
every possible manner, and if fortunate enough to put an end to it, you 
will deserve the praise of every correct banker in the country. At your 
post, and in bank hours, you are to have no friends to indulge with 
favors, no enemies to punish with refusals. Then and there, all men 
should be alike to you. The motto of the Magazine should be yours, 
without reservation or condition. In fine, perform no act that you would 
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emit in the presence of the full ‘ board,” or in that of the sureties on 
your official bond. This rule will carry you safely through every dif- 
ficulty and every temptation. 

Pardon me if I now suggest the importance of maintaining a reputa- 
tion for strict, exact veracity. An aged judge is said to have remarked, 
ironically, that “ half the cases he had tried on the bench arose from 
‘ good understanding ’ between the parties” ; and by this he meant, that 
half-made bargains and agreements lead to disagreement and litigation. 
Avoid misunderstandings from this source. Many, indeed most, of your 
transactions, will be upon verbal contracts. But you may use words so 
terse, so precise, that misconception will be hardly possible. 

The honor of a cashier and the honor of a woman are alike. Sus- 
picion of either in the public mind is as fatal to reputation as convicted 
guilt. Stand by, stand for, your honor, then, against all comers, and to 
the last. Preserve your own respect, though you be fed by the hand of 
public or of private charity. Napoleon, at the hour of his downfall, de- 
posited the remains * of his fortune with Laffitte, and refused an offered 
and customary certificate, saying, “1 know you: I hold you to be an 
honest man.” The Paris banker, in the course of events, became a 
cabinet minister; but such a testimonial to his probity from a man 
whose estimate of human virtue was too low to be just, and who, at the 
moment he uttered it, was, as he imagined, the victim of faithlessness 
and treachery, will be remembered when the records of his political 
honors are torn and scattered. But yet, any man in his own circle 
may, if he will, have it said of him, —*1 know you: I HoLp you To 
BE,AN HONEST MAN.” My young friend, — now starting upon a banker’s 
career, — burn these words deep into your memory ! 

As in some things there are marked distinctions between banks in 
different sections of the country, and between country and city banks in 
the same State, and corresponding differences in the duties of a cashier, 
it is obvious that no series of “* Suggestions ” can be alike applicable to 
all. But I may still hope that the young and inexperienced officer will 
not fail to find some useful hints in the preceding remarks, whatever his 
particular position or special charge. 

And, while this may be so, the country cashier may yet need cautions 
and recommendations adapted to his peculiar official and social rela- 
tions. Such, then, as I deem the most important, I shall briefly and 
respectfully offer. First, as it sometimes happens that the person se- 
lected for the executive department has had little or no experience in 
banking, and is to be connected with directors whose knowledge is as 
limited as his own, the duty of consulting well-informed officers of city 
banks is manifest. The country cashier is often alone. Without pay- 
ing or receiving tellers, book-keeper, or discount or collection clerks, 
but invested with the functions of all, skill, system, and an economical 
use of time are indispensable to success. I have known gentlemen who, 
though possessing quick and clear perceptions, and almost every other 
natural endowment, were still, at the time of their election, incapable of 
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opening, or of properly keeping, a single bank-book. Some of these, 
remarkably cautious in their habits of business, and profiting by mishaps, 
escaped serious losses, and, in the end, became accomplished officers ; 
while others, more sanguine in temperament, more self-confident, and 
unwilling to seem novices, involved themselves in difficulties which 
caused them much mental disquietude and pecuniary embarrassment. 
Now, it is apparent at a glance that both classes, had they started right, 
might have avoided a great deal of painful experience. 

I commend to you, therefore, if not bred to banking, the sources of 
information which are open to you, and to all who desire to increase 
their knowledge. Accuracy in the count of money is the first, accuracy 
in the keeping of accounts is the second qualification in a country 
cashier ; and, while you may acquire the first by practice, you may go 
wrong with your records all your life. 

A small bank should be conducted on a plan as systematic and as 
regular as a large one. Experience has shown, I think, that bank ac- 
counts should be kept in “ double entry,” and that each department of 
bank business requires a separate book. Thus, in an institution with a 
capital of only fifty thousand dollars, I consider that a general and a 
deposit leger, that books for cash, deposits, discounts, credits, collections, 
and trial balances, are as essential as in one of a million of dollars. And 
the same remark is true of stockholders and directors’ records, of a 
book to show the state of the bank, and of another to exhibit the paper 
to mature in any given week. 

The general and the deposit leger may be one; the former occu- 
pying some seventy-five or one hundred pages, and embracing accounts 
with things, the latter with persons. The cash should be settled daily 
at the close of business, when, also, a trial balance should be taken of 
the general-leger postings. On the last business day of the month, the 
depositors’ accounts should be adjusted, and the balance of each be trans- 
ferred to the trial-balance book to ascertain whether the deposit leger 
has been correctly posted. The daily settlement of the cash —neg- 
lected in some country banks, unless the reform has been very recent — 
need occupy but a few minutes, since a vault-book, accurately kept, 
leaves for actual count the cash in drawer only. ‘ Memorandum 
checks,” and similar vouchers,— to say nothing of the grave conse- 
quences which sometimes result from their use — are great pests in a 
cashier’s drawer, and should not be allowed there, except in the most 
urgent cases. Some cashiers keep “ ragged bills,” never intended to 
be reissued, in vault for months, and even years; but the practice is 
attended with obvious risk and inconvenience, and should not exist. 

As already intimated in another connection, your directors, however 
worthy and respectable as citizens and gentlemen, may be poorly versed 
in the science of banking, and may not, at first, appreciate the force 
and the reason of the rules which you deem necessary to adopt, in 
transactions with them and with others. But evince no impatience. I 
assume that a majority of any and of every “ board” are men of 
honor, and mean to do right; and that, in explanations and conversa- 
tions with yours, you have but to calmly point out the evils likely to 
arise from a course opposite to that which you insist upon, to obtain their 
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approbation. Yet you yourself should be well assured that these rules 
are consonant to law, or are such as are imposed in well-regulated banks, 
or such as, in your peculiar position and relations, are imperatively de- 
manded. 

It is possible that your predecessor allowed improper indulgences to 
a particular director, or had favorites among your customers, and that 
you will feel constrained to put an end to these and to similar irregulari- 
ties. To accomplish this, in harmony, will require all the wisdom and 
good-nature that you can command. It is possible, too, that overtures 
may be made to you to grant favors inconsistent with your duty ; but, 
as such cases will arise from thoughtlessness or ignorance, as often as 
from unworthy motives, you should be silent, except when corrupt in- 
tentions are too apparent to be mistaken, or the importunities of the same 
person become so frequent as to be troublesome. 

The customers of a country bank, unlike the merchants of large and 
busy cities, expect of the cashier some inquiries about their families, and 
remarks upon the news of the day, upon the crops, the weather, and 
other matters of personal or local interest. ‘To a reasonable extent this 
expectation should be gratified. But discussions across your counter 
en topics of sectarian theology and party politics are to be avoided, — 
entirely avoided. Nor, if you hear, should you reply to, or take part in, 
tales of scandal and neighborhood gossip. Polite to all, sociable to a 
degree not to interfere with your duties, inviting and giving friendly 
greetings, your deportment is yet to be dignified, and such as becomes 
a well-bred gentleman. 

You will transact business with persons who cannot even write a note 
of hand in proper form ; with those who cannot be made to acknowledge 
the necessity of a notice to an indorser ; and with those who will per- 
tinaciously insist upon having their own way, whatever your reasoning 
er objections to the contrary. Teach the ignorant, without giving them 
pain ; be firm with the self-willed, without evincing impatience or anger ; 
for the smart of a sharp word, or of a proud toss of the head, is some- 
times felt for years. ‘* Contempt,” says an Eastern proverb, “ will 
penetrate the shell of a tortoise”; be sure to remember, that it will 
pierce deeper than the epidermis of a fellow-man. 

To require, and to insist upon, regular bank hours will occasion some 
difficulty in some places. People whose business at banks is rare seem 
to forget that a cashier, like other men, has a love of fresh air, or that 
he needs exercise and relaxation; and thus cannot or will not under- 
stand why he is not ready to accommodate them early in the morning, 
and late in the evening. These persons seek him in his moments of 
rest and recreation, ask him to receive money at his house, or in the 
village stores, and complain if he refuses so reasonable requests. You 
will be unjust to yourself if you submit to these, or to similar demands. 
The intervals between bank hours are yours by positive contract, and 
by the very necessities of your physical and mental being. Do not per- 
mit inroads upon them, save in extraordinary exigencies; in these, 
leave your bed even, to serve a customer. Still, as loose and unsafe 
habits may have been encouraged by your predecessor, or countenanced 
by directors, measures of reform will be odious, unless gradual. Under 
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kind and considerate treatment your laggards may become punctual, 
and untimely requests to open your vault entirely cease. 

A single “ suggestion”? more. The private and social relations of a 
country cashier are of consequence, and ought not to be overlooked. 
And, first, a salary officer, under ordinary circumstances, needs not to 
be in debt for his personal or family expenses ; and, as cash payments 
are sure to show whether he is “living beyond his means,” may I not 
commend the safe rule of “ paying as you go” ? 

Again, may I not be allowed to suggest the duty of constant attend- 
ance at church, even though you cannot worship with persons of your 
own faith ; and also of manifesting an interest in schools, public lec- 
tures, lyceums, and other means employed to promote the welfare of 
society. The community in which you live have a claim upon you, not 
only for an exemplary life, but for contributions of money in proportion 
to your ability, to aid in the maintenance of the religious, literary, and 
benevolent associations established among them. 

To conclude. Should it be thought that I might have omitted the dis- 
cussion of some topics, and have treated others with greater brevity, I 
submit, with deference, that I have endeavored to be a careful observer. 
More than twenty-five years have elapsed since the commencement of 
my connection with banks and banking ; and, as I now look back and 
recall the facts elicited by judicial inquiry, and the facts embraced in 
other well-authenticated accounts which relate to bank officers who have 
fallen, never again to rise, or whose lives have been saddened and em- 
barrassed by want of firmness in resisting the allurements of pleasure, 
or the solicitations of the companions of their social hours, — by an over- 
weening self-confidence, — by too great faith in others ; as, too, I remem- 
ber the complaints against another class, who, though without a moral 
stain, have still injured themselves and the institutions with which they 
are concerned by churlishness and irritability ;— I find no cautions and 
admonitions to omit, no recommendations that may not, I think, assist 
in forming the character of the officer for whom these suggestions are 
intended. 

A single word more. Many of the cashiers whose private virtues and 
professional ability adorn the annals of banking in the United States, re- 
ceive salaries nearly equal to the emoluments of cabinet ministers, or 
military officers of the highest rank, and are intrusted with powers so 
ample, that they seem to be private bankers, wielding their own capital. 
These gentlemen have attained the crowning honors of their profession. 
Let the “ young cashier” aim to reach the same eminence among men, 
and among bankers. Let him remember, that, whatever the influence 
of friends at the outset of his career, his position in the maturity of his 
years must, in the very nature of things, depend upon himself, upon his 
Re, YE: his courage, and his probity. 

have here spoken to him as to my only son, and take my leave, in 
the earnest hope that, in the labors of some one of his seniors, communi- 
cated to the Magazine upon the invitation which, perhaps, I have unwise- 
ly accepted, he will be sure to find a path marked out for him which 
will lead him to the rewards of a well-spent life. 
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LIFE INSURANCE IN NEW YORK. 


We published in our June No. the new law of the State of New York in reference to life insurance. 
This law requires a deposit of stocks, bonds, or mortgages with the Comptroller of the State, to the 
amount of ¢ 100,000, by every life insurance company doing business in that State, including all agen- 
cies. The law requires that “the Comptroller shail hold said stocks, bonds, and mortgages, as secu- 
rity for policy-holders in said companies.’’ 

We think that no well-managed company can object to the new law as partial in its operation. It is 
obviously intended for the general good, and can produce no harm. It would be a wise policy for every 
State w adopt with regard to its own institutions ; and then there would be no necessity four New York 
to apply it to foreign companies. Life insurance premiums should remain a sacred fund for the benefit 
of policy-holders, and the safeguard of the law would seem to be necessary to protect the community 
against companies established, or doing business, without adequate capital. The following remarks 
are taken from a communication to the Chicago Tribune ; but when the writer finds that the law is 
for the benefit of adi policy-holders of a company, the force of his vbjections is removed. — Ep. B. M. 


“ In regard to the law of the State of New York relative to Life In- 
surance Companies, I desire to say a word and compare notes with you. 
The novel and extraordinary requirements of that law may be expedient 
and necessary in reference to their own companies, to inspire public con- 
fidence, and probably the legislature thought it necessary to “ protect 
her citizens” by some stringent legal enactments from the financial 
operations peculiar to the Empire City (for all her life insurance com- 
panies are located in Massachusetts) ; but does that prove that the insti- 
tutions of other States require from them the same legislation and restric- 
tions? Do you wish it understood that Connecticut and Massachusetts 
do not exercise proper vigilance and care over their institutions, but 
leave them to the custody and watchfulness of the New York legislature? 
When there are indications of mismanagement and “ sleight-o’-hand 
games ” manifested in their institutions, those States will not ask the as- 
sistance of New York to protect the public against “ stock-jobbers and 
speculators.” But when the interference of the legislatures of those 
States is required, I trust they will exercise the honesty and magnanim- 
ity to extend their protection to the whole public, the citizens of Illinois 
as well as those of their own States. How is it with the law of New 
York, you so commend and seem to approve? What protection against 
the financiering of Wall Street “ stock-jobbers and speculators” does 
that law afford to a policy-holder residing in Illinois, Michigan, or Ohio? 
Let us see what magnanimity and generosity the legislature of New 
York has exhibited, in guarding the citizens of the West who may be 
lured by this specious legislation to take policies in their life insurance 
companies. 

**'The law to which you allude and attach importance as security to 
policy-holders in this vicinity, requires that the life insurance com- 
panies of the State of New York, and all other companies doing business 
in that State, deposit securities (of a specified kind) to the amount of 
one hundred thousand dollars, with the Comptroller of that State, for 
the exclusive benefit and security of the policy-holders residing in that 
State. Although this is not the precise letter or phraseology of the law, 
it is the exact construction of it, as given by the Attorney-General and 
Comptroller ; and is to be administered by them agreeably to that con- 
struction.” 
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CHAPTER IV. 
FOUNDATION OF THE BANK OF ENGLAND. 


Origin of the Bank of England.— Debates in Parliament respecting the Bank. — Act for 
establishing the Bank passed 1694. — Directors chosen. — Commence active Operations at 
Grocers’ Hall in the Poultry. — Petition to the House of Commons to dissolve the Bank re- 
jected. — Difficulties of the infant Bank. — Advertise for Customers. — Issue Sealed Bills 
bearing Interest. —Obtain the exclusive Privilege of Banking in 1708. — First Issue o 
Bank Post Bills. — Singular Trial respecting a Bank-Note.— First Execution for 
Forgery of Bank-Notes, 1758. — A Military Force first sent to guard the Bank. — 
claimed Dividends the Subject of Dispute between the Government and the Bank. — Settle- 
ment of the Question. — First Issue of Five-Pound Notes. — Difficulties of the Bank in 
1795. — Alarming State of their Affairs. —Order in Council authoriziny the Bank to re- 
fuse Gold for its Notes. — Issue of One and Two Pound Notes. — Report on the Affairs 
of the Bank. — Proposals for a new Bank.—The Bank contribute £ 200,000 towards the 
Expenses of the War. 


Our previous chapters have treated of banking in its infancy; we 
have now to detail events relating to one of the most important banking 
institutions that exists in any part of the world; and the history of bank- 
ing furnishes no example that can at all be compared with it for the’ 
range and multiplicity of its transactions, and for the vast influence it 
possesses over public and national affairs. 

Most of the printed proposals for public banks in England during the 
seventeenth century seem to have had that of Amsterdam principally 
in view ; but it is doubtful whether one exactly after that model would 
have been suitable for England; what was wanted was, a bank having 
circulating notes and bills, but without the hazard of bankruptcy. 

Considerable difficulties were experienced by the government in 1691 
in raising the annual supplies for the support of the war with France, 
when William Paterson, a merchant from Scotland, laid a scheme be- 
fore the ministry for the formation of a public joint-stock bank. 

A very curious account of the origin of the Bank is to be found in a 
pamphlet, printed in 1717, called ‘“* The Conferences on the Public 
Debts, by the Wednesday’s Club in Friday Street.” The discussions 
among the members of this society excited considerable public attention ; 
both Paterson and Godfrey, the promoters of the scheme for a bank, be- 
longed to this club, the ‘members of which presented a petition to King 
William, setting forth, among other things, the great advantages of a 
public bank ; but at that time their proposal was received with sus- 

icion. 
. Paterson anticipated that the government would readily incorporate, 
with certain powers and privileges, such parties as would advance a con- 
siderable sum of money by way of loan to meet the public exigencies, 
Yet, as he himself relates in the account of his transactions in relation 
to the Bank of England and the Orphans’ Fund, printed in 1695, “ he 
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found it much more difficult to get it consented to by the Privy Council, 
in order to be brought into Parliament, than he had at first appre- 
hended.” 

Long debates were held in the Privy Council, Queen Mary being pres- 
ent. Many were of opinion that a bank would not answer, as they 
were only to have eight per cent. on the capital advanced ; this was not 
to be wondered at, inasmuch as the government had been paying inter- 
est in anticipation of the public revenue, varying from 20 to 40 per 
cent. 

Through the interest of Michael Godfrey and other friends of the proj- 
ect, forty merchants subscribed five hundred thousand pounds towards 
the sum of one million two hundred thousand pounds, to be lent to the 
government at eight per cent. interest, in consideration of the subscrib- 
ers being incorporated as a bank. 

When the plan had been properly adjusted in the cabinet, and a ma- 
jority secured for it in the House of Commons by the influence of Mon- 
tague, the Chancellor of the Exchequer (who seems to have taken great 
interest in the success of the measure), it was introduced to the House. 

Its advocates expatiated on the national advantages that would accrue 
from such a corporation. They said “ it would rescue the nation out of 
the hands of extortioners and usurers, lower interest, raise the value of 
land, revive and expand public credit, extend circulation, consequently 
improve commerce, facilitate the annual supplies, and connect the peo- 

‘ple more closely with the government.” * 

The project was violently opposed by a strong party, who affirmed 
that “ it would become a monopoly and engross the whole money of 
the kingdom ; that, as it must infallibly be subservient to the govern- 
ment views, it might be applied to the worst purposes of arbitrary 
power; that, instead of assisting, it would weaken commerce, by tempt- 
ing people to withdraw their money from trade and employ it in stock- 
jobbing ; that it would produce a swarm of brokers and jobbers to prey 
upon their fellow-creatures, encourage fraud and gaming, and further 
corrupt the morals of the nation.” 

The moneyed men also opposed it, lest it should diminish, as it very 
soon after did, their exorbitant gains from the public distresses. 

On the 14th of April, 1694, the House of Commons, in a committee 
of the whole house, proceeded to the consideration of the establishing 
of a public bank. One of the objections to the bill was, that “ it did 
not contain a clause compelling the bank to make a report on oath to 
the Barons of the Exchequer of the yearly sums borrowed and lent by 
the corporation.” The bill was ultimately passed; and on the 25th of 
April, 1694, King William went in state to the House of Lords, and 
gave the royal assent in the usual form. 

The *“ London Gazette ” of the 7th of June, 1694, contains a notice 
appointing commissioners to receive subscriptions for the new bank, to- 
gether with a schedule containing a draft of the charter, which commis- 
sion and draft of a charter were signed by the queen. Another notice 





* See “ Macpherson’s Annals of Commerce,” Vol. III. p. 660. 
40 





Establishment of the Bank of England. 519 


appears in the “ Gazette,” that “‘ the commissioners would meet at 
Mercers’ Hall, Cheapside, for the purpose of receiving subscriptions for 
the Bank of England.” 

Such was the favorable reception this scheme met with from the pub- 
lic, that, in ten days, the whole sum of one million two hundred thousand 
pounds was subscribed ; and on the 5th of July, 1694, a notice appears in 
the “ Gazette,” announcing that a meeting would be held at Mercers’ 
Hall, on the 10th of July, at eight o’clock in the morning, of all per- 
sons who had five hundred pounds or more interest in the subscribed 
capital of the bank, to take the following oath: “I, A. B., do swear 
that the sum of five hundred pounds by me subscribed, or the sum of 
five hundred pounds at least by me subscribed, is my own proper 
money for my own use and in my own right, and not in trust for any 
other person whatsoever.” After taking the oath, each person was to 

ive in writing, rolled up, the names of two of the subscribers as they 
should think fit, the one to be the Governor and the other the Deputy 
Governor of the corporation of the Bank of England. And a further 
meeting was held on Wednesday, the 11th of July, for the purpose of 
choosing twenty-four other of the subscribers to be Directors of the said 
corporation. 

Many of the subscribers having neglected to pay up the full amount 
of their subscriptions, the following notice appeared in the ‘ Gazette ” 
of the 17th September, 1694 : — 


“The Court of Directors of the Bank of England, in pursuance of the power to 
them given, have directed and appointed that the second fourth part of the money 
subscribed be paid to their cashiers at Mercers’ Hall, in Cheapside, London, on or be- 
fore the 25th day of September instant, of which all persons concerned are desired to 
take notice, to prevent incurring the forfeiture provided by the act of Parliament, in 
case the same be not paid into the Exchequer on or before the Ist of October next.” 


The subscribers met on Friday, the 28th of September, for the purpose 
of settling by-laws for the government of the corporation, and fixing on 
a house or place of business, when it was agreed that the Bank should 
commence its operations at Grocers’ Hall, in the Poultry ; and on the 
lst of November they gave notice, that, after the lst of January, 1695, 
they would lend money on mortgage and real securities after the rate 
of five per cent. per annum. 

The charter of the Bank of England enumerates, at some length, the 
fundamental principles of the corporation ; and displays, in the manner 
in which it is drawn up, a considerable extent of knowledge of com- 
mercial affairs. Instead, however, of obtaining exclusive privileges of 
trading, which a century before would have been an object of ambition 
with a society of merchants, the bank was restricted to the dealing in 
bills of exchange and in gold and silver. It was prohibited from taking 
part in any mercantile concern ; but it was authorized to make advances, 
like the banks at Amsterdam and Hamburg, on the security of mer- 
chandise lodged with it or pledged to it by written documents. The latter 
description of business, it was thought, would form a principal source of 
profit. 

On the Ist of January, 1695, the Bank commenced active operations 
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at Grocers’ Hall, in the Poultry ; and on the 11th of February the fol- 
lowing advertisement appeared in the “ London Gazette ” : — 


“The Court of Directors of the Bank of England hereby give notice, that they 
have empowered their cashiers, Mr. Thomas Speed, Mr. Robert Hedges, and Mr. 
Thomas Madolees, or any one of them, and no other, to give notes on behalf of the 
Governor and Company of the Bank of England, either for payment of money or 
bills, for which they are to be accountable.” 


On the 19th of January, 1695, a petition from several merchants and 
traders of the city of London, on behalf of themselves and others, was 
presented to the House of Commons, setting forth, “* That by an act 
made the last session of this Parliament, for granting to their Majesties a 
duty upon the tonnage of ships, &c., and by virtue of their Majesties’ 
letters patent in pursuance of the said act, a corporation of the Govern- 
or and Company of the Bank of England is established to receive and 
manage the sum of £ 1,200,000; which said bank, as the same is and 
may be managed, is ruinous and destructive to trade in general, injuri- 
ous to his Majesty’s revenues, prejudicial to the lands and manufactures 
of this nation, and is only a private advantage to the said corporation.” 

This petition was taken into consideration on Tuesday, the 22d of 
January, 1694-5, when the petitioners, together with the Governor 
and Directors of the Bank, attended the House, and were informed that 
their petition could not be received. This decision of the House of 
Commons was considered conclusive as to the degree of protection 
which the Bank might calculate upon receiving from the government; 
but it had the effect of causing the publication of sharp and bitter ani- 
madversions upon its management, and of the retirement of several of 
the directors. 

None of the notes issued by the Bank at this time were under twenty 
pounds ; and from this period the Bank commenced discounting mer- 
cantile bills of exchange. The rate of discount charged fluctuated at 
first, but was usually between 4} and 6 per cent. A distinction was at 
first made in this respect in favor of persons who used the Bank for pur- 
poses of deposit; for such persons inland bills were discounted at 44, 
and foreign bills at 3 per cent., while to all other persons the rate was 6 
per cent. upon both descriptions of bills. 

Although the Bank advertised in the “ Gazette” of the 6th of May, 
1695, that they would advance money on pawns, loans on goods were 
seldom applied for ; and indeed the corporation appear to have made 
little use of this part of their privileges, confining their operations ex- 
clusively to banking, including therein the dealing in bullion of gold and 
silver, the receiving of deposits, the discounting of bills of exchange, 
the advances of money to the public on the faith of acts of Parliament, 
and the circulation of their own sealed bills, which bore interest, and of 
their cash notes, which bore no interest. 

So early as the 15th of August, 1695, the bank called in their “ mar- 

led notes,” some having been forged. The infant Bank encountered 

serious difficulties in 1696 and 1697, partly owing to the decree passed 

by Lord Chancellor Somers, reversing the decision of the judges in 

favor of the bankers whose money had been seized by Charles the Sec- 
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ond. ‘This refusal to acknowledge a debt which James the Second had 
recognized, increased the opposition to the financial measures of the 
government. The seizure of the money in the Mint by Charles the 
First was denounced as a robbery, and the stoppage of payment by his 
son was stigmatized as swindling, in the uncourteous language of the 
PuRITANS. 

Another cause of difficulty arose from the Bank having taken in ex- 
change for their notes the clipped and otherwise diminished silver money 
at the legal or par value by tale, and guineas at 30s. each ; for which 
they issued notes payable on demand, before having received from the 
Mint a sufficient quantity of the new silver coin for answering the daily 
demands on them; so that their notes fell to a discount of seventeen to 
twenty per cent.; and it was no uncommon thing for a trader to pur- 
chase bank-notes at the reduced value, and pay his debts with them to 
the full amount they represented. 

The avenues of the Bank were no longer frequented by men solicit- 
ous, as in 1695, for notes, even at a premium, in exchange for coin 
alarmingly depreciated ; but were now eagerly crowded by those who 
were anxious to get the standard coin in return for their notes. The di- 
rectors of the Bank spared no exertion to correct this state of things ; 
they made two separate calls of twenty per cent. on their capital, which 
had not been called in from the proprietors ; this was the means of with- 
drawing from circulation notes amounting to £ 480,000. 

The floating debts of the government, which were then sometimes 
called exchequer tallies, were thrown into the market, till the extent of 
the discount made it ruinous to part with them, and money was borrowed 
at an interest of six or seven per cent. on sealed bills, to a great amount, 
in exchange for cash notes. 

The Parliament at last took the distressed state of the Bank into con- 
sideration, and permitted them to increase their capital by new subscrip- 
tions ; but it was stipulated that the old capital of £ 1,200,000 should be 
first paid up. Doctor D’Avenant, in his discourse on the public revenue 
and trade of England, says: ‘This second Bank subscription, being 
founded upon Parliamentary security for making good the deficient tal- 
lies, was formed by receiving those tallies at par, for which the owners 
had only given 50 to 60 per cent.” 

The same author, in page 265, remarks, that it ‘* would be for the 
greatest good of trade, if the Bank of England were restricted by law 
from allowing interest on running cash, as was the case at this time ; for 
the ease of having three or four per cent. without trouble or hazard 
must be a continued bar to industry.” 

The Bank did not require any legislative interference to restrain 
them from allowing interest on deposits ; they were too glad to discon- 
tinue the practice, not for the reasons assigned by the learned doctor, but 
because it would augment their profits ; and we cannot trace that they 
have, at any time since, renewed the practice. 

On the 4th of December, 1696, the Governor and Directors of the 
Bank attended at the bar of the House of Commons, by order of the 
House, and presented to the House a statement of their affairs, as follows 

44* 43 





522 Lawson’s History of Banking. 


(see Journals of the House of Commons for December, 1696, for further 
particulars of the affairs of the Bank): — 


Dr. £ 
To sundry persons for sealed bank bills standing out, : : - 893,800 
To “ on notes for running cash, . : . ° ‘ 764,196 
To moneys borrowed in Holland, , ° ° - 800,000 
To interest due on bank bills standing out, . ° . 17,876 
To balance, ‘ . :. ° ° + 125,315 


Total liabilities, . ° ° ° S ° - £2,101,187 


Cr. £ 
By tallies in several Parliamentary funds, _ . - 1,784,576 
By one half-year’s deficiency of the fund of £100, 000 per annum, - 50,000 
* By mortgages, pawns, securities, and cash, . : . : . 266,610 17 


Total means, ° ° - ° ° ° - £2,101,187 13 
London, November 10, 1696. 


Examined by order of the Court of Directors, 
Per Toomas Mercer. 


Among other devices to put off the payment of their notes, the Bank 
advertised in the ‘ Gazette” as follows: ‘That such who think it fit 
for their convenience to keep an account in a book with the Bank, may 
transfer any sum under five pounds from his own to another man’s ac- 
count,” which was adopting the method of the bank at Amsterdam. 
The Bank also caused another advertisement to be inserted in the 
“Gazette ” of the 6th of May, 1697, calling upon “ the defaulters of 
the last call of 20 per cent., which should have been paid by the 10th 
of November, 1696, and also those indebted to the Bank upon mort- 
gage, pawns, notes, bills, or other securities, to pay in the said 20 per 
cent., and the principal and interest of their securities, by the Ist of 
June next.” 

On the 21st of June, 1697, in a then well-known newspaper called 
“ The Postman,” the following paragraph appears: ‘ Bank-notes were 
yesterday between thirteen and fourteen per cent. discount.” 

Many persons supposed that it was the intention of the Bank to with- 
draw from circulation the whole of its notes ; for in a report of the argu- 
ments used at a meeting of proprietors of bank stock to take the meas- 
ure into consideration, the engrafting of the additional capital was sup- 
ported on the following grounds : — 


“First. That all their bills and notes will be brought in with the tallies, and so at 
once help them out of debt. 

“ Secondly. As a natural consequence of the former, their bills and notes will then 
be at par, or equal to money, for the payment of debts or bills of exchange. 

“ Thirdl hat being once out of debt, and their bills or notes equal with money, 
they may Seale to establish a new and lasting credit. 

“Fourthly. That the Bank cannot otherwise recover their credit in many years; 
and that, till their bills or notes go current again at par with money, the present pro- 
prietors cannot expect any dividend either of profit or interest.” 


* This item includes £ 35,664 1s. 10d., cash, which it appears was all the Bank had 
in hand to pay their notes, amounting to £1, 657,996 10s. 6d. Vide Journals of the 
House of Commons, 1696. 
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The amount subscribed on this occasion did not exceed one mil- 
lion, and consequently only eight hundred thousand pounds in tallies 
and two hundred thousand pounds in notes were paid into the bank, 
which sum was much below what was expected. The amount of the 
additional capital to be ingrafted on the Bank was neither limited by the 
committee of the House of Commons, appointed to take into considera- 
tion the state of the public credit, nor by the act of Parliament founded 
on the resolutions of the committee. 

The 8th and 9th William IIL. c. 20, enacted, inter alia, that the capi- 
tal stock of the Bank was to be exempt from any tax. No contract for 
the sale of the stock was to be valid, unless registered within seven days 
in the Bank books, and actually transferred within fourteen days. No 
act of the corporation, nor of its court of directors, nor sub-committees 
thereof, should subject the particular share of any member to forfeiture, 
which shares, however, were to be subject to the payment of all the just 
debts contracted by the corporation. By this act it was made felony to 
counterfeit the common seal of the Bank affixed to their sealed bills, or 
to alter or erase any sum in, or any indorsement on, their sealed notes, 
signed by order of the said Governor and Company, or to forge or 
counterfeit the said bills or notes. Members of this corporation were 
not to be subject to bankruptcy, merely by reason of their bank stock, 
which, moreover, was not to be liable to foreign attachment. This is all 
that is essentially necessary to be recited from this long and important 
act of Parliament. 

It is almost incredible that, in a few months after the passing. of the 
above act, the stock of the Bank given to the holders of exchequer 
tallies, which before ingraftment had been at 40 to 50 per cent. dis- 
count, should be currently sold at 112 per cent. 

We cannot permit this early crisis in the affairs of the Bank to pass 
without notice. The first remark which has no doubt obtruded itself on 
the attention of the reader is, the extreme imprudence of the Bank in 
issuing paper, for which they bound themselves to pay the full value, 
and receiving in exchange depreciated coins. Nothing but the close 
connection subsisting between the government and the Bank could have 
justified such ruinous proceedings on the part of the latter. 

One consequence resulting from this imprudence was the doubling the 
amount of their issues ; and, in order to protect the Bank in this and all 
future issues of their paper, the forging or altering any of their sealed 
bills or notes was made felony. Why the Bank of England, already 
possessed of too much power, and regarded by many as a pernicious 
monopoly, should have such extraordinary protection, while other issuers 
of notes in the metropolis were left, in this respect, entirely unprotect- 
ed, we are at a loss to determine. 

By the 5th of Queen Anne, the Bank was empowered to call in 
money from their proprietors, to enable the corporation to circulate ex- 
chequer bills, by which power there was another temporary addition to 
their old capital, which had before been reduced to its original sum of 
£ 1,200,000. This temporary additon to bank stock was £ 1,001,171 
10s., which made the whole stock amount to £ 2,201,171 10s.; and by 
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this act the bank was to remain a corporation until the redemption of 
£ 1,500,000 exchequer bills, which the Bank had agreed to circulate at 
£4 10s. per cent. per annum. 

This was the first time that the Bank of England undertook the circu. 
lation of exchequer bills, by which measure they secured the favor of 
the government. 

In this year, 1706, the Bank again issued sealed bills, the better to 
enable them to perform “ their contracts with the government,’ bearing 
interest at two pence per cent. per day, or £3 per cent. per annum, 

The increasing riches and influence of the Bank induced many wealthy 
individuals to connect themselves by deeds or covenants, and borrow 
large sums of money as bankers, which induced this jealous, vigilant, 
and active corporation to procure the following clause to be inserted in 
the statute of the 6th of Anne : — 


“ That during the continuance of the Governor and Company of the Bank of Eng- 
land, it shall not be lawful for any body politic or corporate, united or to be united, 
other than the Governor and Company of the Bank of England, or for other persons 
whatsoever, united or to be united in covenants or partnerships, exceeding the number 
of six persons, in this part of Great Britain called England, to borrow, owe, or take 
up, any sum or sums of money on their bills or notes payable on demand, or at any 
less time than six months from the borrowing thereof.” 


By this same act of Parliament, the Bank was to remain and be 
an established corporation, notwithstanding the acts of the 5th and 8th 
of King William ; and all their former privileges were now confirmed, as 


also their original annual fund of £ 100,000, until the whole £ 1,600,000 
should be paid off, and also the annuity of £106,501 13s. 5d. ; and 
until all the exchequer bills to be issued pursuant to this act should have 
been called in, and payment made for circulating them. Then, and not 
till then, the corporation was to cease and determine. : 

The above sum of £ 106,501 13s. 5d. was to be the interest, at 6 per 
cent., of the £ 1,775,027 17s. 10d. 

The Bank was authorized “to make dividends to their members of 
their principal or capital stock,” as they afterwards did of the £ 1,775,027 
17s. 10d., which principal stock ‘‘ was always to remain at least equal 
to all the debts they owe.” 

During this reign the Bank had been extremely convenient and useful 
to the government ; and, in order to enable that corporation to be further 
beneficial, by assisting in raising the supplies, tre House of Commons, 
in 1708, sanctioned a scheme whereby the Bank was to circulate 
2,500,000 exchequer bills; in which year the whole supply voted 
amounted to about seven millions. An act of Parliament, therefore, 
passed this year, “* For enlarging the capital stock of the Bank of Eng- 
land, and for raising a further supply to her Majesty for the service of 
the year 1709,” wherein the act for establishing the Bank, and all the 
subsequent statutes, were in part recited. 

In consequence of this act, her Majesty granted a commission under 
the great seal, dated the 16th of February, 1709, to Sir Thomas Abney 
and others, “ to take subscriptions for doubling the Bank stock, by sell- 
ing their said additional stock at the rate of £115 for every £ 100 sub- 
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scribed”; all which was subscribed for between the hours of nine in the 

morning and one in the afternoon on the first day of opening the subscrip- 

tion books. This was by foreigners esteemed a pregnant proof of the 

great wealth of the nation, more especially as nearly one million more 

would have been on the same day subscribed, had it been required, so 
at was the crowd of people coming with their money to the Bank. 

The Bank obliged themselves to advance to the goverument £ 400,000, 
without any additional allowance of interest for the last-named sum, 
which made their original capital of £ 1,200,000 at eight per cent. 
amount to £ 1,600,000, at six per cent. interest, to commence from the 
Ist of August, 1711. 

Thus the Bank capital, a part of which was only temporary, was 
£ 4,402,343 ; by the £400,000 now further advanced, the total was 
£ 4,802,343 ; in consideration of which sum of £400,000 so lent, 
without any additional interest, their exclusive privileges as a bank 
were prolonged to one year’s notice after Ist August, 1732. But the 
Bank were to pay off and cancel all the exchequer bills which had been 
before issued, amounting, with interest at six per cent., to £ 1,775,027 
17s. 10d. ; making a grand total of £ 6,577,370 17s. 10d. 

The engagements which the Bank had entered into were no doubt of 
great service to the government of Queen Anne, as they enabled the 
minister to continue the war; but whether they were of service to the 
nation is a matter of doubt. One thing, however, is certain, that every 
operation was in itself of great advantage to the Bank, for they received 
interest upon the money they lent equal to or above what was the then 
current rate of interest for money. 

Yet, nevertheless, they were not satisfied with the advantages which 
every one of their engagements had produced; for the Bank stipulated 
for, and the minister agreed to grant them, an extension of their charter, 
with all its privileges, for twenty-two years. } 

Thus it appears that, for this long continuance of their term, the Bank 
did not pay any thing to the public ; they only lent sums of money, for 
which they were to have a very high rate of interest till repaid ; and, 
again, in the same reign, they obtained, by the same means, a new pro- 
longation of their term, upon twelve months’ notice, after the Ist of Au- 
gust, 1742. A few years after this latter prolongation of their charter, 
the government made the following proposition to the Bank, to which 
the directors had the good sense to accede : — 


lst. That the Bank should accept an annuity of £88,751 7s. 10d., after Midsummer, 
1718, in lieu of their then present annuity of £106,501 14s. 5d., until the principal sum 
of £ 1,775,027 17s. 10d. should be repaid. 

2d. That the Bank should discharge and deliver up to be cancelled, exchequer bills 
to the amount of £ 2,000,000, and, in lieu of the former interest and advantages, should 
accept an annuity of £ 100,000, to commence from Christmas, 1717, until the principal 
should be repaid. 

3d. That the Bank should continue to circulate the remainder of the exchequer 
bills, amounting to £ 2,561,025, at an allowance of three per cent. per annum ; and they 
agreed that from Christmas, 1717, these bills should c an interest of only one 
penny per cent. per day ; and, further, that from that period the allowance of £ 45,000 
and £ 8,000 should cease and determine. 


The above were, no doubt, favorable terms for the public; indeed, 
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the Bank could not at this time with any decency refuse to agree to 
them ; for, the minister having at the same time applied to the South 
Sea Company, who agreed to accept an annuity of £ 500,000, after Mid- 
summer, 1718, in lieu of the annuity of £600,000, which they were 
entitled to upon their capital of £ 10,000,000, and also to advance, at 
any time before Christmas, 1717, the sum of £ 2,000,000 for the public 
service, at five per cent. per annum interest, a rivalship between these 
two great corporations was by some parties looked upon as inevitable. 

A few years after, the Bank of England bought £ 4,000,000 of the 
stock of the South Sea Company, and took subscriptions for sale of 
the newly ingrafted stock at £ 118 per cent., and sold £ 3,389,830 10s, 
which produced in money the exact sum due to the South Sea Com- 
pany, viz. £ 4,000,000, so that in their corporate capacity they gained 
£610,169 10s. Bank stock. 

The whole sum due from the public to the Bank at this time, viz. 
1722, amounted to £ 9,375,027 17s. 10}d.; but the capital stock of 
the Bank upon which it paid dividends to its proprietors- was only 
£ 8,959,995 14s. 8d. For an account of the various alterations in the 
amounts and interest of the permanent debt due by the government to 
the Bank, we refer our readers to the Appendix to this work. 

In the year 1725 an additional act was passed, making it felony to 
alter, forge, or counterfeit bank-notes, or to erase or alter any indorse- 
ment thereon, or to tender in payment, either by exchange or barter, 
any such bank-note, knowing the same to be altered, forged, erased, or 
counterfeited, with intention to defraud the Bank, or any other body 

olitic. 

r On the 14th December, 1738, the Bank of England issued the follow- 
ing notice: “* That upon a representation of his Majesty’s Postmaster- 
General, they are ready to give to such as desire it bills payable at seven 
days’ sight, that, in case of the mails being robbed, the proprietors may 
have time to give notice thereof.” This is the first instance on record 
of the issuing of bank post bills, which have since proved so profitable to 
the Bank and convenient to the public. 

The influence this corporation had by this time obtained, even over 
the minds of juries, is strongly exemplified by the following remarkable 
result respecting a bank-note. It appears that in the month of December, 
1740, a person in the garb of a clergyman purchased plate amounting 
to £69 5s. of a goldsmith of the name of Willdy, and tendered a bank- 
note for £70 in payment, receiving the difference. The shopkeeper, 
dubious of his customer, sent to the Bank to ascertain whether the note 
was genuine, and was informed that it was a good note, whereupon the 
plate was delivered up. In the afternoon of the same day the note was 
paid by the Bank. Four days after the payment of the note, a Bank 
clerk waited upon Mr. Willdy, and told him the note was forged, de- 
manding the return of the money, which was refused ; whereupon Mr. 
Charlwood, the Bank clerk, commenced an action, and after a trial 
which lasted several hours the jury brought in a verdict for the plaintiff. 

In consequence of the progress of the Rebellion, a very alarming and 
extensive run for gold took place on the Bank of England; and on 
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Thursday, the 26th of September, 1745, a meeting was held at Garra- 
way’s Coffee-House of the principal merchants and traders of London, 
for supporting the credit of the Bank of England, when the following 
resolution was passed : — 

“ We, the undersigned, merchants and others, being sensible how necessary the pres- 
ervation of public credit is at this time, do hereby declare that we will not refuse to 


receive bank-notes in payment of any sum of money to be paid to us, and we will use 
our utmost endeavors to make all our payments in the same manner.” 


This resolution received 1,140 signatures in one day ; and on its be- 
ing known, the run on the Bank, which had continued for some days, 
ceased ; it was said gold was wanted for the rebels ; but the authorities 
at the Bank disappointed the parties by paying them in silver. 

On Monday, the 27th of March, 1758, Richard William Vaughan was 
committed to Newgate for forging the notes of the Bank of England. 
He was tried and convicted on the 7th of April, and executed on the Ist 
of May ; this is the first instance on record of any one suffering death 
for forging bank-notes. 

In the month of May, 1764, two notes of £100 each, dated in 1696, 
were presented to the Bank for payment; they were discovered in an 
old family Bible, where it was supposed they had lain ever since. The 
following is a description of them: “ They are as large as an Indian 
bond, and the figure of Britannia is on the top of them; they contain 
about six times the writing that our present notes do; there is a refer- 
ence to, and quotation from, the charter of the Company, and bear to 
be paid by ten pounds a time, and to have a penny a day interest for 
one year.” Since payment they have been shown as a curiosity. 
(Scots Magazine, Vol. XXVI. p. 629.) 

During the tremendous riots in 1780 the Bank was exposed to consid- 
erable danger. _Had the mob attacked the Bank at the commencement 
of the riots, the consequences might have proved fatal to its very exist- 
ence. Fortunately, however, they delayed the attack until time had 
been afforded for providing a sufficient guard to insure its safety. Since 
that period a considerable military force is nightly marched into the 
interior of the Bank, as a protection in any emergency that may 
occur. 

The peace of 1783 relieved the country from a most arduous and ex- 
pensive contest. A state of confirmed peace directed thousands of men 
and millions of capital to a productive purpose. The public gradually 
recovered from the apprehension of loss of power caused by the separa- 
tion of the North American colonies. Our town population increased ; 
our manufactures expanded, favored as they were by the easy convey- 
ance of fuel, raw materials, and bulky goods on canals. An additional 
cause of this prosperous state of things may be found in the animating 
effect of country banking, which at this time was extended without being 
abused. ‘The revenue improved slowly but progressively, and the min- 
ister of the crown was enabled to conduct our finances during ten years 
without any aid from the Bank beyond that of temporary advances. 

At a meeting of the Bank proprietors on the 20th of March, 1791, the 
Governor acquainted the court that a bill was before Parliament to ap- 
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propriate the sum of £ 500,000 out of the unclaimed dividends in the 
hands of the Bank, for the use of the government. During the pending 
of the bill in Parliament, various remonstrances were made by the Bank 
against the measure, not only by petition to the House of Commons, but 
privately to Mr. Pitt. The bill, however, passed the third reading, and 
then the minister and the Bank compromised the matter by the latter 
lending the government £ 500,000 without interest, and for so long a 
period as the sum of £600,000 in unclaimed dividends should remain 
in the hands of the bank. 

If the conduct of the Bank of England in regard to the unclaimed 
dividends had been based on justice, they would not have continued the 
practice of concealing, with a view to converting to their own use, the 
unclaimed dividends. So tenacious, however, were they of securing the 
profits derivable from this source, that Bank clerks were afraid to ap- 
prise individuals of dividends being due to them, lest they should be dis- 
charged from their situations. 

At length the interference of the ministers extorted from the Bank Di- 
rectors the publication of a list of these dividends, which, as Mr. Pitt 
justly observed, ‘* belonged to the public, on whose behalf and as whose 
agents the Bank of England paid them, and not to the proprietors of 
that corporation.” * 

At the close of the year 1792, the affairs of France unfortunately 
assumed an aspect which led to a sudden relinquishment of a state of 
peace, and of the various reforms for which that state is indispensable. 
The transition from peace to war was unexpected, and the shock to our 
productive industry consequently very great. The circulation of our 
country banks had increased, and a number of manufacturing and other 
establishments had been formed, on the supposition of a continuance of 
the peace, and of a low interest of money. All this was now reversed ; 
hence that succession of failures among merchants and country bankers 
which gave so gloomy a coloring to the early part of 1793, and led toa 
heavy drain of specie from the Bank. 

The commercial embarrassments were at that time attributed to tem- 

rary causes, and not to a deficiency of coin. Yet we find that, 
although the quantity of foreign gold purchased by the Bank in this year 
greatly exceeded the quantities purchased in the three preceding years, 
the cash and bullion in the Bank were reduced very much below the 
ordinary amount. 

In 1793 the Bank of England first commenced an issue of five-pound 
notes. 

We are now approaching one of the most important and critical 





* By a recent return to an order of the House of Commons of the sums issued for 
the payment of dividends due and not demanded from the 5th of April, 1846, to the 
5th of January, 1847, it appears that the gross total amounted, on the 5th of April, 
1846, to £1,108,118, of which £ 135,023 remained in the hands of the Bank, the re- 
mainder being advanced to the government; and that the amount of the dividends 
due, and not demanded, on the 5th of July, 1846, was £ 1,093,556, of which £ 100,000 
remained in the hands of the Bank. On the 10th of October, 1846, the amount was 
£ 1,017,980, of which £ 100,000 remained in the hands of the Bank; and on the 5th of 
January, 1847, £ 1,088,819, of which £ 170,838 remained in the hands of the Bank. 
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periods in the history of the Bank of England. We therefore propose 
to give somewhat in detail a gradual development of its condition, and 
the real causes which led to the final suspension of all payments in cash, 
together with the consequences which followed that suspension. 

On the 15th of January, 1795, the Court of Directors of the Bank of 
England passed a resolution, that the Chancellor of the Exchequer be 
requested to make such arrangements in his finances of the present year 
as not to depend on any further assistance from them beyond what had 
been already agreed on; and on the 16th of April the Governor and 
Deputy-Governor were directed to wait on Mr. Pitt, to express the un- 
easiness they felt at being called upon to pay upwards of two millions in 
treasury bills, and to request that he would be pleased to provide for 
their discharge. 

On the 8th of October, 1795, the Court of Directors sent a written 
paper to the Chancellor of the Exchequer, purporting that the very 
large and continued drain of bullion and specie which the Bank had 
lately experienced, arising from loans and other subsidies, together with 
the prospect of the demand for gold not appearing soon to cease, had 
excited such apprehension in the Court of Directors that, on the most 
serious deliberation, they deemed it right to communicate to the Chan- 
cellor of the Exchequer the absolute necessity they conceived to exist 
for diminishing the sum of their present advances to the government, 
“the last having been granted with great reluctance on their part ; and 
then only on his pressing solicitations, and statement that serious embar- 
rassments would arise to the public service if the Bank refused.””’ 

No reply was made to this application, or any steps taken by Mr. Pitt 
to relieve the Bank from the difficulties in which they found themselves ; 
but they were left to struggle through them as best they might. The 
Directors of the Bank waited on the minister on the 25th of the same 
month, on the subject of a contemplated loan to the Emperor of Austria. 
Mr. Pitt said in reply, that he had no idea of such a loan, but could not 
pledge himself to the contrary. The Governor thanked him for his 
answer ; which, he told Mr. Pitt, he received with pleasure, thinking, as 
he said, ‘* that another loan of that sort would go nigh to ruin the coun- 
try.’ 

“Several communications of a like import appear to have passed be- 
tween the directors and the minister from this time till the 20th of July, 
1796, on which day Mr. Pitt addressed a letter to the Court of Directors, 
requiring several advances of money, including the payment of the 
treasury bills; and, after a debate on the subject of the letter, the 
court came to several resolutions, which resulted in a compliance with 
the minister’s request, with this significant addition, that such compli- 
ance be accompanied with a MOST SERIOUS AND SOLEMN RESOLUTION, 
which, for the justification of the court, they desire may be laid before 
his Majesty’s cabinet. This remonstrance concluded as follows : — 


“They (the Court of Directors) beg leave to declare that. nothing could induce 
them, under present circumstances, to comply with the demand now made upon them, 
but the dread that their refusal might be productive of a greater evil; and nothing but 
the extreme pressure and exigency of the case can, in any shape, justify them for ac- 
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ceding to this measure ; and they apprehend in so doing they render themselves totally 
incapable of granting any further assistance to government during the remainder of 
this year, and unable to make the usual advances on the land and malt taxes for the 
ensuing year, should those bills be passed before Christmas. They likewise consent to 
this measure in a firm reliance that the repeated promises so frequently made to them, 
that the advances on the treasury bills should be completely done away, may be actu- 
ally fulfilled at the next meeting of Parliament, and the necessary arrangements taken 
to prevent the same from ever happening again, as they conceive it to be an unconsti- 
tutional mode of raising money ; what they are not warranted by their eharter to con- 
sent to; and an advance always extremely inconvenient to themselves.” 


By this confession on the part of the Bank, it appears that they were 
in the habit of violating that clause in their charter which prohibits their 
lending any money to the king without the consent of Parliament ; and 
at last it became so apparent to the Board of Directors that, by paying 
the treasury bills without the sanction of Parliament, they laid them- 
selves open to the penalty of the act of William and Mary, that, fearing 
the consequences of a continuance in such a course of proceeding, they 
got a clause introduced into a bill in Parliament, repealing so much of 
the act of William and Mary as related to the penalty, which was a 
forfeiture of the sum so paid, one half to go tothe informer. This 
would have been a very serious affair to the Bank. It was originally 
intended that the penalty should be taken off only in case the advances 
on treasury bills should exceed, at any one time, the sum of £ 500,000 ; 
but the clause wént through the House without any such restriction. 

On the 9th of February, 1797, the Court of Directors ordered the 
Governor of the Bank to tell Mr. Pitt, that, under the present state of the 
Bank’s advances to government, to agree to his request of making a fur- 
ther advance of £ 1,500,000 as a loan to Ireland, would threaten ruin to 
the Bank, and most probably bring the directors under the necessity of 
shutting up their doors. 

These several remonstrances to the minister seem to have had little 
or no-effect ; and the result anticipated, viz. a stoppage of the Bank of 
England, took place even at an earlier period than the directors them- 
selves calculated upon. 

The run—to speak in commercial phraseology — commenced upon 
some of the country bankers; and the great demand for specie to sup- 
ply them induced the directors to lay the state of their affairs before the 
minister ; in consequence of which the following results took place : — 


“ At the Council Chamber, Whitehall, February 26, 1797, by the Lords of his Majes- 
jesty’s most Honorable Privy Council ; present the Lord Chancellor, the Lord Presi- 
dent, the Duke of Portland, Marquis Cornwallis, Earl Spencer, Earl of Liverpool, 
Lord Grenville, Mr. Chancellor of the Exchequer : 

“Upon the representation of the Chancellor of the Exchequer, stating, that, from 
the result of the information he has received, and of the inquiries which it has been his 
duty to make respecting the effect of the unusual demand for specie that has been 
made upon the metropolis, in consequence of ill-founded alarms in different parts of 
the country; it appears that, unless.some measure is immediately taken, there may be 
reason to apprehend a want of a sufficient supply of cash to answer the exigencies of 
the public service. It is the unanimous opinion of the Board, thatit is indispensably 
necessary for the public service that the Directors of the Bank should forbear issuing 
any cash in payment until the sense of Parliament can be taken on that subject, and 
the proper measures adopted thereupon for maintaining the means of circulation, and 
supporting the public and commercial credit of the kingdom at this important junc- 
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ture. And it is ordered, that a copy of this minute be transmitted to the directors of 

the Bank; and they are hereby required, on the ground of the exigency of the case, to 

conform themselves thereto until the sense of Parliament can be taken as aforesaid. 
“W. FawKENER.” 

On the next Monday morning, the following notice was issued by the 
Bank : — 

“In consequence of an order of his Majesty's Privy Council, notified to the Bank 
last night, a copy of which is hereto annexed, the Governor, Deputy-Governor, and 
Directors of the Bank of England think it is their duty to inform the proprietors of 
the Bank stock, as well as the public at large, that the general concerns of the Bank are 
in the most affluent and flourishing situation, and such as to preclude every doubt as to 
the security of its notes. The directors mean to continue their usual discounts, for 
the accommodation of the commercial interests, paying the amount in bank-notes ; 
and the dividend warrants will be paid in the same manner.” 

Great alarm was excited throughout the city on the appearance of this 
notice, and a meeting of the merchants, bankers, &c. was held at the 
Mansion-House in the afternoon of the same day, when a resolution, 
precisely similar to the one passed in 1745, was unanimously adopted. 

By the order in Council the directors of the Bank were restrained 
from doing what in fact was physically impossible for them to do; and 
were indulged with the liberty of exchanging one promise to pay for an- 
other promise to pay. Yet, notwithstanding this suspension of cash 
payments, which forms a most memorable era in the history of political 
economy, the credit of the Bank immediately revived, and their notes 
were circulated more freely than ever, and retained the same degree of 
credit as when, according to the tenor of their promise, they were hon- 
ored with an immediate payment in specie. 

To those who have regarded the patient acquiescence of the nation in 
all the ruinous and contradictory measures of this period, neither this, nor 
perhaps any other, instance of credulity will appear surprising. 

The Bank were determined to act up to the letter and spirit of the 
order in Council; for they even refused to furnish the bankers of the 
metropolis with a sufficient quantity of specie to pay the fractional parts 
of the checks drawn on them; and, in reply to the application of the 
Committee of Bankers, stated, “‘ They could not spare the specie”; at 
the same time informing the committee, “ that the cashiers of the Bank 
were employed, night and day, by rotation, in preparing one and two 
pound notes, which they hoped would be ready by the following Mon- 
day.” 

The bankers then waited on Mr. Pitt, to request his interference in 
procuring them a certain quantity of specie, to meet the demands of 
their customers. The minister returned for answer, that they could not 
have *“ more than 1,000 guineas each”; with which they were obliged 
to be content. 

The moment the Bank of England on authority refused to pay their 
notes, the legislature without doubt became responsible for the validity 
of that currency which they had hitherto only connived at. 

On Monday, the 27th of February, Mr. Pitt presented to the House 
of Commons a message from the king, importing, that “ the peculiar 
nature and exigency of the case appeared to require, in the first in- 
stance, the measure contained in the order in Council which his Majesty 
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had directed to be laid before the House ; that, in recommending this im- 
portant subject to the serious attention of the House of Commons, his 
Majesty relied with the utmost confidence on the experienced wisdom 
of his Parliament for taking such measures as might be best calculated 
to meet any temporary pressure,” &c. 

On the minister moving for a select committee for examining the af- 
fairs of the Bank, Mr. Fox, speaking on this question, said: ‘ Every 
man who read this order in Council was struck with this enormity in 
it, that, for the first time in the history of this country, an order in 
Council had violated public credit, and compelled the Bank to stop pay- 
ment. This was not only to impair, but destroy ; for the value and use 
of the Bank consisted in this, that its notes were convertible at pleas- 
ure into gold and silver. Of all the modes of settling this affair, the 
plan which the minister had adopted was the most dangerous: it never 
would be out of the memory of the people. It would be recollected 
with terror, that whatever our constitution might be on paper, whatever 
its provisions for the protection and security of property, one word 
from the king could destroy both.” He contended, that there could not 
be contrived a measure more violent and repugnant than that of the 
minister sending an order to the Bank to refuse payment to the public 
creditor. 

About this period funded property was more depreciated that it ever 
had been since the funds were created. It may probably be an object 
of curiosity to see the extent of the variation in this respect at two differ- 
ent periods. The highest price at which the funds had ever becn, pre- 
vious to 1797, was, if we mistake not, as follows : — 

Three per cent. consols, . ° ‘ . 9th of March, 1792, 97} 
Four per cents... . ‘ ‘ 13th - 1792, 1058 
Five per cents, . ‘ . ‘ 4 - Ist of February, 1792, 120 
Bank stock, . ; 2 P ‘ ‘ 14th ” 1792, 219 

A little more than a month after the Bank of England had suspended 

its payments in cash, the funds stood thus : — 
Three per cent. consols, ° ; ° ‘ 5th of April, 1797, 4743 
Four per cents., ‘ 4 ‘ ° ° - 6th o 88, 
Five per cents., . ‘ P . . : 6th . fe, 
Bank stock, . ° ° . ° . - 6th °- 3G 

On the 3d of March, 1797, a committee of the House of Commons 
presented the following report : — 

“The committee appointed to examine and state the total amount of outstanding 
demands on the Bank of England, and likewise of the funds for discharging the same, 
and to report the result thereof to the House, together with their opinion of the necessity 
of providing for the confirmation and continuance for a time, to be limited, of meas- 
ures taken in pursuance of the minute of Council, on the 26th of February last, and 
who are empowered to report their proceedings from time to time to the House, have, 

ursuant to an order of the House, proceeded to examine into the several matters re- 
ferred to their consideration, and have unanimously agreed to the following report, 
viz.:— 

“ Your committee have examined the total amount of outstanding demands on the 
Bank of England, and likewise of the funds for discharging the same, and think it 
their duty, without loss of time, to state those total amounts, and to report the result 


thereof to the House. : 
“Your committee find upon such examination that the total amount of outstanding 
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demands on the Bank, on the 25th of February last, to which day the accounts could 
be completely made up, was £ 13,770,390, and that the total amount of the funds for dis- 
charging those demands, not including the permanent debt due from the government 
of £11,686,800, which bears an interest of three per cent., was, on the same 25th day 
of February last, £ 17,597,280, and that the result is, that there was, on the 25th of 
February last, a surplus of effects belonging to the Bank beyond the amount of their 
debts, amounting to the sum of £ 3,826,890, exclusive of the above-mentioned per- 
manent debt of £ 11,686,800 due from government. 

“ And your committee further represent that, since the 25th of February last, con- 
siderable issues have been made by the Bank in bank- -notes, both upon government 
securities and in discounting bills, the particulars of which could not immediately be 
made up; but as those issues appear to your committee to have been made upon cor- 
responding securities, taken with the usual care and attention, the actual balance in 
favor of the Bank did not appear to your committee to have been thereby diminished.” * 


According to an account delivered into the House of Commons by 
the chief cashier of the Bank, the following sums of money were the 
outstanding advances by the Bank for the public service up to*the 9th 
of March, 1797 : — 


Advanced on land and malt, 

On the consolidated fund, 1796, . ° R . 

Vote of credit, . exj\ « 

Advanctd on treasury bills till 9th of March, 1797, ° 

Advanced to the Lords of the Treasury on "exchequer bills to the oth of 
March, 

Loan to gov ernment on unclaimed dividends without interest, . ° 

Total interest, ° ° a ‘i ‘ P r 


. £5,911,000 
1,323,000 

811,400 
1,943,210 


290,000 
376,000 
580,670 


. . . 


£ 11,235,280 


Let us pause awhile and take a retrospective view of the whole of the 
correspondence of the Board of Directors with the government, by which 
it will at once appear, that, instead of the drain on the Bank for specie 
by the public being the effect of * ill-founded alar a in different parts of 
the country ” (see order in Council), the difficulties of the Bank were 





* Account of the Finances of the Bank on the 25th of February, 1797 :— 


Dr. 


Bank-notes, . 

Drawing accounts, 

Exchequer bills deposited, 

Unpaid dividends, . ° ° 

Bank stock dividends endehaed, 

Dividends unclaimed, East India Com- 
pany annuities, ° . 

Sundry small sums unclaimed, 

Due from chief cashier on loan, 1797, 

Unpaid Irish dividends, 

Unpaid imperial loan, 

Balance in favor of Bank, 


£ 8,640,250 
2,339,600 
1,676,000 

933,730 
45,150 


10,210 
1,330 
17,060 
1,460 
5,600 
3,826,890 


Total liabilities, . . £17,597,280 


45* 


Cr. 
£4,176,080 
8,228,000 
65,000 


Bills, notes, cash, &c., 

Exchequer bills, 

Lands and tenements, ° 

Money lent to East India Company on 
annuities of £ 1,200,000, 

Stamps, . * e 

Navy bills, 

American debentures, 

Petty cash in the house, 

Sundry articles, ° ° 

Navy 5 per cents, aie ae 

5 percents, 1797, _ . ° . 

Treasury bills paid for government, 

Loan to government, . ° 376,000 

Bills unpaid, . . ° ee 88,120 

Treasury and Exchequer fees, ° 740 

Interest on different sums lent to gov- 
emment, . . «+ -» 


700,000 
1,510 


1,512,270 


554,250 


Total resources, £ 17,597,280 
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wholly attributable to the circumstance of their having placed nearly 
all their available funds in the hands of the government, which naturally 
deprived them of the means of paying the public creditors; in short, 
the directors, in their correspondence, state the cause to be “ from 
loans and other subsidies.” 

The exercise of the power by the state, of causing the Bank to 
commit an act of bankruptcy, and afterwards screening them from the 
consequences, was undoubtedly as unconstitutional! as it was unjust to all 
other bankers. For when was it known that a banker, being called 
upon to pay his notes, made expressly payable on demand, was allowed 
to substitute other notes in lieu of cash? When a banker is so indis- 
creet as to lock up his capital in such securities as are not available in 
the event of any hostile combination or panic, the natural result is a sus- 
pension of his business, and not unfrequently his ultimate ruin. 

To show whence the real cause of the difficulties of the Bank arose, we 
extract from the minutes of the evidence taken before the committee of 
the House of Lords on the 24th of March, 1797, some of the interrog- 
atories to the Governor, and his answers, which place the matter ina 
clear and intelligible light. ‘ 

“Q. Have you, at any one of the conferences you have had with the Chancellor of 
the Exchequer, as Governor of the Bank, made representations to him of the danger 
to the Bank from the diminution of its specie? A. Often. 

“Q. Can you state the dates of such representations ? 

“ A. There are a variety of dates, but I cannot recollect them ; I think the first by 
the Bank was in December, 1794, when I was directed to make such representations. 

“Q. Do you conceive that every exertion has been made by the Bank to obtain re- 
payment of the advances made to government since the Ist of January, 1795 ? 

“A. Yes; save that of lending more. 

“Q. If, in consequence of the various remonstrances that have been made to the 
Chancellor of the Exchequer, the advances by the Bank to government had been 
either paid off or greatly diminished, do you not conceive it would have enabled the 
Bank to regulate, at their discretion, the amount of the bank-notes in circulation * 

“ A. Undoubtedly. 

“ Q. If the advances had been either paid off or greatly diminished at the periods 
you applied for such payments, do you think the necessity of the order in Council for 
suspending the payments in cash on the 26th of February would have existed ? 

“A. Had the advances to government been considerably less, I do not think the 
order in Council would have been necessary.” 


The advances to government were generally four or five times great- 
er than the private discounts ; and it is evident that, in proportion as the 
former are extended, the ability to increase the latter must be dimin- 
ished. ‘To those who are ignorant of the nature of this establishment, 
and who look over the foregoing statement with the least attention, it 
must appear that its principal objects were directed towards enabling a 
minister to lavish the public revenue much faster than it could ever be 
collected, and to furnish him with the means of engaging in the most ex- 
travagant and ruinous expenses, before his prodigality could be submit- 
ted to the deliberation of Parliament. 

On the 30th of May, 1797, Sir William Pulteney submitted to the 
House of Commons a bill * for the erection of a new bank, in case the 
Bank of England did not pay in specie on the 24th of June, 1797.” 
He entered into a detailed statement of transactions respecting the Bank ; 
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pointed out the mischief produced by monopoly, contending that the 
monopoly of the Bank was no better than a premium for indolence and 
neglect ; and that competition would animate the spirit of enterprise and 
industry. He enumerated a variety of facts to convince the House that 
the Bank had forfeited its charter by violating its engagements with the 
public. : : 

Mr. R. B. Sheridan said, ‘* he considered it a farce to call that a bank 
whose promise to pay on demand was paid by another promise to pay 
at some undefined period. It was ridiculous to think of placing confi- 
dence in paper, upon any principle but that of its being paid when it be- 
came due.” 

Mr. Pitt informed the House, that a successful progress had been made 
for some weeks past towards reopening the Bank for payment in 
specie ; but no person had ever determined the precise moment when this 
ought to be done, or that it should positively be on the 24th of June. 
He concluded by giving his negative to the bill, which, on a division, 
was lost. 

At a Court of Directors of the Bank of England, held on Thursday, 
26th October, 1797, it was resolved, — 

“ That it is the opinion of this committee that the Governor and Company of the 
Bank of England are enabled to issue specie, in any manner that may be deemed 
necessary for the accommodation of the public; and the court have no hesitation to 
declare that the affairs of the Bank are in such a state that it can with safety resume 
its accustomed functions, if the political circumstances of the country do not render it 
inexpedient. But the directors, deeming it foreign to their province to judge of these 

oints, wish to submit to the wisdom of Parliament whether, as it has been once 
judged proper to lay a restriction on the payments of the Bank in cash, it may or may 
not be prudent to continue the same.” 


The Committee of Secrecy appointed to inquire ‘* whether it may be 
expedient to continue the restriction contained in two acts made in the 
last session of Parliament, respecting payments in cash by the Bank,” 
made their report in November, 1797, by which they recommended 
that, * notwithstanding the affairs of the Bank, both with respect to the 
general balance of its accounts and its capacity for making payments in 
specie, are in such a state that it might with safety resume its accus- 
tomed functions under a different state of public affairs ; yet that it will 
be expedient to continue the restriction now subsisting on such pay- 
ments, for such time, and under such limitations, as to the wisdom of 
Parliament may seem fit.” 

In the year 1798, the Parliament having passed an act whereby vol- 
untary contributions for carrying on the war were rendered legal, the 
Bank of England took the lead, and contributed £200,000, and the city 
of London £10,000. A temporary office or hustings was erected 
under the east piazza of the Royal Exchange for the purpose of receiv- 
ing subscriptions. The area was filled with merchants and traders, 
who eagerly crowded in to subscribe sums from one guinea upwards. 
At the close of the first day the subscription amounted to £256,534. 

Mr. Robert Peel of Bury, in Lancashire, afterwards Sir Robert, a 
manufacturer and printer of calicoes, paid into the Bank of England 
the sum of £10,000 as his own voluntary contribution. 
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It is no slight proof of the opulence and commercial prosperity of 
this country, that these voluntary ‘subscriptions produced the enormous 
sum of two millions, exclusive of £ 300,000 remitted from India. 

In the month of March, 1799, the Bank made transfers to the pro- 
prietors of the Loyalty five per cent. stock belonging to the Bank, at the 
rate of ten per cent. on their capital, as a part of their accumulated 
profit. ‘This was in addition to their usual dividend of seven per cent. 
per annum ; and was the first to the stockholders. 

The Bank Restriction Act, which Mr. Pitt first contemplated with 
alarm, he afterwards declared to have produced the same effect as if he 
had discovered a mountain of gold. 


STATE FINANCES. 
Nort Caro.ina. 


Tue Committee on Finance to whom was referred that portion of the 
Message of his Excellency, Governor Manly, relating to “* Finance and 
State Debts,” have given the subject anxious and deliberate considera- 
tion, and report that, in their opinion, the actual liabilities of the State 
for the years 1851 and 1852 are made much too large by his Excel- 
lency’s estimate, which the following statement, with the remarks there- 
in, will go to show. 


Statement of Liabilities of the State for 1851 and 1852. 


Principal. Int. for 1851. Int for 1852, 


On account of Raleigh and Gaston Railroad bonds, . $500,000.00 $30,000.00 $ 30,000.00 
. Ditto, interest and ¢ 30,000 principal, . . . . 106,000.00 36,360.00 34,560.00 
. Due Literary Fund for money used, ° . 118,192.00 7,091.52 7,091.52 
. Ditto, inbonds,. . . . ~ ‘ - 40,360.00 2,421.60 2,421.60 
Bonds issued tobanks, &c., . . - «  « 200,000.90 12,000.00 12,000.00 
. Fayetteville and Western Plank Road bonds, ° . - 60,000.00 3,600.00 3,600.00 
Ditto, yet to be issued, . ° P P 60,000.00 1,800.00 3,600.00 
Cape Fear and Deep River Company, ° ° 20,000.00 600.00 1,200.00 
. Ditto, Ist January, 1852, P ° ° 20,000.00 « 1,200.00 
10. Neuse and Tar River bonds, . ° ° é ° - 65,000.00 1,950.00 3,900.00 
11. Bank Cape Fear, ° 40,000.00 2,400.00 2,400.00 
12. North Carolina Railroad, ewe: millions to be Provided for, 
January Ist, 1852, . . ° ° 500,000.00 > 30,000.00 
July Ist, 1852, ° ° ° ° ° ,000. oe 15,000.00 
$98,223.12 $146,973.12 
Add ordinary expenses of State, . + 75,000.00 75,000.00 
$173,223.12 221,973.12 


CON QAOeR wD = 


Deduct receipts at treasury, according to present revenue 
es. .« «ww pes ths se 4 ° 148,972.00 148,972.00 


$24,251.12 73,001.12 


Deficit to be provided for in 1851, ° . + $24,251.12 
Deficit to be provided for in 1852, ° ° 73,001.12 
Interest on § 24,25112, deficit for 1851, . ° 1,455.06 


Whole amount for 1852, . ° ° . $74,456.18 
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THE FUTURE SUPPLY OF GOLD. 
From the London Times, November 7, 1851. 


TxE question as to the probable effects of an abundance of gold is 
again in agitation. California has thus far realized more than was ex- 
pected by the most sanguine, the product at the end of each year having 
exceeded the highest estimate at the commencement, and there are now 
indications of a similar promise from the new regions in Australia. A 
disposition still prevails to believe that no extraordinary changes in the 
relation of money are impending. When the California mines were first 
discovered, it was admitted that if any thing like eight or ten millions 
sterling should annually be produced for a series of years, there could 
be no doubt strange effects would be seen. But it was contended that, 
instead of this continued yield, there would be a gradual decline after the 
first year or two. That idea being now effectually set aside, a new 
argument is adopted. The exports of gold from California, for the 
twelve months ending the 31st of December, 1850, were equal, it is sup- 
posed, to £ 12,000,000, while for the present year, judging from the 
first nine months, they may be estimated at £ 15,000,000. In the face 
of this supply there has been no observable disturbance of value. It is 
therefore assumed, that the augmented quantity has been met by an aug- 
mented demand, and that with the increasing traffic of the world a like 
annual addition will henceforth be absorbed. 

This inference, although it is urged by some able economical writers, 
appears altogether unsupported. ‘The only tests of the result of the in- 
creased supply would be an alteration in the relative value of gold and 
silver, or a general and unaccountable rise in the prices of all articles. 
But the extensive displacement of silver which has occurred in France, 
and which was plainly foreseen, has prevented the first of these from 
being available, except to a very limited extent, while, with regard to the 
second, the changes in our commercial system have been such as to 
produce a rapid fall in all commodities far more than sufficient to neu- 
tralize any moderate influences of an opposite kind. 

Apart from free trade, moreover, there is quite enough to account for 
the increased influx having thus far produced no palpable manifestations. 
The Bank of France at this moment holds £ 8,000,000 sterling in ex- 
cess of what she possessed in 1849 ; the extent to which hoarding both 
of gold and silver has been carried on all over the Continent during the 
past three years, and especially in Italy and throughout the Austrian 
empire, has perhaps been unprecedented ; a drain no less remarkable 
has been caused by the Irish emigration, which has carried large totals 
to Western America, where much of it will long remain; and finally, 
there has been the return to India of a great portion of that specie which 
was suddenly drawn to England after the panic of 1847. 

Exceptional circumstances exist, therefore, sufficient to render it un- 
necessary to assume that an increase in the demand for gold has sud- 
denly sprung up to an extent such as steadily to absorb fifteen millions 
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perannum. The tendency of civilization is to render needless the use 
of the precious metals for purposes of barter, and although new colonies 
and settlements for a time create fresh demands, there is no reason to 
suppose that they more than counteract the economical influences else- 
where in progress. Even California herself is not believed to have ab- 
sorbed, in the shape of circulation, more than two or three millions, 
while on the other hand we have to bear in mind the effects of extended 
banking accommodation and the use of money orders, postage stamps, 
and other similar contrivances, which are more or less imitated in every 
part of the world. 

Hence we may still infer, that, previously to the discovery of Califor- 
nia, the production of gold, increased as it had been by the large sup- 
ply from Russia, was equal most probably to the annual demand ; that 
its value is consequently liable to be reduced nearly to the extent of the 
exports from California, and that such reduction will of course be meas- 
ured by the proportion which the new supply may bear to the existing 
stock. What the amount of that stock may be is wholly unknown, but 
there can be little question that fifteen millions per annum is not rela- 
tively an insignificant addition to it. Some investigators have surmised 
that four hundred millions is about the total in circulation throughout the 
world. If that can be taken as in any degree correct, it will be easily 
understood that the Californian supplies must soon make themselves 
seriously felt whenever the condition of Europe shall cause the quan- 
tities now eagerly secreted to return to active purposes. 

But it is, after all, not a question of an addition of fifteen millions per 
annum. If any reliance can be placed on ordinary evidence, the pro- 
duction from California alone is only likely to be limited by the amount 
of population able to reach the State and the rapidity of the arrange- 
ments for obtaining machinery. It is impossible to name any other rea- 
son why the fifteen millions should not be increased to thirty or sixty. 
No word of failing supplies has yet reached us. On the contrary, the 
miners seem disposed to welcome as many fellow-laborers as may see 
fit to join them, and every one asserts that the whole country is rich, and 
that, as far as the present generation are concerned, it may be pronounced 
inexhaustible. The old impression that gold is never found in large or 
continuous quantities is wholly dispelled, and scarcely any news could 
now arrive from California, Bolivia, Peru, or Australia, that would take 
the public greatly by surprise. 

In the face of these circumstances, it must be injurious to encourage 
the tendency, always too strong in the majority of minds, to believe that 
the old routine of things is to go on as it has always gone. It can do no 
harm to keep the possibilities of the case constantly in view, so that peo- 
ple may learn gradually and quietly to adapt their interests to whatever 
may occur. 

At the same time, it may be questioned if the changes destined to be 
produced will not be so balanced in their operation as greatly to diminish 
the relative disturbance among the various interests that must be affected 
by them. On the 22d of February, 1849, the Times gave an outline of 
the primary effects to be looked for from any striking alteration of the 
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relations between the precious metals and property in general, and the 
subject has been dealt with elsewhere and on other occasions until the 
public have become familiar with it. But although the fact is under- 
stood, that real estate and all properties, the rent or charge for which 
can be raised at will, are secure from depreciation in case of an in- 
creased currency, while the property of annuitants, on the contrary, will 
be exposed to it, there are a vast number of modifications to be taken 
into account by which this course of affairs may be singularly influenced. 
The impulse of many, when they first glance at the question, is to sell 
annuities and buy land. Others think justly, that railways, steam-ves- 
sels, houses, machinery, &c., must be equally or still more desirable. 

The march of progress, however, which has brought about the late 
discoveries of gold, must also bring changes that will affect in some 
measure the fixedness even of these possessions. While the distance 
between the United States and England is being lessened year by year, 
in a way that bids fair to constitute them neighboring countries, the 
fact that lands are to be had in abundance at from 5s. to 20s. per acre 
on one side must operate powerfully on the value of similar holdings on 
the other. The improvements in modes of building, such as have been 
foreshadowed by the construction of the Crystal Palace, must likewise 
impart a more temporary character to existing house property. The 
same is to be said with regard to ships, railroads, canals, and all 
things that come within the range of scientific advancement. In this 
way it will be seen that, while the annuitant will be unable to rely on the 
perpetuity of his income furnishing him with an exemption from the 
necessity of vigilance, labor, or enterprise, the same fate awaits most 
of those who are embarked in different investments. The alarm of one 
class, therefore, may be mitigated by the fact that all others will be 
more or less affected by analogous conditions ; and the promise for the 
future is, that, while it will be difficult for persons of wealth to find any 
secure resting-place for indolence, the universal activity that will be 
called up will furnish continuous rewards to sagacity and exertion, such 
as have never before been offered to any age 
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24. Where a joint owner of personal property sells it, and takes notes 
therefor, in his own name, payable on time, which he transfers for his 
own benefit, his co-tenants may immediately commence an action against 
him, though the notes may not have become payable. Hinckley v. 
Fow!]» «7 15 Maine, 285. 

267.If a prior indorser again gets possession of a bill, he will be en- 
titled to maintain an action thereon in his own name, and may strike out 
or not, as he pleases, his own and all subsequent indorsements. Warren 
v. Gilman, 15 Maine, 70; Green v. Jackson, 15 Maine, 136. 

26. The holder of a bill or note is entitled to an action against the 
drawer or indorser as soon as due diligence has been used to give each 
of them notice, but no suit against either, commenced before enough 
has been done to render either absolutely liable, can be maintained. 
Green v. Darling, 15 Maine, 139 ; Lunt v. Adams, 17 Maine, 230. 

27. An action can be maintained immediately against the drawer of a 
check who has no funds in the bank, without demand or notice. Homes 
v. Smyth, 16 Maine, 177. 

28. A town may maintain a suit as indorsee upon a note purchased 
by it to meet an expected claim by the payee upon it. Augusta v. 
Leadbetter, 16 Maine, 45. 

29. If a negotiable note, indorsed in blank by the payee, be lost, and 
the indorsee afterwards assigns to another his right thereto, such assignee 
cannot maintain an action at law in his own name on such lost note. 
Willis v. Cresey, 17 Maine, 9. 

30. An assignee of a note, payable in specific articles, may recover 
in an action in his own name, if the maker has made an express promise 
to pay tohim. Smith v. Berry, 18 Maine, 122. 

31. The indorsee of a negotiable note may, with the consent of the 
indorser, maintain an action thereon in the indorser’s name for his ben- 
efit. Lewis v. Hodgdon, 17 Maine, 267. 

32. The contract of a guarantor is, in its very nature, not negotiable, 
and an action can be maintained thereon only by the party with whom 
it was originally made. Springer v. Hutchinson, 19 Maine, 359. 

33. A note payable to a person named or bearer, is payable to bearer, 
and one who has obtained possession of it bond fide, and for a valuable 
consideration, can maintain an action thereon, without showing any con- 
sideration between the maker and the person to whom it was made pay- 
able. Eddy v. Bond, 19 Maine, 461. 

34. The holder of a bill, though others may have an interest in it, 
may maintain an action thereon in his own name. Lowney v. Perham, 
20 Maine, 235. 

35. Where a note was made by a principal and sureties, payable to a 
person from whom it was expected the money might be received there- 
for, but who declined to furnish it, and the sureties consented that the 
note might be delivered to any one who would advance the money, it is 
available against the sureties in an action for the benefit of such person, 
in the payee’s name, with his consent. Starrett v. Barber, 20 Me. 457. 

36. In this State it is sufficient to enable a person to maintain an ac- 
tion on an indorsed note, that the nominal plaintiff has assented to the 
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suit, and that it has been authorized by the party in interest. Gage v. 
Johnson, 20 Maine, 437 ; Sibley v. Robinson, 23 Maine, 70; Marr v. 
Plummer, 3 Greenl. 73. 

37. An administrator may maintain an action in his own name on 
a note indorsed in blank, which was the property of the intestate at the 
time of his death, without declaring as administrator. Gage v. John- 
son, 20 Maine, 437. 

38. In an action by an indorsee against an indorser of a note, where 
it does not appear but that the plaintiff has a right of action against both 
maker and indorser on the note, he cannot, without returning the note to 
the indorser, rescind the contract, and recover, upon the money counts, 
the consideration paid to the indorser for the note, by proof that it was 
obtained from the maker by fraud and misrepresentation. Cushman v. 
Marshall, 21 Maine, 122. 

39. To enable the plaintiff to maintain an action on a note, payable at 
a particular place and time, an averment and proof of a demand at such 
place and time are not necessary. McKenny v. Whipple, 21 Maine, 98 ; 
Gammon v. Everett, 25 Maine, 66; Lyon v. Williamson, 27 Maine, 
149 ; Remick v. O’ Kyle, 3 Fairf. 340; Bacon v. Dyer, 3 Fairf. 19. 

40. No action can be commenced by the indorsee of a note unless it 
was indorsed by the payee before the commencement of the suit. Clark 
v. Peabody, 22 Maine, 500. 

41. If a negotiable instrument be taken as collateral security for an 
existing debt, the holder may sue thereon ; and, failing of success in such 
suit, may resort to his original security without restoring that taken as 
collateral. Comstock v. Smith, 23 Maine, 202. 

42. If a note is payable in several annual payments, the cause of 
action accrues for the first instalment as soon as it is payable. Burn- 
ham v. Brown, 23 Maine, 400. 

43. A bill of exchange, note, or order, payable to a particular person, 
having been paid by one who was bound to pay it, and who had no right 
to call upon any other party for repayment, is functus officio, and does 
not legally exist, and no action is maintainable upon it. Ballard v. 
Greenbush, 24 Maine, 336. 

44. This does not apply to a bank-note, which is not a contract with 
any particular person, but with its bearer. Ibid. 

See Construction, 5, 8; Negotiability and Transfer, 2,5; Present- 
ment, Demand, and Notice, Necessity of, 7; Rights and Liabilities, &c., 
25; and Defences, 5. 


2. When subject to Equities between other Parties. 


1. A note given to A as B’s agent was afterwards transferred to B 
by indorsement ; Held, that the same defence might be made against 
B as if he had been the original payee. Thorndike v. Godfrey, 3 
Greenl. 429. ' 

2. When the indorsee of a note has a lien upon only part of the 
amount, as collateral security for money due from the payee, a debt due 
from the payee to the maker may be set against the residue upon motion. 
Moody v. Towle, 5 Greenl. 415. 

VOL. I. 46 
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3. The right of the maker of a note, negotiated when overdue, to set 
up, as a.defence against the indorsee, transactions between himself and 
the payee, before its transfer, extends to every thing which would have 
been available against the payee, and is not confined to merely equi- 
table defences. ker v. Smith, 4 Greenl. 415; Barrett v. Barrett, 8 
Greenl. 353 ; Hatch v. Dennis, 1 Fairf. 244; Lane v. Padelford, 14 
Maine, 94. 

4. In an action by the indorsee of a dishonored bill or note, the de- 
fendant may avail himself of demands against the indorser, accruing 
prior to the transfer, in set-off. Shirley v. Todd, 9 Greenl. 83; Barney 
v. Norton, 2 Fairf. 350. 

5. In an action by an indorsee against the maker of a note, transferred 
before it was payable and without any notice of a defence, in payment 
of a preéxisting debt, want or failure of consideration, or other equities 
between the original parties, cannot be set up in defence. Homes v. 
Smyth, 16 Maine, 177 ; Norton v. Waite, 20 Maine, 175. 

6. If a note has been indorsed and transferred bond fide, before it is 
due, as collateral security for a demand less than its nominal value, a 
subsequent payment by the maker to the payee cannot be shown, in 
an action by the indorsee against the maker, to reduce the amount of 
the judgment to the sum actually due the indorsee. Gowen v. Went- 
worth, 17 Maine, 66. 

7. If the payee of a negotiable note, then overdue, knowing that it 
is in the hands of an indorsee for value, agrees yw A it, he cannot file in 
set-off claims arising after that time. Lewis v. Hodgdon, 17 Me. 267. 

8. The indorsee of a note can secure to himself, by the indorsement 
of a note overdue, only such rights as the payee himself then possessed. 
Burnham v. Tucker, 18 Maine, 179. 

9. A party cannot take advantage of equitable claims against an in- 
dorser, in an action by an indorsee, unless he files them in set-off. Wood 
v. Warren, 19 Maine, 23. 

10. In an action by the indorsee of a note, indorsed before its ma- 
turity “ without recourse,” held, that the judge rightly instructed the jury 
to find for the defendants, if there was fraud between the plaintiff and 
defendants, inducing the latter to make the purchase and give the note ; 
or if there was fraud between the vendors and defendants in obtaining 
the notes of which plaintiff was conusant; or if there was a mistake 
which went to the essence of the contract, and plaintiff was instrumental 
in procuring the contract to be made. Herrick v. Johnson, 23 Me. 188. 


3. Defences. 


1. A person sold goods to another, then in the hands of a third party, 
made a bill of parcels, charging the goods to the purchaser and credit- 
ing his note for the balance. On the vendee’s delivering an order from 
the vendor to the party having them in custody, the latter refused to de- 
liver them. In an action by the vendor upon a note given for the price, 
held, that the vendee might seek his remedy on the order, or be allowed, 
y way of defence to the action, the amount he would thus be entitled to. 

Idrich y. Fox, 1 Greenl. 316. 
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2. In an action upon a promissory note given for the purchase-money 
of land conveyed by deed, with the usual covenants of seizin and war- 
ranty, the action being between the original parties, it is not competent 
for defendant to set up in defence a partial or total failure of title, or a 
want of title in the grantor at the time of the conveyance. Lloyd v. 
Jewell, 1 Greenl. 352. 

3. And where the deed contained an express stipulation, that, upon a 
breach of any covenant contained therein, the damages might be payable 
in cash, to the amount received in money, and the residue by delivering 
up such of the grantee’s notes as remain unpaid ; in an action upon one 
of the notes, some of them having been paid and the others still due, the 
defendant was not permitted to show a breach of the covenant of seizin, 
as to a parcel of the land, to the value of the note declared on. Ibid. 

4. Where one holding a right to redeem lands under a mortgage 
made a bond to the defendants, conditioned to convey a parcel thereof 
to him by warranty deed, on payment of certain notes given by him for 
the purchase-money, and died insolvent, the mortgage remaining ; Held, 
that the failure of consideration was no defence to an action by the ad- 
ministrator on the note. Read v. Cummings, 2 Greenl. 82. 

5. An action may be supported in this State against one of two joint 
promisors on a note, though a judgment has been obtained against the 
other in another State, such judgment not having been satisfied. Dennett 
v. Chick, 2 Greenl. 191. 

6. In an action on a note of hand, given for the price of land, con- 
veyed by plaintiff to defendant by deed of release and quitclaim without 
covenants, it is not a defence that the plaintiff represented his title to be 
in fee simple, it being but an estate for life or years ; mig: short of 
total failure of title being in such case a good defence. Howard v. 
Witham, 2 Greenl. 390. 

7. It is not a good defence to an action by an administrator on a prom- 
issory note, payable to the intestate, that the defendant gave the intestate 
a deed of his farm, as collateral security for the debt, under an agree- 
ment that the latter should give him a bond for the reconveyance of the 
farm when the note should be paid, and that the bond was never ex- 
ecuted. Woodman v. Woodman, 3 Greenl. 350. 

8. A covenant never to sue one of two or more joint obligors cannot 
be pleaded as a release, except in a suit between the same debtor and 
creditor ; nothing short of full payment by one of several joint debtors, 
or a release under seal, can discharge the others. Walker v. McCulloch, 
4 Greenl. 421. 

9. A, being employed to sell lumber for B, took a note for it, payable 
to B. B transferred the note and the lumber that remained to A, taking 
A’s note for the estimated amount; it being verbally agreed that A 
should only pay so much as might actually be obtained from the property 
so transferred. It being proved that A had used due diligence to collect 
the note so taken by him as agent, and transferred to him, it was held, 
that the facts might be shown in defence to an action on the second note 
brought by B against A, to prove a partial failure of consideration. Fol- 
som v. Mussey, 8 Greenl. 400. 
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10. In an action by the indorsee of a dishonored bill against the ac- 
ceptor, the latter may avail himself of demands against the indorser, 
accruing before the transfer, by filing them in offset, under the statute of 
1821, c. 59, § 19, so far as may be material for his defence. Shir- 
ley v. Todd, 9 Greenl. 83. 

11. In an action upon a promissory note, where the plaintiff relies 
upon indorsements thereon to prevent the statute of limitations, he may, 
as to mere order of time, read the indorsements before proving that they 
were actually written upon the note at their date, or within six years 
after its maturity. Clapp v. Ingersol, 2 Fairf. 83. 

12. But it seems that such indorsement would be of no avail unless 
accompanied by some other proof of payment. Ibid. 

13. A partial payment made to the original payee of a note within 
six years will take it out of the statute, though the action be brought in 
the indorsee’s name. Howe v. Thompson, 2 Fairf. 152. 

14. In an action on a promissory note, brought by the indorsee who 
had taken it when overdue, the defendant filed his account against the 
payee up to the time of the indorsement in set-off; Held, that it was 
competent for the plaintiff to exhibit proof of the payee’s account against 
the defendant, or other repelling evidence against the set-off. Barney v. 
Norton, 2 Fairf. 350. 

15. Where an agent who had hired a man to labor for his principal 
gave his own note therefor, but with the understanding that it was to be 
taken up by the principal, and the latter refused so to do, and payment 
thereof was afterwards enforced against the agent ; Held, that the stat- 
ute of limitations on the claim of the latter against the principal would 
commence running only from the time of such payment. Gilmore v. 
Bussey, 3 Fairf. 418. 

16. No averment or proof of demand is necessary on a promissory 
note, payable at a particular place, whether on demand or at a specified 
time ; but if the maker was ready to pay at the time and place speci- 
fied, this is matter of defence. Bacon v. Dyer, 3 Fairf. 19 ; Remick v. 
O’ Kyle, Ib. 340 ; Gammon v. Everett, 25 Maine, 66. 

17. Where a bill of exchange is entitled to grace, the statute of lim- 
itations begins to run from the last day of grace. Pickard v. Valentine, 
13 Maine, 412. 

18. If a promissory note has been indorsed and transferred bond fide, 
before it fell due, the want of consideration is not an available defence 
against a subsequent holder, to whom it was passed by the indorsee 
after it fell due. Smith v. Hiscock, 14 Maine, 449. 

19. And if the note was thus indorsed as collateral security for a de- 
mand short of its nominal value, want of full consideration is not a valid 
defence. Ibid. 

20. In an action on a note by an indorsee, who had taken it before it 
became payable, without any notice of a defence, in payment of a pre- 
existing debt, want of consideration, or failure of, it cannot be shown. 
Homes v. Smyth, 16 Maine, 177; Lewis v. Hodgdon, 17 Maine, 267. 

21. The statute of 1888, ch. 343, in addition to the limitation act of 
1821, extending to an indorsee the same right to sustain an action upon 
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a negotiable note attested by witnesses, after six years, as the original 
promisee possesses, applies to an action on a witnessed note, held at the 
time of the passage of the act of 1838. Quimby v. Buzzell, 16 Me. 470. 

22. In an action between the original parties upon a note, given as the 
consideration of a bond for the conveyance of land-at a future day, the 
maker was permitted to prove, in defence, that the contract was made 
and note giver in consequence of the false and fraudulent representa- 
tions of the plaintiff as to the quantity of timber on the land; though the 
defendant had not offered to return the bond till the trial, long after the ex- 
piration of the time agreed upon for the conveyance, and had not shown 
that he remained ignorant of the fraud. Wyman v. Heald, 17 Me. 329. 

23. Where B, an indorsee who had taken a note when overdue, ob- 
tained judgment thereon against the maker, and the latter had obtained 
judgment against his indorser, on a note given to him, before the in- 
dorsement, by B’s assignor; Held, that the latter judgment may be set 
off against the former. Burnham v. Tucker, 18 Maine, 179. 

24. It is no defence to an action on a note secured by mortgage, that 
the mortgagee has entered for foreclosure, and that the premises are of 
more value than the debt thereby secured, unless the time of redemption 
has expired. Portland Bank v. Fox, 19 Maine, 99. 

25. Want of consideration is no defence to an action on a bill or note 
negotiated and indorsed before it was payable, if the plaintiff or any in- 
termediate party between him and the defendant took it bond fide and 
for a valuable consideration. Hascall y. Whitmore, 19 Maine, 102. 

26. Want of consideration is a good defence to an action on a bill 
accepted by the defendant and delivered to the plaintiff on a contract 
invalid for want of consideration, on which the defendant was surety. 
Norton v. Heywood, 20 Maine, 359. 

27. In an action on a note payable at a particular place on demand, 
bringing the action is a sufficient demand ; and proof of a readiness to 
discharge the obligation at the place on the day of the commencement 
of the action, and bringing the money into court, would be a bar to 
damages. McKenny v. Whipple, 21 Maine, 98. 

28. At the foot of a promissory note, at the left of the signatures of 
the promisors, was a memorandum, that interest had been paid to a cer- 
tain day ; and below this memorandum was written, “ Attest, J. 8. B.,” 
all being in his handwriting except the signatures of the promisors. This 
does not make it a witnessed note within the exception of the statute of 
limitations. Fryeburg Parsonage Fund v. Osgood, 21 Maine, 176. 

29. A payment of interest, indorsed on a note, and made within six 
years before the commencement of the suit, though for a year’s interest 
that had become due more than six years before that time, is sufficient 
to take the case out of the statute of limitations. Ibid. 

30. A partial failure of title to land is no defence pro tanto to a note 
given therefor. Wentworth v. Goodwin, 21 Maine, 150. 

31. If a promissory note has been indorsed and transferred for value, 
before it fell due, to an innocent indorsee, want of consideration cannot 
be set up as a defence against a subsequent indorsee, although such in- 
dorsee had been notified before the transfer to him that the note was 

46 * 
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without consideration. Dudley v. Littlefield, 21 Maine, 418; Hascall 
v. Whitmore, 19 Maine, 102. 

32. The plaintiff received a note from J. & Co. as the consideration 
for the conveyance of certain land, the sale of which was procured by 
the plaintiff’s fraud. That note was put in suit, and the action settled by 
paying a part thereof in cash, and giving a draft for the balance, ac- 
cepted by them, and, at their request, indorsed by the defendants. J. 
& Co. sold a part of the land to others, and did not reconvey nor offer to 
reconvey to plaintiff. The plaintiff brought a suit against J. & Co., as 
acceptors of the draft, and recovered judgment against them, they then 
knowing the facts. Ina suit against the defendants as indorsers of the 
draft, held, that, under such circumstances, the plaintiff’s fraud in the 
sale of the land furnished no sufficient ground of defence to the action. 
Thayer v. Jewett, 22 Maine, 19. 

33. Where the plaintiff took a note of the then holder, and paid the 
money for it, on the express promise of the maker to pay its amount to 
him in sixty days, the maker cannot set up a prior failure of considera- 
tion in defence, though the plaintiff previously knew the facts in relation 
thereto. Brown v. Daggett, 22 Maine, 30. 

34. And it can make no difference that the money so paid for the 
note was appropriated at the time to the payment of a note on which the 
plaintiff was before liable as surety to the holder. Ibid. 

35. Where a note payable to a person or bearer was transferred by 
the payee to his creditor, as collateral security for a debt due from the 
eget to him, and a suit was brought by the creditor on such note in 

is own name against the maker, it is no defence if the latter can show 
that the payee has paid his own debt, and was entitled to have the note 
returned to him before the commencement of the suit. Sibley v. Robin- 
son, 23 Maine, 70. 

36. To constitute a valid defence to a note given for boards in Penob- 
scot County, not surveyed according to the regulations of the act provid- 
ing for such survey in that county, it must be shown, not only that such 
boards were sold in the county without survey, but that they were not 
bought for home consumption, nor for the defendant’s own use, and that 
the parties did not agree to have the boards shipped without survey. 
Whitman vy. Freese, 23 Maine, 185. 

37. If an agent sell his principal’s property, and, in payment to the 
owner therefor, indorse a note not taken for the property sold or any 
part thereof, such agent cannot set up want of consideration as a defence 
in an action against him as indorser. Crocker v. Getchell, 23 Maine, 392. 

38. If a note be made payable in several annual payments, the statute 
of limitations begins to run against each instalment from the time it 
becomes due. Burnham v. Brown, 23 Maine, 400. 

39. Defect of title, to be a valid defence to an action on a note, must 
be entire, and such that nothing valuable passes by the conveyance. 
Jenness v. Parker, 24 Maine, 289. 

40. In this State, it has not been authoritatively settled that a total 
want of title is not a good defence to a note given in consideration of a 
conveyance, when not in the hands of an innocent indorsee. Ibid. 

D 
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41. If a note be given in consideration of an assignment of one half 
of a bond or contract, by a third person, for the conveyance of land, on 
making certain payments; and the contract is, that, in addition to the 
note, the maker thereof should pay to the obligor one half the purchase- 
money in instalments, and neither party makes his payments, but no 
injury is thereby sustained, and all parties treat the contract as still sub- 
sisting, such neglect of payment furnishes no defence to a suit on the 
note on the ground of a failure of consideration. Dyer v. Burnham, 
25 Maine, 9. 

42. And if such bond or contract is forfeited on account of non-pay- 
ment by both parties, and the payee of the note afterwards joins with 
others in obtaining a new contract on more favorable terms, this is no 
defence to the suit. Ibid. 

43. Where a joint note was made by four, and, before its maturity, 
two of the promisors paid “ two thirds of the within note, principal and 
interest, being their part,” and it is so indorsed thereon, they are not 
thereby discharged from payment of the residue. Coburn v. Ware, 25 
Maine, 330. 

44. After twenty years, witnessed notes are barred by the statute of 
limitations. Rev. Stat. c. 146,§ 11. Joy v. Adams, 26 Maine, 330. 

45. Where the holder of a note receives from the maker a smaller 
note, and agrees that, if the latter be paid at maturity, he shall be dis- 
charged from his liability on the other, this does not, of itself, discharge 
him from such liability ; but, for a defence to an action on the larger note, 
he must prove that payment of the smaller note was made or tendered 
at the time it became payable, or was prevented by the wrong of the 
holder, or that he has adopted the new note in discharge of the old one. 
Jenness v. Lane, 26 Maine, 475. 

46. And the maker cannot avail himself of this agreement as a de- 
fence to an action on the first note, without a strict performance or 
waiver, and it is not waived if the holder, an inhabitant of another State, 
takes the new note to his place of residence ; nor if he omits to make 
demand and notify the indorser, or to tender the new note to the maker 
or notify him that he intends to claim payment of the old note. Ibid. 

47. To an action on a note payable at a particular time and place, 
though the maker show that he was there at such time and place ready 
to make payment, and the holder was not there to receive it, yet, if the 
holder afterwards make demand at such place and cannot obtain pay- 
ment, the maker’s readiness to pay at the time and place specified is no 
defence. Lyon v. Williamson, 27 Maine, 149. 

48. A partial failure of consideration for a note, given in payment for 
lands sold, not arising out of a failure of title, but out of fraudulent mis- 
representations as to the quantity of timber trees thereon, may be given 
as evidence in defence in a suit upon such note, while in the hands of 
the seller, or of one having no superior rights. Hammatt v. Emerson, 
27 Maine, 308. 

49. And if the purchaser has made a contract to sell a portion of the 
land conveyed to another, and gives to the seller, in part payment, a 
note signed by such other as principal and the purchaser as surety, this 





548 . Bills and Notes. 39 


does not take away the right of the latter to set up fraud in the contract 
asa defence. Ibid. 

50. It is no defence to an action on a joint note, that one of the prom- 
isors has been summoned and defaulted as trustee of the payee, and has 
paid to the creditor in the trustee process the amount of the judgment, 
there being no evidence to show that he was adjudged trustee on account 
of the note. Hutchinson v. Eddy, 29 Maine, 91. 

51. To a note of hand made in the Province of New Brunswick to 
the plaintiff, who has always resided there, the maker, though living in 
this State for eleven years, cannot set up as a defence our statute of 
limitations. McMillan v. Wood, 29 Maine, 217. 

52. Where one brings a suit in the name of another party on a prom- 
issory note, the same defence may be made as if the real party were the 
party on the record. Sproule v. Merrill, 29 Maine, 260. 

53. In an action on a note between the original parties, a partial fail- 
ure of consideration, though the amount of it be unliquidated, may be 
proved by the defendant in mitigation of damages, and the jury may 
determine according to the evidence the amount of such failure. Her- 
bert v. Ford, 29 Maine, 546 ; Wadsworth v. Smith, 23 Maine, 562. 

54. The tendency of decisions in this country has been to allow a 
much broader latitude of defence than was allowed by the common law 
to actions on bills of exchange and promissory notes, where justice re- 
quires it, and circuity of action may be thereby avoided. Per Wells, J., 
Herbert v. Ford, 29 Maine, 546. 

55. In an action on a note, not negotiable, made payable to the plain- 
tiff for the benefit of a third person, who still remains the owner, the 
same defence may be set up as if the note had been payable to such 
third person. Ibid. 

56. Nor, in order to make this defence, is it necessary that the party 
— it up should restore what he had received under the contract. 

bid. 

See Actions, when and by whom maintainable, 8, 9, 12. 


2. Limitations. 
See Defences, In general ; Pleadings, &c. 


14. Pleadings and Evidence. 


1. In an action against thé acceptor, the drawer of a bill is not a com- 
petent witness for the indorsee. Scott v. McLellan, 2 Greenl. 199. 

2. When the declaration on a bill of exchange contains an averment 
of due notice of the dishonor of the bill, legal notice must be proved ; 
and evidence that the holder had used due diligence to give notice, without 
effect, will not support the declaration. Hill v. Varrell, 3 Green|. 233. 

3. The rule, that a party to a negotiable promissory note is not ad- 
missible as a witness to prove it originally void, applies not only to 
actions on the note directly, but to all others where its validity comes 
in question, though collaterally. Deering v. Sawtell, 4 Greenl. 191. 

4. The objection to the sufficiency of an indorsement of a note by an 
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executor, appointed under the laws of another State, may be taken un- 
der the general issue, in an action by the indorsee against the maker. 
Stearns v. Burnham, 5 Greenl. 261. 

5. A count on a note payable on the occurrence of a certain event, 
or in a reasonable time, is not supported by evidence of a note payable 
only on the occurrence of the event; though it is proved that the con- 
tingency is rendered impossible by the misconduct of the defendant. 
The plaintiff should have alleged the facts tending to deprive the de- 
fendant of any excuse for not paying the money. Hilt v. Campbell, 
6 Greenl. 109. 

6. If a new promise be relied on as an answer to the statute of limi- 
tations, the declaration is founded on the original cause of action, and 
the new promise is to be set forth in the replication or adduced in evi- 
dence. Barrett v. Barrett, 8 Greenl. 353. 

7. In an action by the indorsee of a bill or draft indorsed after it was 
due, against the acceptor, the declarations of the indorser, made while 
the interest was in him, are admissible in evidence for the defendant. 
Shirley v. Todd, 9 Greenl. 83; Hatch v. Dennis, 1 Fairf. 244; Mer- 
rick v. Parkman, 18 Maine, 407. 

8. In an action by the payee against the drawer of a bill not accepted, 
the declarations of the drawee made at the time of presenting the bill, 
that he had no funds of the drawer in his hands, are not admissible in evi- 
dence, he not being the drawer’s agent. Carle v. White, 9 Greenl. 105. 

9. In an action on a note not negotiable, in the name of the payee, 
for the benefit of an assignee for value, the declarations and admissions 
of the payee, made subsequent to the assignment and notice, are inad- 
missible. Matthews v. Houghton, 1 Fairf. 420; Hackett v. Martin, 8 
Greenl. 77; Russell v. Doyle, 15 Maine, 112. 

10. The payee of a note, having indorsed it without recourse, is a 
competent witness for the indorsee against the maker, to prove a new 
promise within six years. Howe v. Thompson, 2 Fairf. 152. 

11. In an action on a note payable in specific articles, parol evidence 
is admissible to show an agreement of the parties as to the place where 
they were to be delivered. Wyman v. Winslow, 2 Fairf. 398. 

12. In an action on a promissory note, writings connected therewith by 
direct reference or necessary implication were held to be admissible in 
the defence as parts of the same contract. Davlin v. Hill, 2 Fairf. 434. 

13. Parol evidence that a bill, absolute in its terms, was to be paid on 
a contingency, is inadmissible. Cunningham v. Wardwell, 3 Fairf. 466 ; 
Boody v. McKenney, 23 Maine, 517; Sears v. Wright, 24 Maine, 278. 

14. So where A sold a cargo of lumber to B, taking his bill, pay- 
able unconditionally at the port of discharge, in an action on the bill, 
evidence that, about ten days before the making of the bill, A agreed 
to sell him a cargo of lumber for shipment, and to take the sea risk upon 
himself, was held inadmissible. Cunningham v. Wardwell, 3 Fairf. 466. 

15. A purchased a quantity of goods of B, and gave his bills on C, 
which were protested for non-acceptance. In an action by B against C 
to recover the price, held, that A was incompetent as a witness for B, 
to show that he acted as C’s agent. Hewitt v. Lovering, 3 Fairf. 201. 
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16. In a several action on a note by the payee against the surety, the 
principal is a competent witness ; and his testimony is admissible to 
prove facts, happening after its execution, tending to discharge the sure- 
ty. Freeman’s Bank vy. Rollins, 13 Maine, 202. 

17. The alteration of a figure in the date of a note, proved only by 
inspection, is not of itself evidence that such alteration was made after 
the signature and delivery. Gooch v. Bryant, 13 Maine, 386. 

18. A party to a negotiable note, who has indorsed it before it fell 
due, is not a competent witness to prove it originally void. Lane vy, 
Padelford, 14 Maine, 94; Buck v. Appleton, 14 Maine, 284 ; Clapp vy, 
Hanson, 15 Maine, 345. 

19. The promisee of a negotiable note indorsed when overdue, is a 
competent witness to prove that, after it had been made for a different 
purpose, it was received and indorsed by him as collateral security for 
the payment of another note. Lane v. Padelford, 14 Maine, 94. 

20. The rule of the S. C. and C. C. P. restraining the counsel for the 
defendant, in actions on promissory notes and bills of exchange, from 
denying the genuineness of his client’s signature, unless specially in- 
structed so to do, is within the power of the courts to make, and ap- 
plies to those attested by a witness, as well as to others. McDonald v. 
Bailey, 14 Maine, 101. 

21. The possession of a note, payable to a third person, and not in- 
dorsed, the declarations of the holder that it was his property, and the 
leaving it with an attorney for collection as such, in the absence of 
proof to the contrary, are evidence of an equitable assignment of it to 
him. Harriman v. Hill, 14 Maine, 127. 

22. Where a guaranty is written over the name of the payee of a 
note indorsed in blank, without his knowledge or consent, such note 
cannot be given in evidence under the money counts. And while such 
guaranty remains written over the name of the payee, parol evidence 
is inadmissible to charge him as indorser. Smith v. Frye, 14 Maine, 457. 

23. Where a prior indorser again gets possession of the bill, the pre- 
sumption is, he is a bond fide holder, unless the contrary appear in evi- 
dence, though there may be upon it his own or a subsequent indorsement, 
for these he may strike out at pleasure. Warren vy. Gilman, 15 Me. 70. 

24. In an action against the indorser of a note, when the facts have 
been ascertained, whether legal notice has or has not been given, and 
whether due diligence has or has not been used, are questions of law 
to be decided by the court. Thorn v. Rice, 15 Maine, 263. 

25. Where the evidence to prove notice to an indorser is too loose, 
deficient, and uncertain to authorize a jury to find in the affirmative, a 
judge of the C. C. P. may rightly decide that the action is not maintain- 
able without submitting the case to the jury. Ibid. 

26. Possession of a bill drawn, accepted, and indorsed is prima facie 
evidence of ownership. Lord v. Appleton, 15 Maine, 270 ; Scott v. 
Williamson, 24 Maine, 343. 

27. Where a negotiable note has been assigned, but not indorsed, 
proof that the note was fraudulently obtained by the payee, or that there 
was no consideration, is admissible. Calder v. Billington, 15 Me. 398. 

p* 
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28. Where the maker of a witnessed promissory note, payable in 
1811, to a corporation, added to the bottom of the note, in 1828, the 
words, ‘¢ I hereby renew the above promise,” and subscribed his name, 
and it was attested; in an action brought in 1836 in the name of the 
corporation, held, that proof of the new promise, by the subscribing 
witness thereto, was sufficient to authorize reading the note to the jury ; 
that the action was not barred by the statute of limitations; that parol 
evidence was inadmissible to prove that the note was made to enable 
the corporation to make a false and colorable statement of the amount 
of funds, in order to obtain a grant from the State, under an agreement 
that it should be given up, after payment of interest for a few years ; or 
to show that the new promise was made on a condition which had not 
been complied with. Warren Academy v. Starrett, 15 Maine, 443. 

29. A guaranty of payment, upon a negotiable note, over the signa- 
ture of the indorser, is prima facie evidence that it was written when the 
indorsement was made. Gilman v. Lewis, 15 Maine, 452. 

30. If a note be made payable at a particular place, on presentment 
there, replies made that there were no funds there, are admissible in 
evidence. Central Bank v. Allen, 16 Maine, 41. 

31. Inquiries made for the maker’s place of residence, and the replies 
thereto, are admissible in evidence, to prove due diligence on the holder. 
Ibid. ; Barker v. Clark, 20 Maine, 156. 

32. The contents of a notice to the indorser, informing him of the 
demand and dishonor of the note, may be given in evidence, without no- 
tice to produce the original paper. Central Bank v. Allen, 16 Maine, 41. 

33. ‘Though the records of a deceased notary are admissible to prove 
demand and notice, yet they are not the only evidence in this State, 
but the facts may be proved by other testimony. Homes v. Smith, 16 
Maine, 181. 

34. A copy of the records of a deceased notary, duly attested by the 
clerk of the court in the county where such record is filed, is admissible 
in evidence to prove demand and notice, under the statute of 1821, c. 
101. Ibid. 

35. Copies furnished by the notary are required to be under his hand 
and seal, by the statute ; but not that the record itself should be so, or that 
the clerk of the county should affix his seal to his copies thereof. Ibid. 

36. In an action on a note, given as the consideration of an assign- 
ment of a bond of a third person for the conveyance of land on pay- 
ment of a certain sum within a certain time, the defendant may give in 
evidence that the contract was fraudulent, without returning the bond, if 
the time had expired before he had knowledge of the fraud, Winslow 
v. Bailey, 16 Maine, 319. 

37. The declarations of the payee of a negotiable note are admissible 
in evlence, if made while he retains possession, though he may pre- 
viously have written his indorsement thereon to a third person, in whose 
name the action is brought. Whittier v. Vose, 16 Maine, 403. 

38. Where a negotiable paper is shown to be fraudulent in its concep- 
tion, or to have been fraudulently put in circulation, the burden of proof 
is thrown upon the holder to show that he came fairly by the note, 
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and without any knowledge of the fraud; and it is not enough that it was 
negotiated before its maturity, but it must appear to have been in due 
course of business, and not under circumstances tending to awaken 
suspicion. Aldrich v. Warren, 16 Maine, 465. 

39. An indorser’s written consent, pending a trial, that the suit may be 
prosecuted for the benefit of the indorsee, is a ratification of the previous 
proceedings. Lewis v. Hodgdon, 17 Maine, 267. 

40. If an indorser “ without recourse” gives a written guaranty to 
eventually pay the note, for a valuable consideration, paid by a third 
party, at the time of making the indorsement, and explains his intention 
to be that he holds himself bound to pay the execution which may be 
recovered thereon during its existence as a valid execution, he has an 
interest to lessen the damages recoverable in an action on such note, 
and cannot be admitted as a witness to prove a failure of consideration, 
Paine v. Hussey, 17 Maine, 274. 

41. The transfer of a negotiable note by indorsement may be proved 
by evidence of the indorser’s handwriting, without calling him. Smith 
v. Prescott, 17 Maine, 277. 

42. The burden of proof in an action by the indorsee against the 
maker is on the latter, when payment is his defence, to show that the 
indorsement was subsequent to payment. Nor is the burden changed by 
the indorser’s forbearance for three years to put the note in suit. bid. 

43. If an indorsee promise to pay a note, knowing no demand has 
been made, the presumption is, he made such promise with a knowledge 
of his legal rights. Davis v. Gowen, 17 Maine, 387. 

44. If a mortgage be assigned in writing by the indorser of a note, 
as collateral security for the payment thereof, parol evidence is inad- 
missible to show that the indorser was thereby discharged from his lia- 
bility. Maine Bank v. Smith, 18 Maine, 99. 

45. In an action by the indorsee against the administrator of the in- 
dorser, on a note, given as the consideration of a bond for the convey- 
ance of land, upon payment of the note, where a partial payment had 
been made subsequent to the indorsement and the death of the indorser, 
held, that the payee was not a competent witness for the defendant. 
Weston v. Hight, 18 Maine, 281. 

46. If a demand on a bank be proved to have been for specie for the 
bills presented, the jury are authorized to infer that the demand was in- 
tended and understood to have been for such coin as constituted a legal 
tender. Bryant v. Damariscotta Bank, 18 Maine, 240. 

47. Two or more persons, who are not partners, may take a note 
payable to themselves by their surnames only, which will be good evi- 
dence of a debt on proof of identity. And, to establish such identity, it 
is not necessary to prove that they were partners at the date of the note. 
Rogers v. Reed, 18 Maine, 257. 

48. A note given in payment for goods purchased may be introduced 
in evidence under the money counts. Fairbanks y. Stanley, 18 Me. 296. 

49. The payee of a negotiable note, who has indorsed it ‘ without re- 
course” is a competent witness for the indorsee, in an action against the 
maker, to prove a material alteration of the note was made by the prom- 
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jsor at the time it was signed, and before its delivery. Abbott v. Mitch- 
ell, 18 Maine, 354. 

50. Where the presumption that a blank indorsement of a note was 
made on the day of its date has been rebutted by proof that it remained 
the payee’s property till after it became payable, the acts and declara- 
tions of the payee are admissible in an action by the indorsee, until evi- 
dence of a transfer to or possession by him has been introduced by the 
plaintiff. Hutchinson vy. Moody, 18 Maine, 393. 

51. After a written agreement by the payee with the principal to de- 
lay the payment of the note has been shown by the sureties, a note of 
the same date, given by the principal to the payee, is admissible to show 
a consideration for such agreement. Ibid. 

52. If two of three joint promisors of a note are sued, without assign- 
ing any cause for the omission of the third, the objection can be taken 
only in abatement. Hughes v. Littlefield, 18 Maine, 400. 

53. If an alteration in a note be made by one of the promisors, he 
cannot allege that it was fraudulent. Ibid. 

54. If the maker of a note, transferred when overdue, elects to call 
the indorser as a witness, he thereby waives his right to give in evidence 
his declarations made while he held the note. Merrick v. Parkman, 18 
Maine, 407. 

55. Proof that a note was indorsed to a cashier, and by him given to 
a notary to be protested, is sufficient to establish the fact that it was 
either negotiated to, or left in, a bank for collection, so as to entitle the 
maker to grace. Burnham v: Webster, 19 Maine, 232. 

56. Where the person by whom notice of the non-payment of a draft 
was sent to the indorser was uncertain as to which of two places it was 
directed, but it appeared that, on the day the notice was sent, he was 
correctly informed as to the indorser’s residence, and the indorser had 
said he knew, or had notice, that the draft had come back ; Held, that 
the jury were justified in finding the notice had been properly directed. 
March v. Garland, 20 Maine, 24. 

57. To charge an indorser, the day on which notice was placed in the 
post-office, addressed to him, should be made certain. Ibid. 

58. The cashier of a bank, in which a note has been left for collec- 
tion, is a competent witness to prove that due notice of its dishonor has 
been given to the several parties. Huntress v. Patten, 20 Maine, 28. 

59. Parol evidence of statements made by an indorser, at the time of 
a blank indorsement, is not admissible to vary or contradict the legal 
contract implied by such indorsement. Lane v. Steward, 20 Maine, 98 ; 
Crocker v. Getchell, 23 Maine, 392 ; Fuller v. McDonald, 8 Greenleaf, 
213; Sanborn v. Southard, 25 Maine, 409. 

60. The declarations of the holder of a note to the indorser, that he 
called on the maker the day the note became due, and he refused to 
make payment, are not evidence for him of such facts, although not 
denied by the indorser. Robinson v. Blen, 20 Maine, 109. 

61. If a party change his place of residence between the making of 
a note and its falling due, inquiries made by the holder at his former 
place of residence, and the answers to them, may be given in evidence 
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to prove to the jury due diligence on his part. Barker v. Clark, 20 
Maine, 156. 

62. The possession of a bill of exchange by one who negotiated it is 
presumptive evidence of ownership. Lowney v. Perham, 20 Maine, 235. 

63. To maintain an action on an order payable “ when you receive 
your payments from W. on his house,” and accepted in a partnership 
name, the plaintiff must prove that one, at least, of the defendants ac- 
cepted the order in the partnership name ; that they were partners in the 
business to which it related ; and that they had received their payments 
from W. on his house. Head v. Sleeper, 20 Maine, 314. 

64. Where the subscribing witness to a note testifies to his own sig- 
nature, but can recollect no more, and fails to prove its execution by 
the maker, other evidence of the genuineness of the signature is admissi- 
ble. Crabtree v. Clark, 20 Maine, 337. 

65. If a note be written partly by one hand and partly by another, 
this is not prima facie evidence that it has been fraudulently altered. 1b. 

66. The presumption that the holder suing as indorsee became holder 
of the note before it became due, may be so rebutted by proof of the in- 
dorser’s being in possession of it till after it fell due and was protested, 
claiming it as owner, that his admissions will be competent evidence. 
Norton v. Heywood, 20 Maine, 359. 

67. Where the cashier of a bank had made an entry on the bank 
books, that a certain note had been discounted at a certain time, it is 
competent for him to testify that the entry was in fact but conditional, 
and made without authority, and that the note was not then discounted. 
Ticonic Bank v. Johnson, 21 Maine, 426. 

68. In an action by the payee of a draft against the drawer, where it 
appeared the plaintiff was one of two assignees of the acceptor’s effects, 
held, that the burden of proof was on the defendant to show that the 
plaintiff as assignee had funds in his hands to go either wholly or par- 
tially towards payment of the draft. Fiske v. Stevens, 21 Maine, 457. 

69. In an action against the indorser of a note, the maker, for whose 
accommodation it had been indorsed, is an incompetent witness for the 
defendant, without a release. Southard vy. Wilson, 21 Maine, 494. 

70. In an action on a promissory note, an office copy of a deed made 
by the plaintiff to the witness, produced by the plaintiff to establish more 
certainly when the note in question was indorsed to the plaintiff than the 
witness could do it, is inadmissible. Rollins v. Bartlett, 21 Maine, 565. 

71. If the plaintiff brings his action as indorsee of a bill of exchange 
against the acceptor, and sets forth in his declaration an indorsement 
to certain copartners by the name of their firm, and indorsement also by 
them in their copartnership name to himself; and on the trial he pro- 
duces the bill and proves this indorsement to have been made by one of 
the partners in the name of the firm ; this is prima facie evidence of a 
partnership indorsement, and of the plaintiff’s title through the parties. 
Davenport v. Davis, 22 Maine, 24. 

72. In an action by the indorsee against the indorser of a note, in- 
dorsed for the accommodation of the maker, the latter, being released 
from all claim to costs by the defendant, is a competent witness for him. 
Darling v. March, 22 Maine, 184. 
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73. The rule that the maker of a negotiable note shall not be permit- 
ted to show illegality in its consideration by his testimony, does not apply 
to a case where the note first became a valid contract in the hands of 
the plaintiff, an indorsee, with whom the illegal and usurious contract 
was made. Ibid. 

74. In an action by an indorsee against the maker, the payee’s written 
admission, that one acting as his agent in indorsing it had authority so 
to do, is not competent evidence to prove the agency. Clark v. Peabody, 
22 Maine, 500. : 

75. Where a negotiable security is taken for a simple contract debt, 
parol evidence is admissible to show it was taken simply as collateral 
security. Comstock v. Smith, 23 Maine, 202. 

76. Where the plaintiff, by his agreement in writing, promised to 
indemnify the defendant against a certain claim, and procure him a 
discharge therefrom, when the defendant should pay two fifty dollar- 
notes, payable to the plaintiff in six months and one year, and acknowl- 
edged by the same writing that he had received * $40 and $ 12, in 
part pay for the two fifty-dollar notes above named,” and, on the trial 
of an action upon the last fifty-dollar note, the defendant produced the 
first fifty-dollar note, cancelled ; Held, that these facts did not furnish 
presumptive evidence that the defendant paid the first note with money 
other than the sums mentioned in the agreement, especially as there 
was evidence tending to show the defendant had promised to pay the 
note in suit. Neal v. Brainerd, 24 Maine, 115. 

77. A note was made payable “ from the avails of logs bought of M. 
M. when there was a sale made”; Held, that parol evidence was inad- 
missible to show the intent of the parties, when the note was made, that, 
if there was a total loss to the owner on manufacturing the logs, the 
note was not to be paid. Sears v. Wright, 24 Maine, 278. 

78. Parol evidence is admissible to show that the nominal holder of 
a note held it in trust to be accounted for in a particular manner. Scott 
v. Williamson, 24 Maine, 343. 

79. If a note, payable to a third person or bearer, has been trans- 
ferred to the defendant, and he has transferred it to the plaintiff, without 
indorsing it himself, and the plaintiff afterwards procures the indorse- 
ment of defendant by stating to him, “ that it was a mere matter of 
form, and that by putting his name on it he would not render himself 
liable,” testimony of these facts is admissible to show such indorsement 
was without consideration. Larrabee v. Fairbanks, 24 Maine, 363. 

80. And if the defendant’s indorsement was obtained by false preten- 
ces on the plaintiff’s part, parol proof of the fraud is admissible. Ibid. 

81. Evidence of the declarations of the indorser as to the contract 
upon which he received the note, tending to show the terms of it, and es- 
pecially when connected with subsequent conduct and declarations hav- 
ing the same tendency, is admissible. Fullerton v. Rundlet, 27 Me. 31. 

82. If, in an action on a note, payable at a particular time and place, 
the maker pleads that he was ready at such time and place, but the 
holder was not there to receive payment, such plea must likewise state 
that he has ever since been ready, and that he brings the money into 
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court for the plaintiff, and the facts must be proved. Lyon v. William- 
son, 27 Maine, 149. 

83. An indorser, being compelled to make payment, made it in prop- 
erty, which was received as payment ; Held, that evidence that the prop- 
erty so received as payment was in fact of less value than the amount 
for which it was received, was admissible, in an action to recover such 
amount, brought by the indorser against the maker. Garnsey v. Allen, 
27 Maine, 366. 

84. Parol evidence is not admissible to vary the meaning of a prom- 
issory note. If the promise is joint and several, it cannot be shown to 
be otherwise. But if the creditor make an agreement with one of sev- 
eral signers, extending the time of payment of the debt, it is competent 
for the others to show, by parol evidence, that they are sureties merely, 
and that the arrangement is injurious to them. Mariner’s Bank v. Ab- 
bott, 28 Maine, 280. 

85. In an action against the indorser, evidence is not admissible to 
show an agreement by the maker to pay at a different place from that 
indicated on the face of the bill. Pierce v. Whitney, 29 Maine, 188. 

86. In an action against an indorser, evidence that the maker of a 
note. addressed a letter to the holder, informing him that he should not 
be able to pay at maturity, and requesting an extension, is not admissi- 
ble to excuse a presentment at the maker’s residence or place of busi- 
ness, at its maturity. Ibid. 

87. The condition of a mortgage deed was, that, if the mortgagor or 
his assigns should pay $ 500 at a future specified time, then the deed, as 
also a note bearing the same date with it, given by the mortgagor to pay 
said sum at the time, should be void, in a bill to redeem by the mort- 
gagor’s assignee ; Held, that parol evidence was admissible to show that 
a note of $500, payable on demand with interest, was the one secured 
by said mortgage. Bourne vy. Littlefield, 29 Maine, 302. 

88. In an action by the purchaser against the seller of a note by de- 
livery, on which indorsers’ names have been forged, but which has been 
sold as property, and not in payment of a debt, the broker through 
whom the sale was negotiated is a competent witness for the plaintiff, 
if he was ignorant of the forgery, and if he did not make himself liable 
by any promise or representation concerning the note. Baxter v. Duren, 
29 Maine, 434. 

89. When a creditor has a note against two joint promisors, secured 
by a mortgage on real estate, and he acknowledges payment upon the 
margin of the record and discharges the mortgage, the acts and declara- 
tions of one of the promisors may control that evidence of payment, 
and an action be maintained on the note against the other promisor. 
Patch v. King, 29 Maine, 448. 

90. Partial payments made by one joint promisor upon a note, made 
before the Revised Statutes went into operation, may prevent the statute 
of limitations from attaching as to the other. Ibid. 

91. The plaintiff, who is indorsee of a note declared on, cannot be 
called by the defendant to testify, though he was the subscribing witness. 
Cushman v. Downing, 29 Maine, 459. 
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92. If the owner of bills would hold a bank to the payment of the 
penal damages given by statute, on neglect to make payment in gold or 
silver on demand, or within the time limited, he must distinctly claim 
such damages in his declaration, or he will be restricted to the measure 
of damages which the law accords to other creditors. Palmer v. York 
Bank, 18 Maine, 166: 

See Acceptance, 3 ; Presentment, Demand, §c., Waiver of, 6, 12, 14; 
Protest ; Actions, When and by whom maintainable, 20. 


15. Damages. 


1. The damages on a protested bill of exchange are not given as a 
liquidated arbitrary mulct, but as a compensation to the holder for the 
expenses of remitting the money to the place where the bill ought to 
have been paid. Therefore, if the holder receive part of the money 
from the acceptor, this diminishes the damages pro rata. Bangor Bank 
v. Hook, 5 Maine, 174. 

2. Where the master of a vessel in a foreign port, having authority to 
borrow money to purchase a return cargo, drew a bill of exchange, in 
his name, for that purpose on his owners, directing on the face of the 
bill that the amount thereof should be charged to the cargo of the vessel, 
which order was accepted, but protested for non-payment,-the drawer 
was held liable for the full amount of the bill, with interest, and ten per 
cent. as damages. Snow v. Goodrich, 14 Maine, 235. 

3. The sum which the indorsee is entitled to recover from. the in- 
dorser is the amount of the money paid for the note, with interest. 
French v. Grindle, 15 Maine, 163. 

4. If a negotiable note has been indorsed and transferred, bond fide, 
before its maturity, as collateral security for a sum less than its nominal 
value, payment afterwards by the maker to the payee cannot be given 
in evidence to reduce the amount to be recovered in an action by the 
indorsee against the maker. Gower v. Wentworth, 17 Maine, 66. 

5. By the statute of 1831, c. 119, § 11, if the officers of a bank 
refuse or delay payment in gold or silver of any bill presented for pay- 
ment at the bank in the usual banking hours, the corporation is made 
liable, fifteen days from such demand, to pay the additional damages 
of twenty-four per cent. per annum. Bryant v. Damariscotta Bank, 
18 Maine, 240. P 

6. In an action on a note for specific articles, the amount of dam- 
ages is the value of the articles at the time and place they should 
have been delivered, with interest thereafter. Smith v. Berry, 18 
Maine, 122. 

7. Damages on a protested draft cannot be recovered against the 
drawer or indorser, when the principal has been paid by a levy of ex- 
ecution, recovered in a suit in favor of the holder agains the acceptor. 
Warren v. Coombs, 20 Maine, 139. 

8. A transmitted a draft to B for collection, the proceeds to be passed 
to A’s credit. B indorsed and sold the draft; it was afterwards pro- 
tested for non-payment, and he took it up, as indorser, paying costs of 
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protest and damages. Held, that B was entitled to recover the whole 
amount from A. Goodnow v. Howe, 20 Maine, 164. 

9. If one, in consideration of fifteen dollars, guaranties the payment 
of the note of a third person for three hundred dollars, and the contract 
of guaranty is broken, the note remaining unpaid, the damages to be 
recovered are not the consideration, but the amount due on the note 
guarantied. Cooper v. Page, 24 Maine, 73. 


Ill. —InTEREsT. 


1, Where, in a real action, judgment is to be entered in favor of the 
demandant for the value of the land “ at the price estimated by the 
jury ” under the statute of 1821, c. 47,§ 1, if the entry of judgment 
on the verdict has been delayed at the request of the tenant, interest will 
be added to the price so estimated by the jury from the time of finding 
the verdict, and judgment be rendered for the amount so ascertained. 
Winthrop v. Curtis, 4 Greenl. 297. 

2. When the interest on a note is payable annually, so much as 
has accrued more than six years before the commencement of an action 
thereon will be barred by the statute of limitations, if the note be not 
witnessed, though the note, being payable on time, be recovered, with the 
interest that has become due within six years. Dearborn v. Parks, 5 
Greenl. 81. 

3. The law does not allow interest upon interest, even when a promis- 
sory note is made payable with interest annually. Doe v. Warren, 7 
Greenl. 48. 

4. Taking compound interest is not usury. Otis v. Lindsay, 1 Fairf. 
315. 

5. If the note be paid before the time has expired for which interest 
has been paid in advance, the remaining balance of interest is to be 
applied to payment of the principal. Freeman’s Bank v. Rollins, 13 
Maine, 202. 

6. Although a debt by which a trustee is charged is one bearing in- 
terest, he will not be held accountable for interest, after he was sum- 
moned as trustee, when there is nothing to rebut the legal presumption 
that he was ready to pay, and was holding the money unemployed to 
await the decision ; but where the facts rebut such presumption, he is 
chargeable with interest. Norris v. Hall, 18 Maine, 332. 

7. Where a note is made payable at a future period, with interest an- 
nually till its maturity, and no demand is made for the annual interest 
as it becomes due, or, if made, no notice thereof is given to the indorser ; 
if duly notified of demand and non-payment when the note fails due, 
he is liable for the whole amount due, principal and interest. How v 
Bradley, 19 Maine, 31. 

8. Interest is to be regarded as incidental to the debt, and not a part 
of it, and annual interest cannot be recovered by a separate action for it 
after the principal becomes due. Ibid. 

E 
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9. Where exceptions have been filed to the acceptance of an award 
of referees, and the report has, after a continuance of the cause, been 
accepted by the court, interest will not be allowed on the sum awarded 
in making up a judgment. Southard v. Smyth, 19 Maine, 458. 

10. The creditor is not entitled to recover interest on the amount of 
articles charged on account, after the expiration of six months from the 
time of their delivery, by proof that the usual term of credit on the pur- 
chase of such articles at the place of sale was “ six months and interest 
after.” The plaintiff would be entitled to such interest only by proof 
of an agreement to pay it, or by proof of a demand of payment anterior 
to the date of the writ. Amee v. Wilson, 22 Maine, 116. 

11. Where the defendant received a sum of money of the plaintiff, 
and promised in writing to repay the same sum, if he should not be 
entitled to hold it on the settlement of a certain concern, and, when the 
settlement did take place, repaid the amount received, nothing being 
said respecting interest, the plaintiff cannot maintain an action to recover 
interest on the money while the defendant held it. Milliken v. South- 
gate, 26 Maine, 424. 


IV. — Usury. 


1. In General. 
2. Evidence of. 
3. Remedy. 


1. In General. 


1. If money be loaned on a usurious contract, and on maturity of the 
note it be partially paid, and a new note, similar to the former, be given 
for the balance, such new note is void for the usury. Warren v. Crab- 
tree, 1 Greenl. 167. 

2. If the borrower be not a party to the usurious note, but the security 
is such, both as to parties and time of payment, as has been previously 
agreed upon between the borrower, lender, and indorser, the note is still 
usurious. Ibid. 

3. The consideration of a recognizance or statute acknowledgment 
of debt, it seems, may be impeached for usury, even in an action brought 
by the creditors against the debtor, for possession of the land taken by 
extent in satisfaction of the debt. Chandler v. Morton, 5 Greenl. 374. 

4. Where the title to real estate is absolutely vested by deed of bar- 
gain and sale, it shall not be disturbed by proof that all or part of the 
consideration was a usurious debt. Hale v. Jewell, '7 Greenl. 435. 

5. Before the statute of 1834, c. 122, all securities for the payment 
of money loaned on any usurious contract, wherein usurious interest 
was reserved and secured, were merely void, although no money was 
actually paid. Lowell v. Johnson, 14 Maine, 240. 

6. And where money is loaned on such usurious contract, and the 
security in which it is reserved is avoided for that cause, the money ac- 
tually loaned cannot be recovered on the money counts. Lowell v. 
Johnson, 14 Maine, 240. 





560 Usury. 51 


7. The statute of 1834, c. 122, applies only to usurious contracts 
made after the act took effect. Ibid. 

8. When the original contract is usurious, any subsequent one, made 
to carry it into effect, is also usurious and void. Ibid. 

9. The sale of a negotiable note, free from usury when made, and 
available as a good note before the sale, at a greater discount than legal 
interest, is not usurious, although indorsed by the party making the sale ; 
and on non-payment by the maker, the indorsee may maintain an action 
against the indorser. French et al. v. Grindle, 15 Maine, 163 ; Farmer 
v. Sewall, 16 Maine, 456 ; Lane v. Steward, 20 Maine, 98. 

10. A suit brought on two acceptances, in one of which more than 
legal interest is reserved, is within the provision of the statute against 
usury, and the defendant is entitled to costs. Warren v. Coombs, 20 
Maine, 144. 

11. Where a note is discounted at a bank for the benefit of the first 
indorser, and passed to his credit as a deposit, and he agrees that avails 
shall remain on deposit for a certain time, this is not a usurious transac- 
tion. Ticonic Bank v. Johnson, 21 Maine, 426. 

12. The sixth section of Rev. Stat., c. 69, has no reference to the 
second section of the same statute. Wing v. Dunn, 24 Maine, 128. 

13. Where interest was cast upon a note at the rate of seven and a 
half per cent., and added to the principal, and the amount thus ascer- 
tained was settled by the indorsement to the creditor by the debtor, at 
the same time, of a note of a third person for a part, and by his own 


three notes, payable at different times, for the balance; Held, that the 
amount paid by the transfer of the notes of the third person included 
such proportion of the usurious interest as the amount thus paid bore 
to the whole sum. Pierce v. Conant, 25 Maine, 33. 


2. Evidence of Usury. 


1. The rule, that a party to a negotiable note shall not be admitted as 
a witness to prove it usurious, extends to the maker of an accommoda- 
tion note; and is applied even where it had been delivered up to the 
real debtor on his giving a recognizance to the creditor for the amount. 
And its application is not restricted to the case of an innocent indorsee ; 
but is admitted where the usurer himself is a party. Chandler v. Mor- 
ton, 5 Greenl. 374. 

2. Where one purchases a right in an equity of redemption, and 
afterwards takes an assignment of the mortgage, and immediately mort- 
gages the same land to the original mortgagee; in a writ of entry 
brought by the assignee against the original mortgager, the declarations 
of the original mortgagee cannot be given in evidence to prove usury in 
the first mortgage. Richardson v. Field, 6 Greenl. 303. 

3. The surety on a promissory note tainted with usury, which has been 
paid, is admissible as a witness in a suit between the original parties, to 
show the usury. Webb v. Wilshire, 19 Maine, 406. 

4. In an action on two drafts, where the defence of usury was relied 
upon, the verdict being for a less sum than the amount due, held, that 
such verdict established the fact of usury. Warren v. Coombs, 20 
Maine, 144. 
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5. It is not competent for the defendant, under Rev. Stat., c. 69, § 3, 
to testify to any facts but such as go to establish the defence of usury. 
Goodwin v. Appleton, 22 Maine, 453. 

6. The defendant, being the maker of a negotiable note, will not be 
permitted to prove usury by his own oath in defence, where the suit is 
brought by an indorsee under the statute of 1834, c. 122, § 3, and Rev. 
Stat., c. 69,§ 3. Myrick v. Hasey, 27 Maine, 9. 

3. Remedy of. 

1. The party giving-a usurious security is, in all cases, entitled at 
some time to avoid it by showing the usury, unless he has waived the 
right by his own act, or forfeited it by his own neglect. Richardson v. 
Field, 6 Greenl. 35. 

2. Where a right in an equity of redemption has been sold at a sher- 
iff’s sale, and become absolute in the purchaser by the expiration of a 
year, the’ purchaser took an assignment of the mortgage, thus uniting 
the whole title in himself, and then brought a writ of -entry against the 
mortgagor, who had always remained in possession ; Held, that the lat- 
ter might set up the defence of usury in the notes. Ibid. 

3. It is not competent for the maker of a negotiable note to set up in 
defence, usury in the transfer from the payee to the indorsee. Clapp v. 
Hanson, 15 Maine, 345. 

4. Under the statute of 1834, c. 122, § 4, Rev. Stat., c. 68, § 5, an 
action for money had and received may be maintained to recover back 
the usurious interest paid. Webb v. Wilshire, 19 Maine, 406.. 

5. This suit may be maintained against the lender, when the note, 
tainted with usury, has been negotiated, and the money paid by the 
maker to the holder. Ibid. 

6. The guarantor of a contract tainted with usury is so far a party to 
the same, that he may set up usury in defence, in a suit upon his guar- 
anty. Huntress v. Patten, 20 Maine, 28. 

7. In a suit against the indorser on a bill of exchange on which usuri- 
ous interest has been reserved, but which has been paid by a levy on the 
real estate of the acceptor, the defendant is not entitled to costs. War- 
ren v. Coombs, 20 Maine, 139. 

8. If a purchaser, bona fide, of the grantee of the bank, without the 
knowledge of usury, brings his writ of entry, demanding the land, 
against one who was not a party, nor the legal representative of a party 
to the usury, the latter cannot set up as a defence, that there was usury 
in the transactions between the person requesting the conveyance and the 
grantee of the bank. Thomaston Bank v. Stimpson, 21 Maine, 195. 

9. Only an abatement of the excess over lawful interest reserved or 
taken could be claimed, together with costs for the defendant upon a 
usurious contract under the statute. Per Whitman, C.J. Ticonic Bank 
v. Johnson, 21 Maine, 429. 

10. Where a note for three thousand dollars, which included usury, 
was paid by the note in suit of two thousand dollars, and by one of a 
thousand, paid before the commencement of the action; where it did 
not appear on the trial that the illegal interest was separated from the 
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principal, and wholly included in either of the two last mentioned notes ; 
and where twelve per cent. interest had been paid on the two-thousand- 
dollar note ; Held, that, under the statute of this State, the illegal in- 
terest reserved in, and taken upon, the note in suit, should be deducted 
from the amount of it, and that the plaintiff should recover the balance 
without costs, and should pay costs to the defendant. Darling v. March, 
22 Maine, 184. 

11. Where a note is purchased after the day of payment has elapsed, 
the maker is entitled to the defence of usury, in a suit by an indorsee, 
as fully as if the note had remained in the hands of the payee. Wing 
v. Dunn, 24 Maine, 128. 

12. The Revised Statutes of 1841, ch. 69, § 5, having given a party 
who has paid usury a right, “ in an action at law,” to recover back the 
excess of interest he may have paid above six per cent., and being 
merely remedial, not penal, such party may have his remedy by an 
action for money had and received. Pierce v. Conant, 25 Maine, 33. 

13. Where a note, including usurious interest, is discharged, by pay- 
ments made at different times, each payment will be considered as em- 
bracing its proportional part of the usurious interest; and in a suit to 
recover back the usurious interest so paid, under the statute of limita- 
tions, applicable to such suits, only so much will be recovered as is 
included in the payments made within one year before the commence- 
ment of the suit. Pierce v. Conant, 25 Maine, 33; Darling v. March, 
22 Maine, 184. 


14. Debt is a = form of actions to recover back money paid as 


usurious interest. oughton v. Stowell, 28 Maine, 215. 

15. Under the Revised Statutes, ch. 69, § 7, where thé damages in an 
action on a note, alleged to be usurious, are not reduced by the oath of 
the defendant, but by the voluntary act of the plaintiff, in indorsing the 
amount received as usurious interest on his note, after the commence- 
ment of the suit, the defendant is not entitled to costs. Cummings v. 
Blake et al., 29 Maine, 105. 

16. To a promissory note the defence of usury, by the oath of the 
defendant, can only be made in a suit brought in the name of the payee. 
Cushman v. Downing et al., 29 Maine, 459. 


Massacuusetts CurRENCY 1N 1712.—In order to arrest the downward progress 
of the credit, sustained by paper currency, there is a repeated enactment that it shall 
be, at all events, specialties of contract excepted, a legal tender. This measure failed 
of its purpose. Under its long continuance, many debtors delayed their payments so 
as to meet them with bills, purchased at an increasingly reduced rate. Such manage- 
ment was the spring of numerous litigations. Then they who were no more closely 
clad with the garb of honesty, than to put it off as expediency might dictate, exhibited 
their propensity. Then such acquired temporary gain, if that may be called so, which 
destroys principle, peace, and reputation, while those of sterner integrity lost in their 
worldly possessions, though increasing in a thousand fold more in habits of moral 
excellence and in conscious rectitude. Indeed it is a wise and merciful provision of 
our Maker, that mind, in its talents, attainments, and especially in its virtuous traits, 
should be an “immutable measure of the man.” — Feit’s Historical Account of Muas- 
sachusetts Currency. 
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NOTES ON COINS. 


Frenco Money. — From about the year 800, in the reign of Charle- 
magne, to the year 1103, in that of Philip ha the French livre, or money 
unit, contained exactly a pound-weight of twelve ounces (poids de marc) 
of pure silver. It was divided into twenty sols, each of which, of 
course, weighed 5th part of a pound. This ancient standard was first 
violated by Philip I., who diminished considerably the quantity of pure 
silver contained in the sols. The example, once set, was so well fol- 
lowed up, that in 1180 the livre was reduced to less than a fourth 
part of its original weight of pure silver. In almost every succeeding 
‘reign there was a fresh diminution. ‘ La Monnoye,” says Le Blanc, 
“ qui est la plus précieuse et la plus importante des mésures, a changé 
en France presque aussi souvent que nos habits ont changé de mode.” 
And to such an extent had the process of degradation been carried, that, 
at the epoch of the Revolution, the livre did not contain a seventy- eighth 
part of the silver contained in the livre of Charlemagne. It would then 
have required 7,885 livres really to extinguish a debt of 100 livres con- 
tracted in the ninth or tenth century ; and an individual who, in that re- 
mote period, had an annual income of 1,000 livres, was as rich, in re- 
spect to money, as those who at the Revolution enjoyed a revenue of 
78,850 livres. (Paucton, Traité des Mésures, Poids, &c., p. 693.) 

It was not to be expected, that degradations originating in the necessi- 
ties, the ignorance, and the rapacity of a long series of arbitrary prin- 
ces, should be made according to any fixed principle. ‘They were some- 
times the result of an increase in the denomination of the coins, but 
more frequently of a diminution of the purity of the metal of which 
they were struck. A degradation of this kind was not so easily detect- 
ed; and, in order to render its discovery still more difficult, Philip of 
Valois, John, and some other kings, obliged the officers of the mint to 
swear to conceal the fraud, and to endeavor to make the merchants be- 
lieve that the coins were of full value. (Le Blanc, p. 212.) Some- 
times one species of money was reduced, without any alteration being 
made in the others. No sooner, however, had the people in their deal- 
ings manifested a preference, as they uniformly did, for the money 
which had not been reduced, than its circulation was forbidden, or its 
value brought down to the same level with the rest. 

Sequin. — A gold coin struck at Venice, and in several parts of the 
Grand Seignior’s dominions. In Turkey it is called dahob, or piece of 
gold, and, according to M’Culloch, is worth 7s. 6d. to 7s. 7d. sterling. 

Lovis D’Or.— A French coin, first struck in the year 1640, under 
the reign of Louis XIII. By the French mint regulations it was at length 
made equal to twenty-four livres, or £1 sterling. This, however, was 
underrating it as compared with silver; and hence, as every one pre- 
ferred paying his debts in the overvalued coin, silver became the prin- 
cipal currency of France, the gold coins being either sent to the melting- 
pot, or exported. In Great Britain the process was reversed, gold 
having, for a long period, been overvalued by their mint. 
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Suititinc. An English silver coin, equal to twelvepence, or the twen- 
tieth part of a pound. 

Freherus derives the Saxon scilling, whence our shilling, from a cor. 
ruption of siligua; proving the derivation by several texts of law, and, 
among others, by the twenty-sixth law, De annuis legatis. Skinner de- 
duces it from the Saxon scild, “ shield,” by reason of the escutcheon 
of arms which it has upon it. 

Bishop Hooper derives it from the Arabic scheele, signifying a weight ; 
but others, with greater probability, deduce it from the Latin sicilicus, 
which signified in that language a quarter of an ounce, or the forty- 
eighth part of a Roman pound. In confirmation of this etymology, it is 
alleged that the shilling kept its original signification, and bore the same 
proportion to the Saxon pound as sicilicus did to the Roman and the 
Greek, being exactly the forty-eighth part of the Saxon pound. 

However, the Saxon law reckons the pound in the round number at 
fifty shillings, but they really coined out of it only forty-eight. The 
value of the shilling was fivepence, but it was reduced to fourpence 
above a century before the Conquest; for several of the Saxon laws, 
made in Athelstan’s reign, oblige us to take this estimate. Thus it con- 
tinued to the Norman times, as one of the Conqueror’s laws sufficiently 
ascertains ; and it seems to have been the common coin by which the 
English payments were adjusted. After the Conquest, the French 
solidus of twelvepence, which was in use among the Normans, was 
called by the English name of shilling ; and the Saxon shilling of four- 
pence took a Norman name, and was called the groat, or great coin, 
because it was the largest English coin then known in England. 

It was the opinion of Bishops Fleetwood and Gibson, and of the anti- 
quaries in general, that, though the method of reckoning by pounds, 
marks, and shillings, as well as by pence and farthings, had been in 
constant use even from the Saxon times, long before the Norman Con- 
quest, there was never such a coin in England as either a pound ora 
mark, nor any shilling, till the year 1504 or 1505, when a few silver 
shillings or twelvepences were coined, which have long since been 
solely confined to the cabinets of collectors. 

Mr. Clarke combats this opinion, alleging that some coins mentioned 
by Mr. Folkes, under Edward the First, were probably Saxon shilliigs 
new minted, and that Archbishop Zlfric expressly says that the Saxons 
had three names for their money, — mancuses, shillings, and pennies. 
He also urges the different value of the Saxon shilling at different times, 
and its uniform proportion to the pound, as an argument that their shilling 
was a coin; and the testimony of the Saxon Gospels, in which the word 
we have translated pieces of silver is rendered shillings, which, he says, 
they would hardly have done if there had been no such coin as a shil- 
ling then in use. Accordingly the Saxons expressed their shilling in 
Latin by siclus and argenteus. He further adds, that the Saxon shilling 
was never expressed by solidus till after the Norman settlements in 
England ; and howsoever it altered during the long period that elapsed 
from the Conquest to the time of Henry the Seventh, it was the most 
constant denomination of money in all payments, though it was then 
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only a species of account, or the twentieth part of the pound sterling ; 
and when it was again revived as a coin, it lessened gradually as the 
pound sterling lessened. from the 28th of Edward the Third to the 43d 
of Elizabeth. 

In the year 1560 there was a peculiar sort of shilling struck in Ire- 
land, of the value of ninepence English, which passed in Ireland for 
twelvepence. The motto on the reverse was, Posui Deum adjutorem 
meum. Eighty-two of these shillings, according to Malynes, went to the 
pound. ‘They weighed therefore twenty grains one fourth each, which 
is somewhat heavier in proportion than the English shilling of that 
time, sixty-two of which went to the pound, each weighing ninety-two 
grains seven eighths ; and the Irish shilling being valued at the Tower 
at ninepence English, that is, one fourth part less than the English shil- 
ling, it should therefore proportionally weigh one fourth part less, and 
its full weight be somewhat more than sixty-two grains. But some of 
them found at this time, though much worn, weighed sixty-nine grains, 
In 1598, five different pieces of money of this kind were struck in Eng- 
land for the service of the kingdom of Ireland. These were shillings 
to be current in Ireland at twelvepence each, half-shillings to be current 
at sixpence, and quarter-shillings at threepence. Pennies and half-pen- 
nies were also struck of the same kind, and sent over for the payment 
of the army in Ireland. The money thus coined was of a very base 
mixture of copper and silver; and two years after there were more 
pieces of the same kinds struck for the same service, which were still 
worse ; the former being three ounces of silver to nine ounces of cop- 
per, and the latter only two ounces eighteen pennyweights to nine 
ounces two pennyweights of the alloy. 

The Dutch, Flemish, and Germans have likewise their shilling, called 
schelin, schilling, and scalin ; but these, not being of the same weight 
or fineness with the English shilling, are not current at the same value. 
The English shilling is worth about twenty-three French sols ; those of 
Holland and Germany about eleven sols and a half; those of Flanders 
about nine. The Dutch shillings are also called sols de gros, because 
equal to twelve gros. The Danes have copper shillings worth about 
one fourth of a farthing sterling. — Encyclopedia Britannica. 

Ausertus. A gold coin, worth about fourteen French livres. It was 
coined during the administration of Albertus, Archduke of Austria. 

Avrevs. A Roman gold coin equal in value to twenty-five denarii. 
According to Ainsworth, the aureus of the higher empire weighed near 
five pennyweighs ; and in the lower empire little more than half that 
weight. We jearn from Suetonius that it was customary to give aurei 
to the victors in the chariot races. 

Azra. A silver coin struck in Poland, and worth about one shilling 
sterling. It is current in several parts of Germany, at Constantinople, 
Astracan, Smyrna, and Grand Cairo. 

Acnet. An ancient French coin, first struck under the reign of St. 
Louis, worth about twelve sols six deniers. The agnel is sometimes 
called meuton d’o? and agnel d’or. The denomination is supposed to 
have arisen from the figure of a lamb (agnus) or sheep struck on one side. 
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Banking Capital of the United States. 


BANK CAPITAL OF TOWNS AND CITIES. 


ComPiILeD FRoM THE Latest Returns. 


DecemsBer, 1851. 


Marne. New Hampsuire. 

No. of Banks. Capital. No. of Banks. Capital. 
Augusta, . ° ° . 3 $213,000 | Charlestown, . ‘ 90,000 
Bangor, ° ° ° 7 1,000,000 | Claremont, . 100,000 
Bath, . 375,000 | Concord, . 180,000 
Belfast, 50,000 | Dover, . ° 225,000 
Biddeford, 150,000 | East Jeffrey, 50,000 
Brunswick, . 110,000 Exeter, 
Calais, . 50,000 Keene, 
Eastport, 75,000 | Lancaster, . 
Gardiner, 100,000 | Lebanon, . 
Hallowell, 75,000 | Manchester, 
Portland, 1,125,000 | Meredith, 
Saco, . ° Nashua, . 
Skowhegan, . New Ipswich, . 
South Berwick, Pittsfield, 
Rockland, Portsmouth, 
Thomaston, . Rochester, 
Topsham, Somersworth, . 
Waldoboro, . Warner, 
Waterville, Winchester, 
Wiscasset, . Total, 


Total, . 


7 
. 


. 


. 


Ol Om OU writen Omer were 


3 
1 
1 
2 
1 
1 
1 
1 
- 6 
2 
1 
1 
‘ie 
1 
- | 
1 
- 3 
1 
38 


Bellows Falls, . 
Bennington, 
101,490 | Bethel, 
846,800 | Brandon, 
64,400 | Brattleboro, . 
98,500 | Burlington, . 
75,000 | Chelsea, . 
71,320 Danville, 
106,000 Danby, 
4,697,700 | Derby Line, 
44,000 Irasburg, . 
234,750 Manchester, 
845,900 | Middlebury, . 
52,800 | Montpelier, . 
1,987,625 | Orwell, 
414.625 | Poultney, 
175,330 | Proctorsville, . 
1,987,625 | Rutland, 
75,000 St Albans, 
76,010 St Albans Bay, . 
100,000 | St Johnsbury, . 
60,000 Sheldon, 
160,000 | Swanton Falls, 
60,000 | Vergennes, . 
80,800 Wells River, 
500,000 Windsor, 
60,000 | Woodstock, 
ee Total, 


$ 13,175,675 
147 


Bethel, . 
Birmingham, . 
Bridgeport, . 
Brooklyn, 
Danbury, 
Deep River, 
East Haddam, 
Falls Village, . 
Hartford, 
Jewett City, 
Meriden, 
Middletown, 
Mystic, 

New Haven, 
New London, 
Norwalk, 
Norwich, 
Pawcatuck, 
Saybrook, 
Southport, 
Stamford, 
Stonington, . 
Thompson, . 
Tolland, . 
Waterbury, . 
Windham, 
Winstead, 


Total, . 
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Boston, 
Abington, 
Andover, . 
Attleborough, . 
Beverly, 
Blackstone, 
Brighton, 
Cambridge, 
Canton, ° 
Charlestown, . 
Chelsea, e 
Chicopee, 
Concord, 
Danvers, . 
Dedham, 
Dorchester, 
Fairhaven, . 
Fall River, 
Fitchburg, . 
Framingham, 
Falmouth, . 
Georgetown, 
Gloucester, . 
Greenfield, 
Great Barrington, 
Haverhill, 
Hingham, . 
Holyoke, 
Lawrence, . 
Lancaster, 
Leicester, 
Lee, ° 
Lowell, 

Lynn, 
Malden, ° 
Marblehead, . 
Millbury, . 
Milford, . 
Nantucket, . 
Newburyport, . 
New Bedford, 
Newton,. . 
Northampton, 
North Adams, 
Oxford, 
Pittsfield, 
Plymouth, . 
Quincy, . . 
Randolph, . 
Rockport, 
Roxbury, 
Salem, ‘ 
Springfield, . 
Salisbury, 
Southbridge, 
Stockbridge, . 
Taunton, 
Uxbridge, 
Ware, . ; 
Waltham, 


No. of Banks. Capital. 

- 32 $24,560,000 
100,000 
250,000 
100,000 
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No. of Banks. Capital. 


Wareham, 

Westfield, . 
Weymouth, 
Worcester, . 
Wrentham, 
Yarmouth, . 


Total, . - 137 


100,000 
200,000 
100,000 

1,000,000 
150,000 
300,000 


$ 43,350,000 


Ruopg Isianp. 


Providence, . 
Bristol, 

Cranston, 
Coventry, 
Cumberland, ° 
East Greenwich, . 
Exeter, ° 
Foster, 
Gloucester, . 
Newport, 
Pascoag, . ‘ 
South Kingston, 
North Kingston, . 
North Providence, . 
Scituate, . . 
Smithfield, 
Tiverton, . 
Warren, . 
Warwick, 
Wakefield, 
Woonsocket, 
Westerly, 


Total, 


Belvidere, 
Bridgton, . 
Burlington, . 
Camden, 

Dover, . ° 
Elizabethtown, 
Medford, ° 
Mount Holly, . 
Middletown Point, . 
Morristown, ° 
Newark, . ; 
New Brunswick, . 
Newton, . ° 
Orange, 

Princeton, 
Rahway, . 
Salem, 

Somerville, . 
Trenton, . 
Wantage, 


Total,. . ing 


Louisiana. 


New Orleans, 
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$ 12,267,120 
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New Yorx. No. of Banks. Capital. 
No. of Banks. Capita!. Leedsville, ;. v4 10,000 

New York City, ° - 40 $35,442,060 | Le Roy, 100,000 
Adams, . 50,000 | Little Falls, 200,000 
Albany, 2,043,100 | Lockport, 282,620 
Albion, 275,905 | Lowville, 102,450 
Amenia, 50,000 Madrid, 10,000 
Amsterdam, . 116,000 | Martinsburg, . 100,000 
Arietta, 6,500 | Meridian, 25,000 
Auburn, . 450,000 Middletown, 100,000 
Bainbridge, . 5,000 | Mohawk, 150,000 
Brooklyn, ° 1,300,000 | Monticello, 165,000 
Ballston Spa, 125,000 | Naples, ° 
Batavia, . 251,456 | Newark,. . 
Bath, ° 150,000 | Newburgh, . ‘ 
Binghampton, 100,000 | North Granville, 
Brasher Falls, 5,000 | Norwich, 
Buffalo, . ° 987,000 | Ogdensburg, . 
Burton, ° 9,652 | Oswego, 
Canandaigua, . 200,000 | Owego, . 
Camden, 120,000 | Painted Post, 
Carmel, . 55,600 Palmyra, 
Catskill, 225,000 | Pawling, . 
Chester, . 100,400 | Pennyan, 
Clinton, ° 60,000 | Peekskill, 
QGyda, . . 56,687 | Pine Plains, 
Cherry Valley, 120,000 | Potsdam, 
Cooperstown, . 100,000 | Poughkeepsie, 
Corning, e 104,500 Prattsville, . i 
Cazenovia, . 100,000 | Putnam Valley, 
Dansville, . 150,250 | Rochester, 
Delhi, 149,500 | Rome, wee 
Dunkirk, 11,500 Rondout, . p 
Durham, . 20,000 | Sacket’s Harbor, 
Elmira, ° 271,500 Sag Harbor, . 
Farmers’ Mills, 300,000 | Saratoga Springs, 
Fishkill, . 120,000 | Saugerties, . 
Fort Plain, 100,000 | Schenectady, . 
Friendship, . 5,000 | Silver Creek, 
French Creek, 5,000 | Somers, . 
Fredonia, . 50,000 | Syracuse, 
Genesee, 100,000 | Troy, . 
Geneseo, . 117,400 | Unadilla, 
Geneva, . 400,000 | Utica, . 
Goshen, 105,660 Union Ellery, 
Granby, . 15,000 | Union Village, 
Hadley, " 5,000 Vernon Village, 
Half Moon, 102,775 | Waterford, 
Hamilton, . 51,000 | Waterloo, 
Hartford, . 15,000 | Watertown, 
Hebron, 15,000 Waterville, . 
Herkimer, 100,800 | Westfield, 
Hudson, 313,800 Whitehall, . 
Huntsville, 6,000 | Whitestown, 
Ithaca, . ° 300,000 
Jamestown, 100,000 wae, 
Johnstown, . 100,000 
Keeseville, 100,000 | Galveston, 
Kinderhook, 125,000 
Kingston, 300,000 
Lansingburg, 120,000 Dubuque, 
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Onno. PENNSYLVANIA. 
No. of Banks, Capital. No. of Banks. Capital. 
Akron, . . ° : oi $100,000 | Philadelphia, ° - « WW $10,518,600 
Ashtabula, . i cal 1 100,000 | Bristol, a ah : 92,220 
Athens, . ° 1 100,000 | Brownsville, . ° 175,000 
Bridgeport, . 1 100,000 | Carlisle, . ° . 22,500 
Cadiz, 1 100,000 | Chambersburg, . . 
Chillicothe, . ° 2 400,000 | Chester, . . 
Cincinnati, . ° . 6 1,725,126 | Columbia, . ‘ “ 
Circleville, . 2 250,000 | Danville, . * ° 
Cleveland, ° 4 400,000 | Doylestown, ° é 
Columbus, 
1 


° ° 4 698,080 | Easton, . ° ° 
Cuyahoga Falls, . . ‘2 P 
1 


85,700 | Erie, 
Dayton, . ‘. : - - 291.850 | Germantown, . 
Delaware, ° 


Eaton, . 


1 

1 

1 

1 

1 

1 

1 

1 

2 

1 

1 

93,500 Gettysburg, . 1 
100,000 | Hanover, 1 
Elyria, 99,000 | Harrisburg, . 2 
Lancaster, . 100,000 | Honesdale, oe 
Logan, . 90,620 | Lancaster, . . re 
° . - il 

Marietta, . ° 100,000 | Middletown, 1 
Massillon, . 3 450,000 | Norristown, 1 
100,000 Northumberland, 1 

Mount Vernon, 100,000 | Pittsburg, 4 
Norwalk, oe ee 125,000 | Pottsville, . . 1 
Newark, . é ‘ ° 1 100,000 | Reading, . i . 1 
Painesville, . 1 40,000 | Schuylkill Haven, 1 
Piqua, . 1 
Portsmouth, 1 
Ravenna, . l 
Ripley, 1 
Salem, . 1 
Sandusky, 62,500 | York, . 2 
ot 


1 
1 
1 
1 
1 
° ° ° - 
Springfield, . ° . ° : Total, 
1 
1 
1 
1 
1 
1 


1 

1 

° ° ° - I 
Mansfield, . ° 1 100,000 | Lebanon, ° 

1 

Mount Pleasant, 1 

1 


100,000 | Washington, . 
100,000 Waynesburg, 
103,000 | Westchester, . 
100,000 | Wilkesbarre, ° 
100,000 | Williamsport, . 


Steubenville, © 18,966,351 
Tiffin, . ° F ° 
Toledo, .  . . i 2 
Troy, . é 

Warren, . 

Washington, 

Wooster, . 

Xenia, . 

Youngstown, . baew 
Zanesville, 


Groreia. 


$ 2,624,900 
100,000 
134,375 

Eatonton, 100,000 


Augusta, 6 
1 
1 
° ° ° - | 
Griffin, . . * ° 1 100,000 
2 
5 
1 


Athens, 
Columbus, 
1 
1 100,000 
2,369,940 
100.000 


MARYLAND. me kw ke o> $ 5,629,215 


-_ rm “abe ie. wk ; $ — Missouri. 
nnapolis, A 
Chestertown, 1 100,000 | Fayette, « ; 
Cumberland 2 282,074 Jackson, , , ¥ : 
and, {07 . 

Ellicott’s Mills, 1 125,000 | Lexington, biti oe® — 

a Palmyra, ‘ ‘ l 121,000 

Easton, 4 ee 971,575 | soringfield 1 121,000 

- < . 5 ? ° ° ° ° ’ 

eee te 525,430 | sy. Louis, 1 603,751 

1 6 

2 

1 


Macon, 
‘ 2 Savannah, . . 
a —————= | Waeslington, . ° . ° 


Total, . $ 7,966,376 


121,000 
121,000 


Hagerstown, . ° F ° 250,000 
Port Deposit, 50,000 es + « S $ 1,208,751 
Westminster, . 


Williamsport, 
Total,. . . . . 28 9,287,305 | Georgetown, . . . . 1 — 300,000 
Washington, 882,300 


e : 3 
Wisconsin, on 
1 $ 225 000 Total, . 1 $ 1,182,30€ 


48 * 150 


110,000 
135,000 District oF CoLumpia. 


Milwaukee, 





Bowling Green, 
Covington, . 
Danville, . 
Frankfort, 
Flemingsburg, 
Greensburg, . 
Henderson, 
Hopkinsville, 
Lexington, . 
Louisville, . 
Maysville, 
Mount Sterling, 
Owensboro, 
Paducah, 
Paris, 
Princeton, 
Richmond, . 
Russellville, . 
Somerset, e 
Smithland, . 


Total, ° 


Abingdon, 
Alexandria, . 
Buchanan, 
Charleston, . 
Charlestown, . 
Chariottesville, 
Clarkesville, 
Danville, . 
Farraville, ° 
Fredericksburg, 
Jeffersonville, . 
Leesburg, 
Lynchburg, 
Morgantown, 
Norfolk, . P 
Parkersburg, 
Petersburg, 
Portsmouth, 
Richmond, 
Romney, 
Salem, 
Staunton, 
Wheeling, 
Wellsburg, . 
Winchester, 
Wytheville, 
Total, . 


Delaware City, 
Dover, . 
Georgetown, 
Newcastle, . 
Smyrna, . 
Wilmington, 
Total, 


Holly Springs, 


Mobile, . 


Banking Capital of the United States. 


Kenrvcxy. 


DgLAWARE. 


. 


No. of Banks. 


1 
2 
1 
2 
1 
1 
1 
1 
2 
‘ 3 
. 2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
26 


. 


ree Senet fen ee eee ee en rere Pere 


ole eee 


Mississiprt. 


ALABAMA. 


Capital. 
@ 175,000 
850,000 
220,000 
650,000 
100,000 
125,000 
250,000 
260,000 
1,530,000 


100,000 
300,000 
# 10,180,000 


@ 100,000 
657,000 
105,000 
150,000 
190,000 
104,000 
200,000 
190,000 


969,100 
118,000 
680,000 
130,000 
$ 10,214,600 


$50,000 
186,000 


120,000 | 


138,000 
100,000 
_846,000 
$ 1,440,000 


$ 100,000 


# 2,000,000 





Nortu CaRro.ina. 
No. of Banks, 


Asheville, . 
Charlotte, 

Elizabeth City, 
Fayetteville, 
Greensboro, . 
Milton, ° 
Morganton, . 
Newbern, . 
Raleigh, . 

Salem, . 

Salisbury, 

Tarboro, . 
Wadesboro, . 
Washington, 
Wilmington, . 


Total, 


Camden, . ° 
Charleston, . 
Columbia, 
Cheraw, ° 
Georgetown, 
Hamburg, . 


Total, . 


Bedford, ° 
Evansville, 
Fort Wayne, 
Indianapolis, 
Lafayette, 
Lawrenceburg, 
Madison, . 
Michigan City, 
New Albany, 
Richmond, . 
South Bend, 
Terre Haute, . 
Vincennes, . 


Total, . 


Athens, . 
Chattanooga, 
Clarkesville, 
Columbia, 
Franklin, 


| Jackson, . 


Knoxville, 
Lawrenceburg, 
Memphis, ‘ 
Nashville, 
Pulaski, . 
Rogersville, . 
Shelbyville, 
Somersville, 
Sparta, 
Trenton, 


Total, . . 


Detroit, 


151 


1 
1 
l 
3 
1 
1 
1 
2 
2 
1 
1 
1 
1 
2 
3 


Sovrn CaRoLrna. 


- 


2 

. £ 
- 2 
1 

1 

1 

14 


INDIANA. 


. 


v= 
he Lom ome om ems ome ts ome ms tes BD) tet ts me 


TENNESSEB. 


{ror nore ren f hen Toren fren 


Micaiean. 


Capital. 
125,000 
125,000 
100,000 
855,000 
100,000 
125,000 
100,000 
375,000 
425,000 
150,000 
125,000 
150,000 
200,000 
300,000 


@ 11,431,183 


$91,763 
151,966 
145,031 
219,900 
187,750 
215,000 
212,550 
120,000 
163,850 
167,000 
102,341 
157,900 
147,200 


§ 2,082,151 


$219,150 
100,000 
223,931 


$8,405,197 
$ 762,000 





Bank Statistics. 


BANK STATISTICS. 
ConneECcTICUT. 


Liabilities and Resources of the several Banks in Connecticut, 
April, 1851. 


[From the Official Report.] 


LraBititizs. Capital. Circulation. Due Banke, Deposits. Profits. 
Manufacturers’ Bank, Birmingham, $101,490 $ 92,824 “i $31,590 $8,108 
Bridgeport Bank, . e ° . . 210,000 266,197 $ 11,400 73,202 41,798 
Connecticut Bank, . e ° ° 336,800 198,300 16,680 78,895 46,743 
Farmers’ Bank, Bridgeport, . . 197,420 228,664 13,126 69,233 7,150 
Windham County Bank, — . 64,400 68,383 1,167 11,225 6,890 
Danbury Bank, . ° ‘ 98,500 125,657 5,835 35,335 13,833 
Deep River Bank, . . ° 75,000 68,850 4,760 23,840 2,667 
East Haddam Bank, .. ‘ 71,320 72,550 530 . 11,055 
Iron Bank, Falls Village, . , - 106,000 124,518 2,210 23,888 
Exchange Bank, Hartford, . : + 535,000 295,540 ? 49,682 
Connecticut River Bank, Hartford, . 250,000 115,786 ; 26,323 
Farmers and Mechanics’ Bank, Hartford, 582,400 396,983 115,806 
Hartford Bank, . ° ra , 508,223 ; 168,517 
Phenix Bank, Hartford, ° ° ° 518,032 192,334 
State Bank, Hartford, r 378,433 25,548 
Jewett City Bank, . ° ‘ ° f 4,138 
Meriden Bank, . ° . 14,534 
Middlesex County Bank, . ‘ P p 22,582 
Middletown Bank, . ° ‘ ° J 26,163 
Mystic Bank, ° P . é ‘ J 11,202 
City Bank, New Haven, . ‘ ° yj 46,016 
Mechanics’ Bank, New Haven, .  . : 32,792 
New Haven Bank, . y 29,548 
New Haven County Bank, ‘New Slaven, , 58 { 68,276 
New London Bank, . . . . ,87 $ 10,392 
Union Bank, New London, . ° - 100,000 y 18,478 
Whaling Bank, New London, . 163,750 , 16,283 
Pawcatuck Bank, . ° a ‘ . 75,000 73 2,633 
Saybrook Bank, . ° ° ° 76,010 o 3 6,240 
Stamford Bank, . - a é 60,000 ; é 12,513 
Stonington Bank, . ° ° 60,000 11,886 
Thompson Bank, . F . 60,000 ° 5,496 
Tolland County Bank, . Ss 80,800 19,306 
Waterbury Bank, . . ° 319,112 9,688 
Windham Bank, . . om 60,000 18,522 4,408 
Winsted Bank, . ‘ * . 100,000 : 10,423 
Fairfield County Bank, . ° ° 175,330 47,664 18,698 
Merchants’ Bank, Norwich, . . 216,295 d 162,900 17,368 
Norwich Bank, . ° ‘ 210,000 46,650 18,200 
Quinebaug Bank, Norwich, . .  .« 268,580 95,614 25,166 
Thames Bank, Norwich, . Pe - 825,400 712 58,452 18,407 


Total liabilities, . . . - $10,575,857 $549,028 $3,154,065 $1,221,178 


‘In reference to all these examinations we would cheerfully say, that the cashiers and other officers 
have, in every instance, manifested a disposition to invite, rather than evade, a full and critical inspec- 
tion of all their affairs. And we are prepared to say, as the result of our examinations, that the banks 
of Connecticut are perfectly healthy and sound, and that none of the moneyed institutions of this coun- 
tury can be more so.’’ — Bank Commissioners’ Report, May, 1851. 
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Resources. 
Manufacturers’ Bank, Birmingham, . 
Bridgeport Bank,. . . . 
Connecticut Bank, . ° ° 
Farmers’ Bank, Bridgeport, . . 
Windham County Bank, ba ° 
Danbury Bank, . . 

Deep River Bank, 

East Haddam Bank, . . 

Iron Bank, Falls Village, . i 
Exchange Bank, Hartford, . ‘ ° 
Connecticut River Bank, Hartford, . 
Farmers and Mechanics’ Bank, Hartford, 
Hartford Bank, . ° P . 
Phenix Bank, Hartford, 

State Bank, Hartford, 

Jewett City Bank, . . 

Meriden Bank, . 

Middlesex County Bank, 

Middletown Bank, . 

Mystic Bank, . ° 

City Bank, New Haven, ° 
Mechanics’ Bank, New Haven, 

New Haven Bank, 

New Haven County Bank, ‘New: Haven, 
New London Bank, . e P 
Union Bank, New London, . 
Whaling Bank, New London, 
Pawcatuck Bank, . a 
Saybrook Bank, . 

Stamford Bank, 

Stonington Bank, 

Thompson Bank, . 

Tolland County Bank, 

Waterbury Bank, . 

Windham Bank, 

Winsted Bank, . ° 

Fairfield County Bank, . 
Merchants’ Bank, Norwich, . 
Norwich Bank, ° 

Quinebaug Bank, Norwich, 

Thames Bank, Norwich, 


$5,616 
13,658 
23,555 


Total resources, . 


Real Estate. 


Bank Statistics. 


Bank 
Bank-Notes. Dalene. 


@ 2,800 $28,795 
9,056 148,243 
11,100 68,600 
10,398 96,504 
7,780 1,412 23,490 
14,055 5,306 15,426 
9,320 30 36,846 
7,548 114 
13,335 1,995 
35,980 20,080 
14,908 10,270 
47,278 16,525 
63,643 23,135 
59,335 30,224 
40,225 13,187 
3,413 lll 
9,500 1,274 
12,447 693 
18,176 3,836 
7,222 3,063 
42,945 
17,127 
21,806 
47,306 
5,937 
20,974 
7,200 
4,594 
12,550 
11,976 
10,730 
4,860 
17,163 
13,720 
6,511 
10,033 
22,056 
9,140 
10,080 
10,615 
13,081 


Specie. 
$ 10,190 
28,600 
21,533 
24,975 


84,886 
47,753 
47,486 


974,672 
212,015 
171,918 
259,817 
109,460 
163,600 
162,066 
106,912 

96,453 
224,476 
457,190 
107,800 
203,424 
358,088 
434,141 
340,793 
373,515 
464,962 


10,524 
19,750 

8,284 
11,320 
10,986 


29,175 
15,946 
16,976 


$317,140 $2,043,206 g 18,609,755 


$774,867 


The following banks have increased their capitals since the Annual Report of 1850: — 


Hartford, Farmers and Mechanics’, 
« State Bank, . 
New Haven, New Haven County Bank, 

Bridgeport, Connecticut Bank, 

o Farmers’ Bank, . 
Norwalk, Fairfield County Bank, 
Meriden, Meriden Bank, 
Waterbury, Waterbury Bank, 

Deep River, Deep River Bank, 
Winsted, Winsted Bank, 
Saybrook, Saybrook Bank, 
Pawcatuck, Pawcatuck Bank, 


$25,300 
130,215 
6,750 
1,600 
69,630 
75,330 
79,750 
119,112 


¢ 19,156 
18,580 
6,000 
6,166 


Birmingham, Manufacturers’ Bank, . 
Norwich, Quinebaug Bank, . 

- Thames Bank, . 

ad Merchants’ Bank, ° 
Middletown, Middlesex County Bank, 3,100 
Brooklyn, | Windham County Bank, . 1,300 
Danbury, Danbury Bank, . ° ° 420 
Stonington, Stonington Bank, . 
E. Haddam, East Haddam Bank, 
Falls Village, Iron Bank, ° ° 


Total for 1851, 





Vermont. 5738 


Comparative View of the Banks of Connecticut for the Years 
1846 — 1851. 


LiaBILiTIEs. 1846. 1847. 1849. 1850, April, (851, 
a ae $8,475,630 8,605,742 $8,985,916 $9,907,503 10,575,857 
Circulation, . ° 4,565,947 4,437,631 4,511,571 5,253,884 6,639,833 
Bank balances, . ° 362,118 245,817 364,966 468,769 549.028 
Individual deposits, . . 1,891,973 1,782,922 2,133,492 2,395,312 3,154,055 
Undivided profits, ° 597,017 712,660 951,057 1,096,741 1,221,178 


Totals,. . « « 15,892,695 $15,784,772 $16,947,002 19,122,209 § 22,139,951 


Resources. 1846. 1847. 1849. 1850, 851. 
Real estate, . e ° $ 366,956 $ 349,045 $ 332,751 $389,982 $ 394,985 
Specie, . ° ° 481,367 462,165 575,676 640,622 774,867 
Bank-notes,. . . 276,753 227,481 196,273 348,964 317,140 
Bank balances, ; 1,416,894 1,582,953 1,473,617 1,687,412 2,043,206 
Loans, . e ‘ 13,350,710 13,163,128 14,368,685 16,055,229 18,609,755 


Totals, . . «$15,892,685 $15,784,772 $16,947,002 $19,122,209 $22,139,953 


VERMONT. 


Liabilities and Resources of the Twenty-nine Banks in Vermont, 
August, 1851. 


[Compiled for the Bankers’ Magazine from the official returns.] 


LiaBILIT1B38. Capital. Circulation. Due Banks, Deposits. Surplus. 


Bank of Bellows Falls, . $ 100,000 $ 134,262 o- $27,820 
Stark Bank, . ° ° - 100,000 115,525 oe 13,110 
Brandon Bank, . . 50,000 45,785 $1,156 12,938 
Bank of Brattleboro, . 150,000 156,972 = 19,656 
Bank of Burlington, . e ‘ 150,000 139,828 f 32,653 
Commercial Bank, P ‘ ‘ 150,000 172,027 26,413 
Farmers and Mechanics’ Bank, 150,000 188,500 40,407 
Merchants’ Bank, . ‘ . ° 150,000 236,274 P 51,183 
Orange County Bank, Pe e 50,000 98,872 ‘ 4,618 
Bank of Caledonia, e 75,000 77,170 6,080 
Danby Bank, . 45,612 59,889 ° 3,124 
Bank of Orleans, . ‘ 50,000 60,987 1,576 
Battenkill Bank, ‘ 50,000 69,489 — 6,456 
Bank of Middlebury, . . « 75,000 97,608 15,333 
Bank of Montpelier, . ‘ 100,000 166,724 s 29,496 
Vermont Bank, . ; ‘ ‘ . 100,000 168,157 ‘ 31,002 
Farmers’ Bank, Orwell, ‘ ° 100,000 101,227 47,555 
Bank of Poultney, é m 50,000 82,586 27,232 
Bank of Black River, ° : 50,000 96,279 2,154 
Bank of Rutland, . . . 150,000 157,408 28,897 
Bank of St. Albans, . a ° 50,000 83,146 40,396 
Franklin County Bank, i 100,000 131,924 61,296 
Passumpsic Bank, . ‘ ‘ 100,000 154,690 ‘ 14,504 
Missisquoi Bank, . e ‘ P . 50,000 85,706 17,868 
Bank of Vergennes, . 100,000 116,150 29,532 
Bank of Newbury, — . 75,000 123,451 ‘ 10,003 
Ascutney Bank, ° 50,000 97,492 ° 10,012 
Bank of Woodstock, . ‘ ‘ . 60,000 112,620 16,506 
Union Bank, . ° ° ‘ 52,500 46,279 7 2,661 


Total liabilities, $2,533,112 $3,377,026 § 629,791 
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Loans. 


$219,530 
199,525 
101,654 
261,442 
304,940 
336.496 
373,304 
372,195 
130,160 
164,460 
86,742 
90,725 
88,513 
133,437 
257,904 
270,604 
158,580 
144,074 
135,483 
266,227 
146,223 
255,627 
233,814 
140,144 
228,672 
198,094 
150,600 
155,012 
64,851 


$5,669,032 


RESOURCES. 


Bank of Bellows Falls, . 
Stark Bank, . ° ° 
Brandon Bank, . ° e 
Bank of Brattleboro, 

Bank of Burlington, . e 
Commercial Bank, . 
Farmers and Mechanics’ Bank, 
Merchants’ Bank, . 

Orange County Bank, 

Bank of Caledonia, 

Danby Bank, . 

Bank of Orleans, . 

Battenkill Bank,  . 

Bank of Middlebury, . 

Bank of Montpelier, . 
Vermont Bank, . ° 
Farmers’ Bank, Orwell, 

Bank of Poultney, . ° 

Bank of Black River, 

Bank of Rutland, . 

Bank of St. Albans, . 
Franklin County Bank, 
Passumpsic Bank, . 
Missisquoi Bank, . 

Bank of Vergennes, 

Bank of Newbury, 

Ascutney Bank, 

Bank of Woodstock, . 
Union Bank, 


Total resources, . 
’ 


Comparative Statement of the 
Vermont Banks, 


LiaBiitigs. 
Capital, . ° ° ° 
Circulation, 
Bank balances, 
Deposits, 


Bank Statistics. 


Bank Balances. Bank-Notes. Specie. 


33,981 $1,819 $7,027 
24,327 1,091 5,715 
5,848 1,103 2,781 
42,758 9,692 15,030 
17,504 9,988 9,315 
30,894 4,578 8,477 
14,330 4,946 
45,575 11,586 
24,332 4,903 
3,000 3,787 
16,610 2,450 
16,040 2,687 
31,975 3,947 
3,956 

8,030 

7,137 

4,790 

3,876 

3,003 

11,728 

5,068 

9,640 

6,653 

2,840 

7,592 

7,653 

2,576 

6,816 

5,040 


$ 125,181 $ 179,050 


Liabilities and Resources of the 


1849, 1850, 1851. 


August, 1849. 
+ $1,829,395 
2,321 ,808 


$2,159,410 
2,856,027 


August, 1850, August, 1851. 


$2,533,112 
3,377,026 


Surplus, ° 
Total liabilities, 


Loans, . ° 

Bank balances, . 
Bank-notes, . 

Specie, 

Real estate, . 


Total resources, 


% Including bank balances and surplus funds. 


* 351,659 


@ 4,502,863 


August, 1849, 
+ $3,541,081 
+ 606,320 
¢ 234,650 
120,811 


$ 4,502,962 


* 619,100 


$ 5,634,537 


August, 1850. August, 1851. 
$4,361,727 @ 5,669,022 
881,657 767,362 
$263,816 125,181 
127,337 179,050 
cee 99,695 


$ 6,840,320 


@ 5,634,537 


t Including real estate and miscellaneous resources. 
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The Report of the Auditor of Vermont, showing the banking movement of the State, in each of the 


u 
te. past six years, gives the annexed statement of the condition of the leading departments : — 
63 | Years, No. of Banks. Capital. Circulation, Debts due, 
00 meg oy), Se ¢ 1,190,000 @ 1,559,835 @ 2,449,690 
50 1847 . . . ° e ° 18 1,301,500 2,352,292 2,942,501 
> a. oe - 3 = ee 1,604,225 1,733,482 2,916,653 
es oe ee Sy ee 1,829,395 2,321,808 3,541,081 
00 1850 . . . . . e 2,159,410 2,856,027 4,361,727 
50 1851 ° . ° ° ° ° 31 2,603,112 3,377,027 5,566,193 
00 The foregoing does not include the circulation or loans of the People’s Bank at Derby Line, or the 
00 White River Bank at Bethel, which, when included, will show an increase of more than one hundred 
° and twenty-five per cent. of bank capital, circulation, and loans, in Vermont, within the last five years. 
0 
0 
” 
0 
_ New York. 
8 Comparative View of the Condition of the Banks of the State of New 
: ork, at eight different Periods. 
LiaBi.itiEs. Nov. 1, 1845. May1,1846. Aug. 1,1847. Nov. 1, 1847. 
Capital, . . . . « « 42,845,000 942,829,000 $43,214,000 $43,279,991 
D Undivided profits, . . . . 5,018,000 5,115,000 5,846,000 6,043,532 
D Circulation, old, . . . . 881,000 824,000 735,000 716,620 
Circulation, registered, . . . 20,494,000 19,992,000 24,364,000 25,520,636 
J Due Treasurer of the State, . . 631,000 292,000 793,000 1,009,945 
Due Canal Fund, . ° ° e - 1,581,000 354,000 1,290,000 . 1,603,119 
Individual deposits, . r ° ‘ 31,774,000 31,721,000 36,781,000 35,096,818 
Special deposits, . ° ° ° e 760,000 8's 932,000 966,840 
Bank balances,. . «12,830,000 11,824,000 24,103,000 17,034,010 
Due Treasurer of United Sates ° . 3,003,000 3,493,000 o #8 « a a 
Miscellaneous,. . . . 585,000 551,000 710,000 977,965 - 
Total liabilities, . . . 120,402,000 116,995,000 138,768,000 132,249,276 
Resources. Nov. 1, 1845. May 1, 1846, Aug. 1, 1847. Nov. 1, 1847. 
Loans and discounts, é : . $69,165,000 $ 66,808,000 $73,743,000 $74,138,431 
Loans to directors, ° ° ° 4,158,000 4,876,000 4,810,000 4,574,856 
Loans to brokers, . ‘ F ‘ 1,458,000 907,000 2,187,000 1,545,242 
Bonds and aga P . ° 3,182,000 3,034,000 2,730,000 2,712,840 
Stocks, &c., . . «10,963,000 10,990,000 12,414,000 13,474,548 
Due from directors, . ° ° 33,000 37,000 19,000 4,675 
Due from brokers, . . ° ° 363,000 417,000 526,000 624,658 
Totalloans, . . . «. . 89,322,000 $87,069,000 $96,429,000 —- $97,075,250 
Real estate, . ° ° ° ° 3,645,000 3,516,000 3,489,000 3,464,618 
Bank fund, ° ° ° ° 236,000 173,000 148,000 140,392 
Loss and expense account, ° e 426,000 384,000 275,000 491,519 
Overdrafts, ‘ ° ° e ° 133,000 135,000 112,000 117,090 
Specie, . ° ° ° ° . 8,885,000 8,172,000 11,983,000 9,107,920 
Cash items, . . « «5,948,000 5,840,000 9,370,000 8,703,577 
Notes of solvent beaks, ° ‘ 2,259,000 2,851,000 2,686,000 2,420,375 
Notes of suspended banks, ; ‘ 14,000 5,000 3,000 2,780 
Bank balances, . ° é ° 9,534,000 8,850,000 14,273,000 10,725,755 
Total resources, . . . . @120,402,000 116,995,000 138,768,000 132,249,276 
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LraBi.itigs. 
Capital, . > ° . 
Profits, undivided, é 
Circulation, . ° 
Due State of New York, 
Individual deposits, . 
* Bank balances, &c., 
Miscellaneous, . e 


Total liabilities, 
Resources, 
Loans and discounts, 
Loans to directors, ° 
Loans to brokers, 
Bonds and poe e 


Stocks, 
Other loans, 


Total loans, . 


Realestate,. . 

Loss and expense account, 
Overdrafts, 

Specie, . ° ° 
Cash items, . e ° 
Notes of other banks, 

* Bank balances, . 


Bank Statistics. 


New York Banks. — Continued. 


Dec., 1848. 
$44,330,553 
6,635,450 
23,206,290 
3,092,960 
29,205,333 
13,829,637 
981,727 


Sept., 1849. 
$45,588,326 
7,314,616 
23,636,520 
2,567,127 
87,342,770 
18,381,300 
1,375,814 





@ 121,281,960 


Dec., 1848. 

$ 69,733,500 
. 5,265,010 
2,092,236 
2,654,558 
12,476,758 
154,660 
92,377,142 


3,475,088 
632,103 
166,107 

6,817,814 

5,955,472 

2,506,846 

9,351,378 


$ 136,256,473 


Sept., 1849. 
$81,118,923 
4,695,678 
2,239,620 
2,778,134 
12,362,750 
236,675 

$ 103,431,780 


3,549,335 
489,168 
183,163 

9,020,175 

7,472,661 

2,339,690 

9,770,501 


Sept. 28, 1850. 


$48,618,762 
8,284,351 
26,425,556 
1,970,640 
48,903,553 
23,698,960 
1,151,697 


Sept. 1951. 
$57,572,025 
9,409,433 
27,254,458 
2,184,564 
48,901,S10 
17,238,465 
1,461,947 





$ 158,953,519 


Sept. 28, 1850. 


$95,890,141 
4,838,141 
2,976,801 
3,340,058 
13,177,944 
87,238 


@ 120,310,323 


3,321,590 
539,693 
226,970 

10,043,330 
10,498,824 

3,037,530 
10,975,259 


$ 164,022,702 


Sept. 1851. 
$ 100,460,690 
6,304,651 
1,973,975 
4,257,165 
15,333,571 
145,708 
@ 128,475,760 


3,853,402 
633,965 
283,712 

7,021 ,520 
12,018,250 
2,895,510 
8,840,583 


Total resources, . . . . @ 121,281,950  §136,256,473 158,953,519 164,022,702 


&03~ For the condition of each bank in the city of New York, refer to pp. 108 and 109 of the current 
volume, and pp. 692 and 693 of our last volume. 


Nortu Carotina. 


Commercial Bank of Wilmington, November 1, 1851. 


LiaBILITIE8, 


Capital stock paid in, 
Bank-notes in circulation, 


Due banks within the State, 


Due individual depositors, 
Undivided profits, 


Total liabilities, 


Notes discounted, 
Bills of exchange, . 


Due by banks within the State, 

Due by banks out of the State, 

Real estate (banking-house and lot), 
Notes and checks on other banks, 


Specie on hand, 
Total resources, . 


+ $350,000 
264,859 
8,413 

- 67,578 
7,523 


$ 698,373 


« $304,892 
171,327 
23,730 
22,960 

7,883 

22,175 
145,466 


$ 698,373 


* Including bank balances on demand and on interest, and balances due other corporations. 
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New Hampshire. 


Bank of Cape Fear and Branches. 


LraBILitiEs. May, 1846. May, 1848. April, 1851. Dec. 1, 1851. 
Capital, ° ° . ° ‘ - $1,500,000 $ 1,500,000 @ 1,500,000 $ 1,500,000 
Circulation, . ‘ ‘ ° 1,528,292 1,357,625 1,973,100 1,917,365 
Individual deposits, . 202,816 192,756 342,250 334,513 
Bank balances, . ‘ ‘ - j P 16,627 17,526 23,452 20,366 
Surplus, ° ° 75,265 79,435 187,775 158,418 


Total liabilities, . ° ° + $3,323,000 $3,147,341 $ 4,026,577 $ 3,930,662 





Resources. May, 1846, May, 1848. April, 1851. Dec. 1, 1851. 
Discounted notes, . ° $ 1,817,906 $1,771,883 $ 1,932,873 $ 2,103,131 
Bills of exchange, ° ‘ " ‘i . 239,337 529,600 241,050 
Bank balances, . ° ‘ ‘ 656,725 65,037 381,185 339,505 
Notes of other banks, . ° ‘ . 229,206 142,186 214,417 262,716 
Specie on hand, . ‘ ° " ° R 552,515 608,162 747,857 763,560 
Real estate, ‘ ° . ° = it 66,648 70,737 70,645 70,700 
United States stock, - . ° o es 250,000 150,000 150,000 


Total resources, @ 3,323,000 $ 3,147,341 @ 4,026,577 $ 3,930,662 


New HanmpsHire. 


Our readers will find in the August No. of this work (page 104) a 
detailed list of the several banks in New Hampshire. Their aggregate 
capital was then $2,500,400, and the following additions have since 


been made : — 


Belknap County Bank, . ‘ ° - 15,000 Cochecho Bank, new, . $ 100,000 
Great Falls Bank, ° ° ‘ . 30,000 Carroll County Bank, new, . 50,000 
Manchester Bank, . P 5 . 15,000 Indian Head Bank, new, P . 100,000 
Rochester Bank, . ‘ . . ° 600 =~ Pittsfield Bank, new, . ° ° P 50,000 


Rockingham Bank, ° ° ° - 10,000 Fi . ae alee 
Strafford Bank, . ; ¢ R j 20,000 Total additions since May, 1851, . $390,600 


Liabilities and Resources of the Banks of New Hampshire. 


June, 1817, March, 1850, May,1851, Dec., 1851, 
22 banks. banks, 


Lrasiitigs. 20 banks. 24 banks 23 
$1,900,000 $2,203,950 $2,500,400 ¢ 2,891,000 
1,512,072 1,751,096 _ 2,120,450 2,109,426 

453,670 563,813 

135,900 195,191 


$4,514,516 95,369,854 


Capital, 
Circulation, 
Deposits, 
Surplus, 

Total liabilities, 


Resources. March, 1850. May, 1851. 
a a ne ‘ $3,952,158 $4,613,045  ¢ 5,027,625 
Specie, . er 149,671 138,107 153,181 
Bank balances and notes, 542,687 574,322 495,000 
Real estate, . ; 44,330 54,954 


Total resources, $ 4,544,516 $ 5,369,854 $5,730,760 
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POPULATION AND BANK CAPITAL OF THE PRINCIPAL 
CITIES OF THE UNITED STATES. 


[Compiled from Recent Returns.] 

Cities. —- an —_——s 
eS: ae ge. gw . 312,000 515,000 $ 35,442,000 
Philadelphia, Penn., . e r . P ° 258,000 409,000 10,518,000 
Baltimore, Md, . P P 2 ‘ + 131,000 169,000 7,140,000 
Boston, y . ° ° > ° 93,000 138.000 24,::60,000 
New Orleans, . ° ° ° . ° ‘ - 102,000 119,000 12,207,000 
Cincinnati, i . ° . ‘ ° 46,000 116,000 1,725,000 
Brooklyn, > oe ° ° ° . 4 ‘ - 36,000 96,000 1,300,000 
St. Louis, by. ° ° ° ° ‘ 16,000 603,000 
Albany, eg one . 41,000 50,000 2,043,000 
Pittsburg, . ° ° ° ° P é ‘ 21,000 . 2,618,000 
Louisville, 21,200 2,960,000 
Charleston, 29,200 9,153,000 
Providence, 23,100 f 8,798,000 
Buffalo, 18,200 ’ 987,000 
Washington, 23,300 , 882,000 
Newark, 17,300 1,800,000 
Rochester, 20,200 930,000 
Lowell, 20,800 1,100,000 
Williamsburg, 5,600 none. 
Troy, 19,300 1,768,000 
Chicago, 4,400 none. 
Savannah, 11,200 2,370,000 
Richmond, » ( @ ° ° oe - 20,100 ; 2,114,000 
Portland, Le ee a 1,125,000 
New Haven, ° ° ° ° ° ° ° - 14,900 1,987,000 
Syracuse, s Be ° e P ‘ ‘ ‘ 6,500 885,000 
Springfield, e base tlas 11,000 1,150,000 
Paterson, A ‘ . F ° ° 7,500 none. 
Detroit, , bin lip! «2 Get 762,000 
Mobile, P ° ‘ ‘ ° ° ° 12,600 f 2,000,000 
Milwaukee, isc., . . ° e ° ° . . 225,000 
Manchester, : ° : - . ° 260,000 
Salem, . 1,750,000 
Lawrence, ° ° ° ° ° ° 500,000 
Hartford, bes ‘ . ° ° e ° 4,697,000 
Nashville, é é . é 5,181,000 
Columbus, P ° P ° ° . ° 698,000 
Utica, ‘ ° . . . ° ° 2, 1,610,000 
Cleveland, é : é ‘ 400,900 
Bangor, ° ‘ 1,000,000 


ial 
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Parvate Banxina. — By an advertisement in the London Times, it appears that the Union Bank of 
London, as the correspondents of Duncan, Sherman, & Co. of New York, are prepared to issue letters 
of credit or circular notes, payable at the option of the holder in most of the principal cities or towns of 
the United States and Canada. The system has long been in extensive use for travellers on the Conti- 
nent, but this is its first introduction into America. It will prove highly convenient to many parties who 
may be indisposed to incur the risk and trouble of carrying notes or gold. — New York Journal of 
Commerce. , 
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BANK CAPITAL OF THE SEVERAL STATES. 


Table showing the Population in the Year 1850, the Number of Banks, 
Bank Capital, Bank Circulation, and Coin, of each of the States, 
December, 1851. 


Nore. — In those States marked with an asterisk (*) the amounts are, in part, estimated ; but it is be- 
lieved that they approximate the respective amounts at this date. 

Iu Illinois a free banking system has been submitted to the people, and, at a popular election this year, 
approved by them. In this State there will probably soon be established several banks of circulation, 
based upon State stocks. 

In Florida, a law was passed last winter authorizing the establishment of a bank at Tallahassee ; but 
we do not learn that it has been yet organized. In the States of Illinois and Arkansas, the circulation 


of the Kentucky, Missouri, and Indiana banks is generally used. 


Stare. 


Maine, ‘ ‘ 
New Hampshire, 
Vermont, ‘ 
Massachusetts, 
Rhode Island, . 
Connecticut, . 
New York, 

New Jersey, . 
Pennsylvania, 

* Delaware, . ° 
* Maryland, 


District of Columbia, 


Virginia, 


North Carolina, . 


* South Carolina, 
*Georgia, . 
* Alabama, 
Indiana, . 

* Iowa, ° 
Kentucky, 
Louisiana, . 
Michigan, . 
Missouri, 
Ohio, 
Tennessee, . 
* Texas, . 

* Wisconsin, 
Illinois, . 
Florida, . 
Arkansas, 

* Mississippi, 
California, . 


Total, . 


No. © 


Population 
1850. 


. 583,000 
318,000 
. 314,009 
994,000 
148,000 
371,000 
3,090,000 
490,000 
2,311,000 
91,000 
. 583,000 
52,000 
1,421,000 
869,000 
669,000 
906,000 
772,000 
989,000 
192,000 


we BLqgnaRi eo TEBVSpaRo ks 
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Bank 
Capital. 
$ 4,098,000 
2,586,000 
2,635,000 
43,350,000 
12,338,502 
13,175,675 
58,497,345 
4,019,900 
18,966,351 
1,440,000 
9,287,395 
1,182,300 
10,214,600 
4,305,000 
11,431,183 
5,629,215 
2,000,000 
2,082,151 
200,000 
10,180,000 
12,267,120 
762,000 
1,208,751 
7,866,376 
8,405,197 
300,000 
225,000 

none. 

none, 

none, 
100,000 


@ 248,803,061 


Bank 


Circulation, 


$3,200,000 
2,120,000 
3,377,000 
17,000,000 
3,000,000 
6,640,000 
27,200,000 
3,500,000 
12,000,000 
1,000,000 
3,700,000 
350,000 
11,600,000 
4,600,000 
7,500,000 
4,300,000 
3,500,000 
3,680,000 
100,000 
7,450,000 
3,500,000 
650,000 
2,400,000 
11,635,000 
5,300,000 
400,000 
250,000 
none. 
none. 
none. 
100,000 


$ 150,052,000 


Bank 
Coin. 
$ 630,000 


$50,000,000 


The relative progress of the several races and classes of the population in the United States is shown 


in the following tabular statement, and the increase per cent. of each class for sixty years. 

1810 to 1820. 1820%0 1830. 1830t0 1840. 1840 to 1850. 
34.30 
27.75 
29.57 
29 33 
33.35 


Whites, ° 
Free colored, 

aves, . ° 
Total colored, 
Total population, . 


1790 to 1800. 1800 to 1810. 


36.18 
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34.52 
34 85 
30.75 
31.31 
33.92 





Miscellaneous. 


MISCELLANEOUS. 


A Bayxine Institute.— A meeting of gentlemen engaged in banking pursuits 
was held on the 22d of October, in London, when it was determined that “the estab- 
lishment of a Banking Institute is calculated to prove advantageous to all parties en- 
gaged in banking pursuits, and is deserving the support of the banking interest.” 
About three hundred gentlemen attended the meeting, when W. G. Prescott, Esq., 
was called to the chair. The measure was strongly urged by the following gentle- 
men: J. W. Gilbart, Charles Cave, and Messrs. Rogers, Chambers, Clarke, Bar- 
nard, Shaw, Dalton, and others, — all of whom are prominently connected with bank- 
ing-houses. 

“A council of thirteen ene was appointed for the ensuing year. A liberal sub- 
scription was made by the gentlemen present, to which equally liberal additions were 
subsequently made by numerous gentlemen who could not attend on the occasion. 

The objects contemplated by the association are in part as follows : — 

1. Periodical meetings of the members, for the purpose of reading and discussing papers on subjects 
connected with banking and commerce. 

2. The publication of the proceedings of the Institute, including the papers read at the meetings, on 
a similar plan to that of the Statistical Society, &c. 

3. The formation of a banking and mercantile library, for reference and for circulation. 

4. The republication of rare and useful works on banking and commerce, and on various branches of 
political economy, on the plan of the Camden Society, and other societies established expressly for the 
republication of rare works on distinct subjects. Each member of the Institute to be entitled to copies 
of such works, and of all other publications of the society ; so that the members may receive a portion of 
the value of their subscription in books. 

These advantages will be obtainable by country and foreign members equally with town members. 

A permanent committee will also be formed for the purpose of endeavoring to establish a guaranty 
fand, for the fidelity of bank officers, being members of the Institute (on the plan of that successfully 
adopted by the officers of the Bank of England, or on such other plan as may be considered more expe 
dient). 

A reading-room, supplied with the daily papers and periodicals, and commercial publications of im- 
portance, will be opened in a central part of London. 


Pusuic Dest or GeorGia. — The Macon Journal and Messenger corrects the state- 
ment by the Governor of Georgia in his Message, wherein he estimates the debt of the 
State at $ 1,424,722.22. The Governor omitted the liability of the State on account 
of the Central Bank. The State is bound for the debts of the Bank for $371,000. 
The assets are estimated at $100,000. The Treasurer states the debt as follows : — 

Due. Due. 

July 1, 1850, at 6 per cent., . + $10,000.00 Jan. 1, 1873,at6percent., . + $170,750.00 
Jan. 1, 1858, do. . P + 22,222.22 June 1, 1873, do. P - 41,000.00 
July 1, 1962, do. - «45,000.00 May 1, 1874, do. . «84,500.00 
July 1, 1863, do, ° +  « 2,000.00 May 1, 1874,at7percent.,. . - 183,500.00 
July 1, 1868, do. + « 216,50000 Sterling bonds at 5 per cent., . 72,000.00 
Sept. 1, 1869, do. . «  . 301,500.00 Central Bank liability, . . . 271,000.00 
June 1, 1870, do, ‘ 202,750.00 eae 
July 1, 1871, én, i ‘ . 219.750 00 Aggregate actual debt, é - $1,995,722.22 
June |, 1872, do. ‘ 130,250.00 


To the above must be added the sum of $168,542.18 for 4,200 tons of iron pur- 
chased for the State Road by the engineer. This will run up the State debt to 
$ 2,164,264.40. 


New Eneranp Motvat Lire Insurance Co.— Ata meeting of the members on 
the 1st of December, the following were chosen directors for the ensuing year: — Wil- 
lard Phillips, Charles P. Curtis, Robert G. Shaw, George H. Kuhn, William Perkins, 
Charles Brown, Marshall P. Wilder, William G. Lambert, Sewell Tappan, Thomas 
A. Dexter, Nathaniel F. Cunningham, and Charles Hubbard of Chelsea. The num- 
ber of members has increased, and losses have been paid to the amount of $ 38.000, of 
which the ‘sum of $ 36,000 was for the benefit of surviving families, and an addition of 
$ 90000 has been made to the fund, which has now reached the sum of $ 434,000. 





Miscellaneous. 581 


Frxances oF New Orveans. — The New Orleans Delta, in an article urging the 
consolidation of the three municipalities under one city government, says that the 
finances of the second municipality, the most solvent of the three corporations, are in 
so deplorable a condition, that nothing less than a tax of two and a half or three per 
cent. will make a decent show of solvency. The creditors of the municipality have 
commenced suits against it, and unless speedy measures of relief are taken, the whole 
of the public property will be in the hands of the sheriff. The chairman of the finance 
committee admits that, to pay the expenses and meet the liabilities of the coming year, 
a tax of 44 per cent. would be necessary. 

We are not aware of the causes which have brought about this unfortunate state of 
things ; but we have noticed for some time unfavorable and desponding reports of the 
business and prospects of New Orleans. The trade of the city has been in some de- 
gree diverted by the new lines of communication which have been opened, and other 
cities are participating in the business of which New Orleans once commanded the 
monopoly. 

New York Currency.— A movement has been for some time on foot, to induce 
the Attorney-General of New York to proceed against such country banks as have 


made arrangements with the Metropolitan Bank for the redemption of their notes. 
This has finally resulted in the issue of the following circular, which has been sent to 


several of the country 
Attorney- General's Office, November 25, 1851. 


To the President, Directors, &c., of the . ‘ , ; 
Section 9 of the Act entitled “ An Act relating to the Redemption of Bank-Notes,” 


passed May 4, 1840, prohibits any bank, banking association, or individual banker, 
from purchasing, buying in, or taking up, directly or indirectly, their circulating notes, 
at an amount less than what purports to be due thereon, at any other place, or in any 
other manner, than is directed in and by this act. 

The act authorizes the appointment, in New York or Albany, of a redemption 
agent, who shall redeem the circulating notes of country banks, at a rate of discount 
not exceeding one half of one per cent. This appointment must be in writing, and 
filed in the office of the Comptroller. A bank may be appointed the redemption 
agent, but no city bank can redeem the circulation of country banks without such ap- 
pointment. 

Complaints having been made to me, duly verified by affidavit, that a large number 
of the banks of this State, including the bank under your charge, have entered into 
an arrangement with the Metropolitan Bank of New York, to “purchase,” “buy in,” 
and “take up,” their own bills at a discount of one eighth of one per cent., I feel 
bound to call your attention to the subject, and to suggest that in my opinion this 
mode of redemption is unauthorized, and is in direct violation of the statute of 1840. 
My duty requires me, in all cases of violation of law by poe fe corporations, to pro- 
ceed against the offending institution, by information, to annul the charter. 

The Metropolitan Bank, not having been duly appointed a redeeming agent for your 
bank, you will see the propriety-of either filing a regular appointment of said bank, as 
your redeeming agent, or to discontinue redemptions at said bank. If this course is 
not pursued, I shall be obliged to institute legal proceedings to correct the error. 

Respectfully yours, &c., 
L. §. Cuatriexp, Attorney-General. 

Free Banxine In Ittino1s.— The citizens of Illinois are to vote upon a bill 
somewhat similar to the free banking law of this State, at the election to be held on the 
4th of next month. This bill authorizes the auditor of the State, upon persons desir- 
ing to establish a bank placing in his hands public stocks of the United States, or 
State stocks, on which full interest is annually paid, to the amount of fifty thousand 
dollars or upwards, to deliver to them the same amount of bank-notes for circulation. 
Illinois State stocks may also be taken as security for the notes, at a valuation of 20 
per cent. less than they have been sold at in New York for six months previous, provid- 
ed that such valuation shall not be more than 50 per cent. on the par value, until the 
State shall resume the annual payment of the interest in full. In case of the failure of 
the bank to redeem its circulation in specie, it is made the duty of the Auditor imme- 
diately to advertise the stocks deposited, for ten days, in two newspapers printed in 
New York, and then to sell them at auction there for cash, and with the money ob- 
tained to pay all the notes of the bank. — Goodman's Cincinnati Detector. 
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New Mintxe Companies.—A rage for California gold companies has commenced 
in London, and four (the Agua Fria, Nouveau Monde, Ave Maria, and West Mari- 
posa) have been started. In relation to the Nouveau Monde, Zhe London Mercantile 
Journal says : — 

“ A part of the capital has already been raised in France, which has been devoted to 
the acquirement from Colonel Fremont of leases of territory, seven times more ex- 
tensive than possessed by any other company, and held for terms of 42 years, which 
are deposited here in London with the solicitors, and may be seen. The grants are 
specially exempt from royalty (which is one sixth of the gold raised) during a period 
of 18 months, or until the profits of the mines shall have reimbursed the company 
£ 17,000 of their outlay in machinery and works. Besides the mining grounds the 
company possess 500 acres of woodland, and a separate lease for 42 years of a tract of 
land for the erection of works for crushing and amalgamating the ore ; which is an im- 
portant feature of the enterprise, apart from the gold known to exist on the property, 
as a large income may be realized from working the products of the mine.” 


Soutn Austratia.— We have been favored with a file of the South Australian 
Gazette to the 26th of June. The general news is not of much importance. Serious 
inconvenience was felt in consequence of the high price of bread and flour. A public 
meeting of the inhabitants of Adelaide had been held, at which a memorial to the 
Governor was adopted, setting forth that the price of flour had risen, within three 
weeks, from £17 to £28 per ton, owing, as was alleged, not to a want of a supply 
for the necessities of the people being in the — but to an extensive exportation 
and speculation of the article, and praying that an export duty on corn might be im- 
posed with a view of relieving the necessities of the colonists. The Governor had re- 

lied in courteous terms, but had declined to accede to the request of the memorialists. 

n Adelaide market, on the 25th of June, wheat was 10s. 6d. to 11s. per bushel ; flour, 
£27 to £28 per ton; bread 2d. the 4b. loaf; oats, 6s. per bushel; barley, 8s. ; pota- 
toes, £5 10s. per ton; hay, £6. 

The productiveness of the newly-discovered mines of gold in Australia is fully con- 
firmed. Ina short time, the receipts in London from this source will become large. 
Next year they will form an important item in the bullion resources of the Bank of 
England, and cannot therefore but affect the demand for gold from this country. At 
any rate, a competition in the supply will be created, and it will be ascertained in which 
mines, those of California or of Australia, gold can be produced and obtained at the 
least cost. 

The most scientific and economical methods resorted to for obtaining the gold will 
decide the question. 

At present, European mining speculations are confined to California. 


Smatt Notes. — At Common Pleas Chambers, New York City.— Before Judge Daly. 
— Habeas Corpus Case. —In re Levins D. Towsley. —On Wednesday last, Towsley was 
arrested and taken to the Tombs on the complaint of A. S. Van Dusen, who charged 
Towsley with disorderly conduct at the New York Exchange Bank, which alleged 
misconduct consisted in presenting dollar-bills of country banks by one at a time, and 
thereby impeding the business of the bank. On this complaint, Justice Osborne 
held Towsley to bail in $300, but as he did not produce satisfactory sureties the 
Justice increased the amount of bail to $500, and in default committed Towsley 
to the Tombs. Yesterday, a writ of habeas corpus was got out, and the matter came up 
to be heard on the evidence of the president of the bank and the Justice who had com- 
mitted Towsley to the Tombs. After hearing Messrs. Brady and Lawless for the 
parties, Judge Daly said, “I cannot see how this matter can be regarded as a breach 
of the peace. The bank may have adopted acertain mode for paying bills, to them, 
and the defendant, Levins, may have adopted another mode not quite convenient to 
the bank, but it was not such a mode or manner as should induce persons to strike 
him, or lead to a breach of the peace. It does not appear there was any violence, 
either in manner or language, or any attendant circumstances which might go to make 
up a definition of a breach of the peace. I have no books before me to define a breach 
of the peace ; but I have no hesitation in saying that all the acts, taken together, would 
not amount to that offence. Isee no ground for the original commitment, and, taking 
the second one to have originated from the first, that is also illegal, and the party must 
be discharged.” — New York Courier and Enquirer, November 22. 
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Cattrorn1a Corn. —In my previous letters, I have stated that the $50 ingots 
issued by “ Humbert,” at Moffat’s assay office, would doubtless soon be at a discount. 
Our bankers now charge two per cent., and give pay in five-franc pieces, counting 
them as dollars, at which rate they generally pass current in small sums. Small 
American gold coin is now purchased by our bankers at a premium of one half to one 

r cent., and the difficulties of procuring any currency of less than $50 gold pieces, 
is daily becoming more and more onerous. Adams & Co. charge 14 premium for 
three days’ sight bills on the Atlantic cities ; while our first bankers charge 2 per cent. 
premium. —Corres. New York Journal of Commerce, October 14. 


Bankine 1n ALABAMA. — In my message to the last legislature, I discussed, quite 
at large, the subject of Banks and a Paper Currency. The views then presented still 
have my approval, and, without indulging in repetition, I beg to refer to them. 

The doubt I then expressed whether the Free Bank System, as it is designated in 
New York and other States, could be relied on to furnish a currency with us, has set- 
tled into an opinion against the maintenance of the system to any great extent in this 
State. No one has availed himself of the privilege conferred by the act of the last 
session, “* To authorize and regulate the Business of Banking,” nor am I advised that 
any one contemplates doing so. 

Our banking capital is altogether insufficient to meet the demands of a healthful and 
regular business; and the banks now in existence are located in Mobile, where the ac- 
commodations they are prepared to afford fall far short of the good paper that is 
offered. The merchants in the interior are compelled to borrow of individual capital- 
ists or foreign banks, on terms often inconvenient and oppressive; and of course look 
to their customers to reimburse the extraordinary interest and charges to which they 
are thus subjected. 

It is not within the competency of the legislature to supply at a single session the 
inconvenience of a deficient local currency, —its powers being restricted by the Con- 
stitution to the establishment of a single bank. The inability to furnish a complete 
remedy for the evil is, however, no reason for the failure to act at all; but should 
rather quicken our diligence, so that what must be a gradual work may be consum- 
mated as speedily as possible. 

I therefore recommend to the legislature, as a measure demanded by the interests 
of the people, to incorporate one stock bank, with a capital not exceeding a half-mil- 
lion of dollars, subject to rules and restrictions similar to those contained in the act 
“To incorporate the Southern Bank of Alabama.” The amount of the capital, of 
course, will be influenced by the point at which the bank is located, and the location 
will be induced by a consideration of the wants of the community, and the probable 
readiness to subscribe for the stock. 

I am entirely satisfied that the State should disconnect itself with banks as soon as 
it can be done without loss, and with a proper regard to what is due to others; and 
therefore renew the recommendation to provide for the sale of the State stock inthe Bank 
of Mobile on such terms as will discharge the bonds upon which the loan was effected 
to pay for it, and relieve the State from the demand of the bank for interest paid on the 
bonds. — Message of Governor Collier, Nov. 11, 1851. 


Two per Cent. A Montu. — We never saw the other ends of some of the wires at 
Wall Street better designated than in the following passage from an article in the 
Herald, on “ Sunday in New York” : — 

“If, during the week, the stranger should be surprised at the intense activity and in- 
sane eagerness to make money which prevail among our business men, let him look 
at their handsome wives and daughters as they sail out to church in fall Sunday ap- 
parel, and he will wonder no longer. This vast, uninterrupted stream of $25 bonnets, 
$50 silks, yard-wide ribbons, embroidered shawls, velvet robes, and costly feathers, be- 
speak an unparalleled extravagance in the families of the industrious and prosperous 
many, who make up the great body of the population of every large city. The expen- 
sive and ostentatious style of this immense class — both in their dress and manner of 
living — is one of the most striking characteristics of our country and our age. No- 
where else in the world can one tenth of so great a number of expensively (we do not 
say well) dressed women be seen in the same time or compass, as in Broadway on a 
fine Sunday morning. When we encountered this brilliant procession, last Sunday, 
and remembered that money was worth two per cent. a month in Wall Street, we could 
not help roughly estimating the enormous interest the husbands and the fathers of New 


York bestow upon their wives and daughters.” 
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Caurrory1a Minine Companies 1n Lonpon. — The latest quotations of the stock 
of these companies in the London papers are,— Agua Fria, } to 1 premium; Non- 
veau Monde, § to $ do.; Golden Mountain § to § do.; Ave Maria and Mariposa, } 
dis. to par. In relation to these companies, the London Mercantile Gazette of November 
28 remarks : — 

“One million sterling is about the aggregate amount of capital called by the differ- 
ent Californian gold companies. From the excitement which manifested itself at the 
first formation of these undertakings, it is expected that business will in future be car- 
ried on in them on a more regular scale, independently of their being daily quoted in 
the official list. The settlement in West Mariposa takes place to-day, and the result 
doubtless is looked forward to with a great deal of interest. Three or four other 
mines will have settling days appointed as soon as they shall have gone through the 
usual routine required by the committee. The mines this morning are suffering from 
severe depression, with the exception of the Nouveau Monde, which security has not 
deviated from the final value recorded at the close of yesterday. 


For Bank Cierks. — Mr. Stimpson, a teller of the Merchants’ Bank, Boston, has 
invented what is termed the “ Fountain Gold Pen,” which is a valuable aid to bank 
clerks. The pen has the elasticity of the best metallic pen in use, and will en- 
able the writer to make upwards of three thousand figures without a second supply of 
ink. The fountain pen is provided with a silver case and pencil-point for the pocket, 
and is altogether the most complete article of the kind now made. The patentee re- 
ceived the medal at the late well Fair, for the pen above mentioned. Sold by 
Oakes and Darling, agents of Mr. Stimpson, No. 20 State Street, Boston. 
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Mating. — Enoch J. Noyes, Esq. was in October last elected Cashier of the Frontier 
Bank, Eastport. 

New Hampsutre.— The Cochecho Bank, at Dover, N. H., was chartered in June 
last with a capital of $100,000, and went into operation on the 8th of November. 
President, Thomas Stackpole ; Cashier, Ezekiel Hurd. 


Vermont. — The Vermont General Banking Law. — The Montpelier Watchman gives 
the following synopsis of the leading principles of the Banking Law passed by the 
Vermont legislature : — 

1. Associations for banking may be formed, to consist of not less than ten persons. 

2. The State Treasurer is to provide circulating notes to any such association, to 
an amount not less than $ 50,000, nor more than $ 250,000, upon receiving a transfer 
of an equal amount of the public stocks of the United States, or the States of Massa- 
chusetts, New York, Maine, Connecticut, Rhode Island, New Hampshire, Vermont, 
Ohio, New Jersey, or Virginia, — such stocks to be made equal to six per cent. stocks ; 
or upon receiving half the amount in such stocks, and the remaining Aalf in bonds or 
mortgages on productive real estate in this State, reckoned at not exceeding two fifths 
of its value, excluding buildings thereon; which stock or bonds and mortgages are to 
be held by the Treasurer as security for the redemption of the bank-notes issued by him 
to such associations for circulation. 

3. As additional security, the directors and stockholders of such associations are to 
give bonds, equal to the amount of notes received for circulation, to make up any defi- 
ciency in case the stocks, bonds, and mortgages before provided shall be insufficient. 

4. The banking associations are required to redeem their bills at par in the city of 
Boston. 

5. ‘The existing banks, upon the assent of the stockholders, or upon paying off such 
stockholders as dissent, may come in under this law. 


Massacuusetts. — Wm. B. Brooks, Esq., has been elected Cashier of the Matta- 
pan Bank, Dorchester, in place of Frederick Beck, Esq., who has resigned for the pur- 
pose of embarking in commercial pursuits. 
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New Bedford.— The proprietors of the Merchants’ Bank of New Bedford, recently 
presented to Hon. John Avery Parker, of this city, a magnificent pair of large silver 
pitchers, upon a rich and massive salver, “as an acknowledgment of his faithful and 
gratuitous services, for more than a quarter of a century, as President of their institu- 
tion.” These articles are from the manufactory of Messrs. Bigelow, Brothers, and 
Kennard, of Boston. 

We have often seen testimonials of this character, but never have we before looked 
upon articles of silver plate combining such perfect beauty of form and such wonderful 
skill in workmanship. The effect of the whole was delightfully attractive. The mas- 
sive character of the silver, the tall and graceful forms of the pitchers, modelled after 
the most chaste and perfect specimens of the antique, with their delicate chasing, 
formed a rare combination of the beautiful, and called forth, in an unusual degree, the 
admiration of the company. 

A nearer view presented features not less attractive. Upon the salver, as a centre- 
piece, surrounded by an elaborate and tasteful ornament in arabesque, was a whaling 
scene, the principal features of which were taken from the picture of our fellow-citizen, 
Benjamin Russell, Esq. The faithfulness and picturesque power of this engraving 
must be seen to be fully appreciated. On one of the pitchers was a view, strikingly 
true and beautiful, of the palace-like residence of Mr. Parker, surrounded, like the 
whaling scene on the salver, with tasteful and appropriate ornaments. On the other, 
the pillared facade of the bank building, at the foot of William Street, was delineated 
with equal faithfulness and effect. The armorial ensigns of the Parker family are also 
engraved upon the pitchers, and upon them both is the following inscription : — 

“Presented to the Honorable John Avery Parker, by the Proprietors of the Mer- 
chants’ Bank of New Bedford, as a grateful acknowledgment of his faithful and gra- 
tuitous services for more than a quarter of a century, as President of their institution.” 

To show that his post of President had not been wholly a sinecure, Mr. Parker 
stated, in his reply to the speech of Mr. Congdon, on presentation, that, in addition to 
his other duties, he had signed his name 177,280 times on the bills of the bank. — 
New Bedford Mercury. 

Quincy. — Josiah Brigham, Esq., has been recently elected President of the Quincy 
Stone Bank. 


Connecticut. — We have had exhibited to us two bills —a three and a five -— 
just issued by the Pequonnock Bank, which has gone into operation at Bridgeport, 
Connecticut. The vignette is a correct drawing of Mr. Barnum’s villa at Iranistan; 
on the right is a medallion of Mr. Barnum himself; and on the left, there is a trugh 
likeness of Miss Jenny Lind, very finely executed. The filling up is beautifully propor- 
tioned ; and the character of the letters gives to the bills an original and tasteful 
pearance. The denomination is printed on a dark and red ground, in the form of a 
circular die, — the ink used, we are assured, being perfectly indelible. The plate is 
one of the prettiest in use; and the texture of the paper, besides being of the finest 

uality, is exceedingly firm. P. T. Barnum, Esq., is President of the institution, and 

. R. Higby, Esq., Cashier. The bills are now in the market. — New York Courier 
and Enquirer. 


New York. — The Bank of North America at New York have purchased the build- 
ing 44 Wall Street, now occupied by Jacob Little & Co. One hundred thousand dol- 
lars were paid for it, being twenty-five thousand dollars more than it cost Mr. Little 
two years ago. He made, however, some costly alterations in the building. 


Metropolitan Bank. — We quote the following from the Rochester Democrat, being an 
extract from a letter addressed to the Attorney-General by one of the Rochester banks 
doing business with the Metropolitan Bank : — 

“Sir, — Your circular of the 25th ultimo is just received; and in reply I have to 
say this bank has no agent in New York, to ‘buy in,’ ‘purchase,’ or ‘take up,’ direct- 
ly or indirectly, its circulating notes. 

“The Metropolitan Bank receives the notes of this bank from its customers in — 
cisely the same way that it receives the notes of all other banks of this State. e 
have not given that bank any directions whatever on the subject, and have nothing to 
do in fixing the rate or terms upon which they receive our own or the notes of any 
other banks. It is a matter entirely between that bank and its customers.” 
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The Empire City Bank. — The Empire City Bank has purchased the Hone Building, 
corner of Broadway and Great Jones Street, for $ 50,000 (it is 29 feet front on Broad- 
way, and on Great Jones Street 130 feet), which they will occupy in the spring of 
1852. The temporary location for the present will be No. 683 Broadway, corner of 
Amity Street, where they are now about commencing business. 


Bank of Commerce. — Henry F. Vaile, Esq., Cashier of the Bank of the Republic, 
has been chosen Cashier of the Bank of Commerce, New York, in place of Mr. Curtis, 
who retires for the purpose of becoming a partner in the new banking firm of Beals, 
Fearing, & Co., in that city. 


New York Country Banks —It is understood that the following banks are preparing 
to close their affairs : — 


Merchants’ Bank of Washington Co., Granville, 
Merchants’ Bank of Ontario Co., Naples, 
Northern Bank of New York, Madrid, 


Commercial Bank, Lockport, 
Adams Bank, Ashford, 
Champlain Bank, Ellenburg, 


American, Bank, Maysville, 


Oswego County Bank, Meridian, 
Cortlandt County Bank, Cincinnatus. 


McIntyre Bank, Adirondac, 
Knickerbocker Bank, Genoa, 
The following table will show the names of those banks whose charters will expire 
during the years 1852-53, the dates of charter, capital, and their present circula- 
tion. 
Circulation. 
$150,000 
156,000 


Capital. 
$ 100,000 
720,000 
2,001,200 
422,000 
1,000,000 
1,000,000 
500,000 
440,000 
125,000 
278,000 


Name. Chartered. 


Bank of Genessee, 1829, April, 
City Bank, New York, 1830, January, 
Bank of America, New York, 1831, February, 
Bank of Geneva, 1829, April, 
Bank of New York, 183], January, 
Union Bank, New York, “February, 
Butchers and Drovers’ Bank, 1830, April, 
Bank of Troy, 1829, April, 
Catskill Bank, “ « 
Farmers’ Bank, Troy, 
Mechanics and Farmers’, Troy, 442,000 
Mohawk Bank, 165,000 58,000 
(> For a complete list of the present chartered banks in the State of New York, 
their capital, expiration of charter, &c., see Bankers’ Magazine, Vol. V. p. 706. 


Will expire. 
1852, Jan. 1, 
July 1, 
1853, Jan. 1, 


“ “ 1, 


“ 


1, 
1, 
1, 
1, 
i, 


Avaspama.—A free banking law was passed by the legislature of Alabama last 
winter. No bank has, however, been organized in that State, under this system. 

Only one bank can be formed at one session of the legislature, and the Governor 
proposes, in his recent message, that a new joint stock bank should be created, with 
$ 500,000 capital, or under, on the plan of the Southern Bank of Alabama, which was 
created by the last legislature. 

The State of Alabama owns two fifths of the capital of Mobile, and has issued bonds 
for $ 600,000 in payment for the stock. This stock the Governor wishes to be sold. 

In that large State, with a population of 800,000, and exporting more largely to 
foreign countries than SMemedhaadtte, only two banks are at present in operation, — 
one with a capital of $ 1,500,000, and the new “Southern Bank of Alabama,” with 
capital of $ 500,000. 


Kenrucxy.— The Newport Safety Fund Bank of Kentucky was chartered in 
ppm oee 1851, with a capital of $100,000, and privilege to increase the capital to 
300,000. 


Ittrno1s. — We learn that already arrangements are talked of for the establish- 
ment of free banks in Illinois under the new law. It is confidently said, the managers 
of the Great Central Railroad will establish a bank of large capital, —the issues of 
which will be predicated on Illinois State bonds. We have scarcely any doubt but 
they will do so, if Mr. Robert J. Walker is successful in the object of his mission to 
London ; and that he will be, we do not doubt. — St. Louis Intelligencer. 








Notes on the Money Market. 








Notes on the fonen Market. 


Boston, DECEMBER 26, 1851. 






Exchange on London, 60 days, 110 to 1104. 






THE past month has exhibited no material change in the condition of the money market at New York 
or Boston. Capital is abundant for loans repayable on demand, with good collaterals; or for strictly 
prime paper, at 7 to 8 per cent. in New York and 8} to 10 per cent. in Boston. 

The greater accumulation of capital at New York furnishes larger facilities for the negotiation of 
business paper than are possessed in Boston. We find the prevailing rates are usually one or two per 
cent. more favorable in New York than with us, for the same description of paper. Large amounts of 
paper are daily discounted in New York for Boston account, with much advantage to the sellers. This 
accumulation of capital in that city is largely on foreign account, and is gradually increasing with the 
growing trade of the metropolis, and in consequence of the actual and prospective political troubles of 
Europe. 

The banks of New York City alone, at their last quarterly exhibit, had on hand $ 36,640,000 individual 
deposits, $ 11,000,000 due to other corporations, and a general aggregate of liabilities to the extent of 
$60,000,000, in addition to their paid-up capital of $ 35,000,000. 

In Boston, on the contrary, with a capital of $ 23,000,000, the aggregate liabilities, independent of 
capital, are only $21,000,000, the individual deposits being only $7,000,000, or one fifth the amount 
beld in New York. We attribute this difference in some measure to the more liberal law of New York 
with regard to interest. Their rate is seven per cent. ; notwithstanding which law, money is cheaper 
there generally than with us. 

Their banks, too, are not burdened with the oppressive tax which is laid in Massachusetts for the 
support of the government, amounting to one per cent. on the capital of each institution. The burdens 
of the State are borne more equally in New York by the various classes of the community ; whereas in 
Massachusetts the owners of bank stock pay four hundred thousand dollars annually into the State 
treasury, being two thirds of the general revenue of the Commonwealth. This tax operates prejudicially 
upon the earnings of the industrious and saving, and upon the income of the widow and orphan. 

The receipts of gold from California during the present season exceed the sanguine expectations of 
many, and the accounts from that State induce the belief that the receipts will not diminish. This gives 
a buoyancy to the money market, which is not seriously affected by the well-known fact that nearly the 
whole of the receipts are now exported to Europe, in discharge of the indebtedness of the years 1850 - 51. 
We rely upon an easier market for the winter, on the following grounds: — Ist. Larger receipts from 
California ; 2d. Diminished importations of foreign goods; 3d. A heavy crop of cotton for 1851-52; 
and, finally, the constant and larger additions to the capital of the country through emigration and the 
establishment of business houses on foreign account. 

Ist, The receipts of California gold for the next six months will probably exceed ¢ 5,000,000 per 
month. The export to Europe from New York and Boston during the present year has been about 
$ 4,000,000 per month, viz. : — 
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In January, . . $ 1,266,000 In August, - $ 2,654,000 
February, . ° ° ° . 1,007,000 September,. . . ° . 3,490,000 
Mm, wlll eos 2,369,000 October, . :  e" Soe 1,780,000 
April, . . ° . . ‘ 3,482,000 November, . ° . ° ° 5,034,000 
May, ‘ ° s . : 4,506,000 December, ° ° ° ° 4,500,000 
ny a : a. eae Coen ‘Fotal from New York, - « $42,554,000 

, (0 tow Oe oa site = Total from Boston,. . . . 3,528,000 














The mines of Australia are also open to the world, and already the accession of gold from that quarter 
attracts much attention in the London market. 

2d. The custom-house returns indicate a largely diminished importation of foreign goods, as compared 
with the summer and fall of the present year. When merchants are compelled to pay one or two per 
cent. a month for money, to send abroad, they perceive the necessity of restricting their foreign business 
to such limits as will enable us to pay our foreign debts without parting with all our gold product. The 
foreign imports into the United States for the late fiscal year are represented to have been § 215,000,000. 
We think the aggregate for 1851 — 52 will not exceed this. 








588 Notes on the Money Market. 


The Treasury Report for this year exhibits an aggregate export trade from the United States of 
$ 196,689,000 for the year ending 30th June, 1851, viz. : — 


Cotton, . ° . + 112,300,000 Flour, wheat, corn, rice, &c.. + €16,877,000 
Cotton goods, yom, ke. ° ° . 7,240,000 Irén, . ° ‘ ‘ ° + 2,255,000 
Tobacco, . 9,220,000 Wearing apparel, ‘ ° . 1,212,000 ~ 
Manufactured eee ~~ snuff, 1,143,000 Gold and silver coin, . ‘ + 18,069,000 ~ 
Oil, fisti, &c. .  . ‘ « . 3,294,000 Miscellaneous, ° . ° . 9,832,000 
caemae ae py ccon Total forthe year,. . . © 196,699,000 
The present year’s crop of cotton will yield, probably, 2,700,000 bales ; of which about 2,000,000 bales 
will be exported to Europe, at an average value of $40 per bale. We can, therefore, rely upon foreign 
credits to the extent of eighty millions of dollars. This will serve to discharge the present cash indebted- 
ness of our merchants and bankers, and also cover, largely, the importations of the next six months, 
The cotton statistics for the last three years, up to December 20, are as follows : — 


1851. 1850. 1849, 
Receipts since September |, ° bales, 649,000 605,000 656,000 | 
Exports from the United States, . .. oe) ee tothe, RD 346,300 288,800 
Exports to Great Britain, . “210,400 206,600 158,000. 
Stock on hand in New York and other U. s. porte, «276,100 304,700 377,500 


The foreign export for the late fiscal year was, according to the custom-house returns, valued at 
8 112,000,000, and we have no reason to infer that the export for the present year will be less. The ine 
ports have now largely diminished, as compared with the nine months ending 30th September last ; and © 
we hope the extraordinary foreign balances against this country will now be reduced so low as to place 4 
sterling exchange at the specie point. 

Among the failures of the month are the following: — Messrs. Hicks and Co., shipping merchants, © 
Messrs. James B. Smith and Co., silk jobbers, New York ; Harnden and Co., Walworth and Nason, iron- 7 
tube manufacturers, Boston ; Hill and McLean, cotton factors, New Orleans. 

The late failure of Messrs. Harnden, whose arrangemeuts were extensive for the sale of bills of ex- © 
change on Ireland and England, has induced several houses of established and proverbial ability to under ~ 
take the sale of sterling bills in sums of one pound or upwards. Among these firms we enumerate 
Messrs. Blake, Ward, and Co., Boston ; Messrs. Grinnell, Minturn, and Co., and Messrs. Duncan, Sher | 
man, and Co., of New York. A reciprocal system has been adopted by the London correspondents of — 
the latter house, by which small drafts are issued to emigrants to this country, negotiable at almost 
every prominent place in the Union, q 

The leading stock movements of the month have been, —Ist. The sale of Vermont Central mortgage” 
bonds tothe amount of $ 2,000,000 bearing seven per cent. interest. The lowest bid accepted was 85 pet ~ 
cent. It is understood that this arrangement will enable them to resume payment soon after the second 4 
instalment is due, which will be early in January, and that it is probable that, in the settlement of the 
first and second instalments of their bonds, nearly all their overdue paper will be absorbed. The stock- © 
holders of Vermont and Canada hold a meeting on the 30th instant, to provide for the payment of their © 
floating debt, by an issue of stock to an amount sufficient to meet their liabilities, and they will be able 
to resume payment, it is believed, soon after the Central. $ 

2d. The bonds of the Cleveland, Painesville, and Ashtabula Railroad Company, bearing seven per cent. ee 
interest, to the amount of ¢ 200,000. The average price obtained was 854. 

3d. The sale of ¢ 500,000 New York Canal Certificates. Bids were opened on the 23d instant, and the 
whole was taken at 100.25 to 102,63 per cent. $1,000,000 of the same loan was taken in August last ~ 
at a fraction above par, as reported in our September No. The recent price of this loan was 104 a@ 105. 

Money is scarce in the Western Cities. In Cincinnati during the month, exchange on New York has - 
been sold as low as $ per cent. discount. 

The latest advices from London state that on the 6th instant the British funds were very sensibly af 
fected by the sudden and astonishing crisis in French affairs, which came to light on the 2d instant. 
Consols and railway shares experienced a heavy fall. Consols receded 24 per cent. Railway shares in 
some instances much more, English shares falling more than French. Sardinian stock fell no less than 
five per cent. 

On the 3d, news of the Paris Bourse of the last evening restored firmness to the London market, and 
Consols returned to within one per cent. of previous quotations. Foreign and railway stocks rallied in 
proportion. The closing values of the leading stocks on the 5th instant were as follows : — Consols for 
money end account, 964 a 96§ ; three per cent. reduced, 964 a 965; new three and a quarter per cents, 
965 ; bank stock, 2144- 





